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that they have lumped the costs that Canada has paid for
an inland waterway system in order to make it appear that
it is a 50-50 proposition, whereas the true facts are that
America will probably spend from 65 to 70 percent of the
money that is spent, and that the cost will run into the
neighborhood of $500,000,000 or $600,000,000, and possibly
more than that, in order to have a route from Canada, 1,110
miles longer than the water route through the port of New
York. That, among other things, is what I will show when
I have time to debate the matter as it should be discussed.

THE GOLD-STANDARD REPEAL

Mr. GOLDSBOROUGH. Mr. President, I ask unanimous
consent to have inserted in the Recorp an editorial appear-
ing in the Baltimore Sun of May 28, 1933, dealing with the
question of the gold-standard repeal.

There being no objection, the editorial was ordered to be

printed in the Recorp, as follows:
[From the Baltimore Sun, Sunday, May 28, 1933]
WHY?

It is perfectly true, as Senator Grass and Senator Reep have
said, that the administration’s gold repealer is repudiation—of
obligations entered into by the Government with the holders of
its bonds and of obligations entered into by individuals in con-
tracts between themselves. Certain specific payments are prom-
ised: these payments are not to be required. It is repudiation
which has a peculiarly glaring quality in the Government's case,
since as late as April 23 Secretary Woodin offered some $500,000,000
of Government notes to the public and stated to prospective pur-
chasers that "the principal and interest of the notes will be
p:lyable in United States gold coin of the present standard of
value."

But it is also true that the measure now offered by the admin-
istration is an inevitable corollary of the Thomas inflation amend-
ment, if the administration is determined to proceed with infla-
tion on any major scale, If all the extravagant powers in that
amendment are exercised, the Government cannot meet its obli-
gations to pay in gold and private debtors cannot meet their
obligations in gold, nor in the equivalent of gold of the value set
forth in the contracts. To attempt to do so would wreck the
resources of the Government and, so far as private debtors are
concerned, it would ruin the very class who are supposed to be

helped by inflation. For both would be receiving money of con--

stantly decreasing value, while paying debts in money of high
value.

Repudiation is an ugly word, but it is a word that must be
accepted and used if there is to be a major operation in infla-
tion, for then debts must be paild in cheap money—how cheap
nobody under the heavens can predict. But obvious as it is that
this gold repealer is a logical corollary of the Thomas inflation
amendment, it still is not clear why the administration rushed
into Congress with this formal measure of repudiation. Up to
this time the attitude of the administration has been that the
powers contained in the Thomas amendment would be used spar-
ingly. Spokesmen of the administration have been at great pains
to explain that protests against the Thomas amendment were
labor lost because only controlled credit expansion was con-
templated.

Of course, it is true that if only controlled credit inflation was
contemplated, there was no reason at all for enacting the Thomas
amendment. If all that was to be done, in the way of inflation,
was to send the Federal Reserve System into the open market to
buy Government securities and thus to put out funds which
would be an additional volume of credit for the use of commerce,
no law was needed. The Federal Reserve System, as has fre-
guently been pointed out, carried on such an operation under
the Hoover administration to the tune of over a billion dollars.
Nevertheless, it has been the asserted position of the adminis-
tration lately that such innocent and controlled credit inflation
was to be the rule, and that nothing drastic was in mind.

Under those circumstances, there was no need to bother for
the present about logical corollaries of the Thomas inflation
amendment. Our money had depreciated in the foreign exchanges
and there had been some reflection of that in the internal value.
But not many people had begun to worry, so far as we have heard,
about the gold clauses in the Government's bonds or in private
contracts. It would have done nobody any good to have demanded
gold, for no gold was available. But there seemed to be no dis-
position on the part of holders of obligations due in gold to
try to put the screws on. Money was still close enough to the
previous values to prevent disturbance and the slightest intima-
tion that Mr. Roosevelt was going to be careful allayed most
people’s fears,

For what reason, then, does Mr. Roosevelt's administration rush
this measure into Congress? The question becomes even more
pertinent when it is recalled that Mr. Roosevelt's statements, when
Messrs. MacDonald, Herriot, Jung, Schacht, and others were here
a little while ago, set forth that one of the objectives of the
international negotiations would be a return to gold. If a nation
is off gold in fact, but wishes to restore the use of gold in all
the important trading nations; and if, pending negotiations, there
is a general feelingy among the people that the reins will be held
firmly in hand and consequently there is prewailing quiet—if
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those conditions obtain, why rush in with a measure that amounts
to formal repudiation?

Mr. Roosevelt says that people are not allowed to hold gold and,
therefore, there would be no sense in paying them gold which
they would have to turn in at once. Buf people were not demand-
ing gold. They were not claiming what most of our best lawyers
believe to be their constitutional rights to insist upon keeping
gold in their possession and to insist upon payments in gold when
payments in gold had been pledged by the Government. Why,
under those circumstances, rush in with a measure to restrain a
clamor for gold when no practical need has been demonstrated
for such restraint; and, by rushing in with that measure, repudi-
ate pledges made by the Government as late as April 23? That
question needs clearer answer than Washington has given.

It needs clearer answer, one s , than ever will be given
officlally. For it is altogether probahble that one of the reasons
for this step is of a nature that never is officially avowed. It is
altogether probable that this move is by way of being another
‘shot in the arm.” We hopped off gold, depreciated the dollar-
in foreign exchange, started a wave of feeling that some kind of
inflation was under way, and immediately let loose a horde of
speculators in common stocks and commodities who do not know
much more about inflation than how to spell the word. In due
course, when a lull appeared, there was an elaborately staged
announcement that open-market operations to the extent of $25,-
000,000 (a tidbit) had been started. And now the latest—and a
boiling stock market.

What comes next nobody except the inner group in Wash-
ington can know, and they may not have decided. We shall be
assured, doubtless, that nothing of an extreme character is con-
templated. On the contrary, we probably shall be assured that
the only inflation will still be controlled credit inflation; and
that, in due course, Mr. Roosevelt will complete negotiations with
other nations looking to stabilization of currencies and to agree-
ment upon new gold bases for all the important trading nations.
After which values in public bonds and private contracts will be
stabilized. But in the meantime, what we can see with our eyes
is one act after another in Washington which sends the specu-
lators in the stock markets into old-time orgies, but seems to
have very little relation to any of the basic factors of trade
movements.

RECESS

Mr. ROBINSON of Arkansas. Mr. President, it appears
that it will not be practicable to dispose of the unfinished
business today. I am advised that there are some contro-
versial matters in the hill which will require a measure of -
time for disposition. Therefore I move that the Senate take
a recess until 12 o'clock ncon tomorrow.

The motion was agreed to; and (at 5 o’clock and 22
minutes p.m.) the Senate took a recess until tomorrow.
Tuesday, May 30, 1933, at 12 o'clock meridian.

HOUSE OF REPRESENTATIVES
MoNnDAY, MAY 29, 1933

The House met at 12 o’clock noon.

“The Chaplain, Rev. James Shera Montgomery, D.D.,
offered the following prayer:

Again, O Lord Most High, the eternal God, who hast been
with us through all our days and hast vouchsafed to go with
us all the way, mercifully incline to hear our prayer.
Cleanse our hearts that no evil desire may rule us, and renew
them by Thy heavenly grace. Gracious Father, by whose
wisdom we were created and by whose providence we shall
be saved, enlighten our minds that by the knowledge of the
truth, fears of danger may be changed into the joys of
recovery. In Thy holy name. Amen.

The Journal of the proceedings of Saturday, May 27, 1933,
was read and approved.

MESSAGE FROM THE SENATE

A message from the Senate, by Mr. Horne, its enrolling
clerk, announced that the Senate had passed a bill of the
following title, in which the concurrence of the House is
requested:

S.1580. An act to relieve the existing national emergency
in relation to interstate railroad transportation, and to
amend sections 5, 15a, and 19a of the Interstate Commerce
Act, as amended.

AGRICULTURAL CREDITS

Mr. JONES. Mr. Speaker, I ask unanimous consent that
upon the disposition of House Joint Resolution 192 it shall
be in order to consider House bill 5790, the agricultural
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credits bill, that there be not to exceed 2 hours’ general
debate, to be equally divided and confrolled between the
gentleman from New York [Mr. Crarge] and myself, and
that all points of order may be considered as waived.

Mr. BYRNS. What bill is this?

Mr. JONES. This is the Farm Credit Act of 1933.

Mr. McSWAIN, Mr. Speaker, reserving the right to ob-
ject, I had sort of an arrangement and understanding with
the gentlemen interested that two small matters from the
Committee on Military Affairs would be in order this morn-
ing under suspension of the rules. I am very sure they will
not take very long. They are short bills and probably will
not take over 10 minutes.

Mr. MARTIN of Massachusetts. I thought the floor
leader indicated this bill would not be brought up until
tomorrow, or immediately following the disposition of House
Joint Resolution 192.

Mr. BYRNS. Mr. Speaker, may I say this to the House,
there is great pressure to bring about the passage of the bill
the gentleman from Texas has referred to, also a bill in
which the gentleman from Alabama [Mr. SteagaLi] is inter-
ested.

We are going to have a suspension day next Monday, and
I hope that too much of the time today will not be con-
sumed with suspensions, so we can get rid of these bills. I
told the gentleman who was interested in this farm bill that
we certainly ought to pass it by Wednesday. If we consume
all of today with suspensions, we will just have to put it over.

Mr. RANKIN. Mr, Speaker, will the gentleman yield?

Mr, JONES. I yield.

Mr. RANKIN. We had a bill from the Territories Com-
mittee that we were going to ask be taken up under suspen-
sion of the rules today, but we agreed to carry it over until
next Monday, in the hope that we might get through this
House joint resolution to which the majority leader has
referred.

Mr. BYRNS. And carrying out the idea that we postpone
these suspensions until next Monday, which is regular sus-
pension day and when we will have a clear calendar.

Mr, RANKIN. We were under the impression that there
would be no suspensions today but that the suspensions
would be carried oyer until next Monday.

Mr, MARTIN of Massachusetts. Do I understand the
majority leader to say that he does not intend to call up
the bills which were expected to be considered under sus-
pension today?

Mr. BYRNS. That is a matter under the control of the
Speaker.

Mr. MARTIN of Massachusetts. May I inquire, Mr.
Speaker, if these bills are going to be called up under sus-
pension of the rules today?

The SPEAKER. They will be called up.

Mr. MARTIN of Massachusetts. Mr. Speaker, reserving
the right to object, as I understand, the farm credit bill
is necessary because of the action of the President in con-
solidating certain bureaus, is it not? :

Mr. JONES. It is for the purpose of implementing the
Executive order which consolidates various agencies engaged
in the lending of money for agricultural purposes. It pro-
vides for the necessary regional and local banks and cor-
porations to enable the administration to function properly.
There are some other changes.

Mr. MARTIN of Massachusetts. The gentleman, of
course, could bring this up under a rule, and this is simply
to save time. We are going to take it up under the general
rules of the House?

Mr. JONES. That is the purpose, to take the measure
up under the general rules of the House with all points of
order waived.

Mr. MAPES. Mr. Speaker, reserving the right to object,
it is rather unusual to waive all points of order when
granting unanimous consent to consider a bill.

Mr. JONES. I may state to the gentleman that the hill
was reported unanimously or, at least, I believe no one pres-
ent voted against reporting it. The reason I asked for the
waiving of all points of order is that this bill transfers un-

CONGRESSIONAL RECORD—HOUSE

MAy 29

expended balances in 2 or 3 funds to the new fund, and
it might be considered an appropriation in that sense. The
only reference to a direct appropriation is in the form of
an authorization, but it does utilize some unexpended bal-
ances of crop production and other funds in 2 or 3 different
forms and it was thought not necessary to bother with the
reappropriation of them. There is some question whether
that would be in order.

Mr. MAPES. Has the gentleman consulted with the mi-
nority members of the committee as to the waiving of
points of order?

Mr. JONES. Yes; I have consulted with some of the mi-
nority members and with the gentleman from Massachu-
setts about the matter.

The SPEAKER. Is there objection to the request of the
gentleman from Texas?

There was no objection.

NOEMAN H. DAVIS

Mr. TREADWAY. Mr. Speaker, I ask unanimous consent
to proceed for 2 minutes.

The SPEAKER. Is there objection to the request of the
gentleman from Massachusetts?

There was no objection.

Mr. TREADWAY. Mr. Speaker, I regret to take issue
with my friend and colleague, Congressman TINKHAM,
regarding his proposed resolution to investigate Ambassa-
dor at Large Norman H. Davis. Such an inguiry is entirely
unnecessary. Mr. Davis’ life and career are an open hook.
He was born in Tennessee, became a successful business
man, representing financial interests in connection with
sugar in Cuba. Eventually he moved to New York and
became associated with large banking interests. For nearly
20 years he has devoted the greater part of his knowledge
and experience to the service of the Government, beginning
with the most important positions under President Wilson
and continuing at various intervals under the administra-
tions of Presidents Coolidge and Hoover.

The country has been fortunate that Mr. Davis has been
willing unselfishly to give his great ability to the public
service. His private investments and his private connec-
tions are not the affair of Congress. Mr. Davis’ honesty
and integrity have never been questioned, and if questioned
they could not be successfully impeached. Where is the
Government fo look for proper advisers other than among
those who associate with the greatest minds of the world?
An unwarranted and sensational attack detracts from the
willingness of leaders to assist in solving the problems that
confront this Nation today.

Mr. Davis has always been known as a Democrat, but he
has been good enough for Republican Presidents to use. It
happens that I have personally known Mr. Davis for at
least 20 years. While not a voter in my district, he main-
tains a residence in the town where I live. So, as a neigh-
bor and friend, I feel I have as much right to defend the
good name of Mr. Davis as my colleague has to attack it.
[Applause.]

TENTH ILLINOIS STATE SUNDAY AT VALLEY FORGE

Mr. PARSONS. Mr. Speaker, I ask unanimous consenft
to extend my remarks in the Recorp by inserting an ad-
dress delivered by me at Valley Forge yesterday.

The SPEAKER. Is there objection?

There was no objection.

Mr. PARSONS. Mr. Speaker, under the leave to extend
my remarks in the Recorp, I include the following address
delivered by me yesterday at the Tenth Illinois State Sun-
day at Valley Forge:

I am happy of an opportunity to come to Valley Forge on this
occasion, to represent the Governor and our great State, on the
Tenth Illinois State Bunday, commemorating the faith and pa-
triotism of our heroes at this national shrine.

We in Illinois feel the importance and appreciate the services of
that great jurist and executive, the present Governor of Illinois,
Henry Horner. It is with much regret that the Governor was
unable to attend these ceremonies. Were he present he would
contribute an eloquent and expressive ability, befitting the occa-
slon far beyond my poor power to deliver today. It is hoped that
during his tenure of office he will have an opportunity to address
you on & future occasion.
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It is appropriate that here are gathered the sons and daughters,
posterity of that patriotic band whose valor and sacrifices we
commemorate today. It is appropriate that here are assembled
from the surrounding territory those who often have the oppor-
tunity to drink in and absorb the spirit of a freedom that is still
new in its natural splendor and beauty year in and year out. I
want to praise Dr. W, Herbert Burk, the founder and builder of
this chapel, for his contribution in establishing here a nation's
altar for worship. I have been very agreeably surprised and im-
pressed at the interest and the material contribution that Illinois
has made to carry on the splendid work here, and I warmly com-
mend the Illinois State Society, Daughters of the American Revo-
lution, under whose auspices this service is conducted. Since we
have been a government, yea, ever since George Washington stood
on a balcony in New York and subscribed to the oath as President
of these United States, Revolutionary herces and their posterity
have paused to give thanks for, and to celebrate the history made
on and near this spot. There has been so much said about Valley
Forge, not only here, where people are wont to worship weekly,
but throughout the length and breadth of the land men and
women have talked of Valley Forge on every national and patriotic
holiday, that it is impossible for me to add anything new to the
subject that has not already been said or written. If, however,
I am able on this occasion to resay something that has already
been said, but perchance in a different way, or if by repeating some
of the ideas of the past, it may create nobler thoughts and higher
ideals in the hearts of those assembled here, I shall have achieved
my purpose.

When I began to think about the purpose of this service and
reflect upon the history of this period, I was surprised at the many
bits of Illinois history which fit into the picture. When the
Revolution began we were a population of 4,000,000 souls in
13 colonies scattered along the Atlantic seaboard and stretching
westward over what is now little more than the confines of
a State. A few of the more adventuresome of our forefathers
had pushed westward across the Alleghenies and settled in what
was n known as the great Northwest. Little was known of
its existence, and few attached much importance to it becoming a
part of our country. That expanse of ferritory northwest of
the Ohio River, east of the Mississippl, and bounded on the
north by the Lakes represented an area almost equal to the size of
the Thirteen Original Colonies then engaged in the Revolution.
It is true this great expanse of western land contained few white
souls, but the glowing accounts they gave of the land and its
potential possibilities for the future excited an interest in the
hearts of a few of our leaders as the war progressed and compelled
serious consideration to the proposition of annexing it to the Colo-
nies. As the Euphrates River was to Mesopotamia, as the Nile was
to Egypt, so was the Mississippi and its tributaries to the United
States. There is no other spot in all the world so rich In its
surface soil, so bountiful in its natural resources, and so healthy
and inviting to the settlement of mankind as the territory of the
Northwest.

The early history of Illinois and the Northwest Territory is
contemporary with that of Valley Forge and a part of the Revo-
Iution. While Washington was planning to withdraw the rem-
nants of his all but defeated Army to winter on the heights of this
sacred spot, another Virginian, Col. George Rogers Clark, was
soliciting aid and planning with the members of the legislature
of hmtryatate to furnish funds for an excursion into the Illinois
country.

Since I come to think of it, the first spot on which Clark set
foot in conquering this land was in my own congressional district
at old Fort Massac in Illinois, Washington came to Valley Forge
about December 19, 1777. On December 10, 1777, Clark was in
conference with Patrick Henry, Governor of Virginia, While Wash-
ington was planning his summer cam at Valley Forge, Clark
was planning & campaign for the Northwest. Washington left
Valley Forge with his army about June 19, 1778. Clark left the
falls of the Ohlo on June 24 on his westward voyage. I do not
seek to make an analogy of the two men in the sense of placing
Clark in the category with Washington; but after all their ex-
periences in the War of the Revolution, the fashion with which
they organized and fought, the intense and consecrated effort
both exerted in favor of independence, indicates a striking simi-
larity of purpose and determination. Both were Virginians. One
opened his eyes to the light of day at Wakefield, the other came
from the heights of Charlottesville; so if Illinois is to present
its leader in the American Revolution she must go to Virginia
for her champion, the same as the Colonles did.

I hope we in Illinois may be pardoned if in pride for our be-
loved State I make such further comparisons as seem appropriate
for the occaslon. While Clark must be recognized as the military
leader, there is one other analogy to mention if we must under-
stand the early history of Illinois. Anocther Virginian shaped
the destiny of our territory. Thomas Jefferson wrote with discern-
ing hand the Declaration of Independence, but he also was the
author of the Ordinance of 1787, which was the charter of liberty
for the five States to be carved out of the Northwest Territory.
In addition he planned our system of land survey, which has
since been used for all the ferritory acquired by the United
States. If Jefferson had never done anything else but write the
Declaration of Independence and the Ordinance of 1787, his place
in history would be secure. The Declaration of Independence is
the charter of man's liberty in his relation to government and
taxation. The ordinance not only reafirmed this relation but
fixed to a very large extent the soclal relationship of men in a
complex civilization, No man since ths dawn of the Christian
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era has so influenced the destinies of mankind as has Jefferson.
While liberty is born In the hearts of men, Jefferson gave ex-
pression to that principle which fired their hearts and imagina-
tions for decisive action.

Three notable clauses were written into the Ordinance of 1787
that will make it live forever as one of the world's great state

apers: =
B f No slavery or involuntary servitude shall be permitted to
exist. Although a slave owner, Jefferson realized that slavery was
incompatible with his declaration on a former occasion. Either
the principle “that all men are created equal”, must become a
living reality, or the Declaration must become a scrap of paper.
To the expression of this sentiment, Illinois owes much for its
independence of thought and action.

2. No religious qualification shall be required to hold office.
The history of Europe is filled with pages of religious intolerance.
No one knew better the effect of religious intolerance than Jeffer-
son. Although many settlements in America were the result of
Europe's blind religious policy, nevertheless there had grown up
within some of the Colonies a spirit of religious intolerance. Man
must be free to worship his God according to the dictates of his
own conscience, and it was so prescribed by Jefferson in his
ordinance.

3. Free public education must be forever fostered. Ignorance is
the blight of all nations, and Jefferson realized that if man was
to govern himself, he must be educated. He sought to combine
the consclence to worship, and the liberty for independent action
into a force to support a system of public education in order to
malke representative government a working reality, Whatever may
be said about the success and achievements of the American sys-
tem of government, the cause of our success has rested largely on
our public-school system.

May I indulge your attention for a brief moment to the sacri-
fices made by Clark and his men in the wild and natural wilder-
ness of the Ilinois country?  While we do not minimize the sacri-
fices made by the Continental Army at Valley Forge, it is worthy
to note that hardships born of fortitude, endured by those
pioneers in subduing the enemy were almost, if not wholly com-
parable, to those made on any other spot of the American con-
tinent, With less than 200 men he sailed down 500 miles of river
on the Ohio, and marched 200 miles through the heart of a region
infested with roving tribes of Indians, hostile to the Big Knives,
as the Americans were called, to accomplish the first feat in the
capture of Kaskaskia. Such political and psychological strategy as
Clark used to subdue the enemy posts is not written elsewhere in
the annals of history. Whatever was lacking in number of men to
present a formidable command, Clark made up in strategy in over-
coming the prejudice of the people and efforts of superior numbers.
Scarcely a shot was fired on that eventful evening of July 4, when
he led his straggling band into the primpitive city of Kaskaskia
and received the surrender and capitulation of Rochblaye. In-
stead of marching overland at that time to Vincennes, the strong-
est and best fortified outpost in that territory, he conceived the
idea like warriors of old, of sending offerings and presents by way
of Father Gibault to the parish at Vincennes, who received the
surrender of the garrison and sworn allegiance of the people to
the American cause, without even the presence of General Clark.
But the great test came the following winter after the Vincennes
post had again fallen into the hands of the enemy, new fortifica-
tions constructed, and with a new garrison to protect the claims
of the British. Starting out from Kaskaskia with 170 men, Clark
marched through the swamps and bottoms of the Okaw and
Wabash Rivers. Floods covered the whole region. Miles and miles
of this dreaded march was through water from 1 to 5 feet deep.
The stoutest heart grew weak with fear. Even Clark himself felt
the tinge of hunger and weakness, Because of his instinctive and
sympathetic understanding of men he invoked strategy which
marked him as a man of destiny and obtained hope, faith, and
confidence of his men to eagerly accomplish their goal—the
capture of Vincennes.

If Washington, on the heights of Valley Forge, breathed a prayer
for succor and support, that kept up the hopes and aspirations of
the naked men who surrounded him, let it be said of George
Rogers Clark, that he also in that trying hour of need, radiated the
same type of inspiration and encouragement to his men that
Washington gave to the revolution and his copatriots. If one
is remembered with undying fame and increasing reverence by all
our people, the other is significant and must at least remain a
secondary idol of those people who now comprise five States and
more than one-fifth of our population. It was that spirit, not
alone of adventure, but the spirit of men bhaptised with a new
freedom that propelled the settlement of the Middle West.

Often in my study of the two famous settlements on this con-
tinent, that of Jamestown and Plymouth, I have reflected at
length upon what could have been the attitude of those men
and women, who were brave enough to leave the comforting shores
of a civilized land, and embark on an unknown ocean 3,000 miles
to the shores of an unfriendly continent. The perils of a new
region were no doubt made known to them before they sailed.
They could hardly be unmindful of the hardships they must face.
The only answer that I have been able to fathom from my years
of reflection is threefold in its character: First, there was a con-
sclous knowledge they could worship the God of their choice,
without being subjected to any restrictions or limitations and
without being answerable to any power or authority, save their
own decisive minds. BSecond, they knew that in a new land there
would be no limitations of the law, which would or could restrict
or modify their thought or conception of individual lberty. To
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be subdued, with the heavy weight of tyranny forever hanging
over their heads, left a rebellious and resentful thought to fan
the flame of freedom. Third, they did not live unto themselves.
While perhaps they did not comprehend at the time the masses
of posterity that would follow, nevertheless they must have
thought what their children and their children’s children would
have to- endure under the tyranny of England, so the home
instinct was born in their desire to establish a eivilization in
a newly discovered Western Hemisphere.

That same spirit which fired the Pilgrim Fathers and Capt. John
Smith's band of Virginians developed alike in each generation of
the Colonies. There were new lands to subdue and conguer, new
elements of nature to bring under the hand of progress. It was
the vision of bigger and larger spheres of action that led Clark
to undertake an almost inconceivable achievement—the winning
of the West,

But to get back to the Revolution. This was the first real
unified and organized effort to achieve self-government and self-
control. The wide expanse of territory, under the biue canopy of
heaven, and the natural environment of a far-flung horizon was
conducive to independence of thought and independence of action,
out of which grew the germ, revolution. For almost a hundred
years men in the Colonies had realized and comprehended their
power and strength for action. Washington, Jeflerson, and Henry
in the South, the Adamses and Hamilton in the North, with
Franklin and his publication to link them together, constituted
a force in the colonial affairs of the mother country. Military
experiences during Queen Anne’s and the French and Indian
wars had developed confidence and self-reliance in their arms.
The overt acts of a mother parliament were only incidents in
adding fuel to the flame. It was the pretense and the excuse to
begin to do what the leading men of the Colonies had wanted to
do for years—establish their own government and maintain their
own self-control. Passive resistance was no longer a virtue. The
sword became the arbiter of disputes.

Four places stand out in bold rellef on the surface of the history
of this period. Not far from the site of where the Pilgrim Fathers
first set foot on a bleak New England coast, liberty was fondled
In the cradle at Lexington. In the northern climate they were
less restive and more impatient to tackle the problems of self-
government, and so with the moral support and sympathy of all
the Colonies, Paul Revere sounded the death knell of tyranny and
sent forth the signal of liberty in his fateful ride on the 19th of
April in 1775.

A little more than a year afterward, another important scene
was enacted within the confines of this State, when the Con-
tinental Congress adopted that masterpiece of all state papers—
Jefferson’s discourse on independence and individual liberty.
Those peals sounding from the Liberty Bell, that gave news im-
mediately to the inhabitants of the City of Brotherly Love, liter-
ally echoed around the world, Liberty was firmly established from
that day forward., The third place linked with the Revolution
and well known to every school child in America, is Yorktown.
Without the glare of sounding trumpets, without the color of
rich dress uniforms, and without the pomp and ceremony of
conquering armies known to continental Europe, the remnants
of an army of 6 years received the surrender of Cornwallis and
his well-trained but unskilled army of redcoats. These places,
along with many others, show the marks of warfare. Not so with
Valley Forge. This sacred spot stands in peculiar relation to the
Revolution. No long lines of uniformed men fell on this field.
The visible signs which are found at Bunker Hill, or Brandywine,
or Trenton, or Saratoga, are absent here. No embankments wit-
nessed the storming of enemy lines. Valley Forge is not a battle-
field in the sense we understand combat action, but in many

it was the scene of the mightiest struggle of the war.
Conflicting opinions fought here. Discipline was taught here.
Fear was overcome. Faith was triumphant. Faith in God, faith
in man, faith in the prineiple that right makes might. On this
hallowed und, to the east and west of this chapel, tyranny
fell and liberty triumphed. We have, here and there, spots which
mark the site of battles, whose victory or defeat influenced the
thought and progress of the world. Attempts have been made
to chronicle the decisive battles of history, but no land or any
clime can boast of any battle whose victory was so decisive as the
spiritual victory won at Valley Forge.

Time will not permit me to enumerate the fall of thrones and
dynasties since representative government was proclaimed through
the sacrifices made at Valley Forge. The entire map of the world
has been made and remade since then. Nations have been estab-
lished and restablished according to the nationalities of its popu-
lation. Rivers have run red with blood and millions have fallen
on either side in subsequent conflicts. The echo from Valley
Forge reechoed among the crowned heads of Europe. One by
one, slowly but surely, the rights of kings and princes gave way
to the rights of men. Again I say it was the spiritual victory
at Valley Forge that encircled the globe and set men's faces
toward the rising sun of tolerance and self-government.

Tolerance, discipline, sacrifice, self-reliance, perseverance, and
humility are virtues in any race. These virtues have been ex-
emplified in every righteous way, For the past 3 years we have
been in the throes of a great war. It is not the kind of war I
have been describing. It is the struggle of depression. It is the
aftermath of warfare which inevitably follows In the wake of
hostilities and in the remaking and reshaping of world destiny.
We have seen as much misery, suffered as much financial losses,
and witnessed as much destruction to our moral fabric, perhaps,
as in any clash of arms in which we have ever been engaged.
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For a time we tried with the arm of might, within our own right,
to fight this battle, but the world lost sight of the virtues that
exalted nations. We must get back to fundamentals. We must
get back to first things first. It is only after a surrender of our
avarice and greed that we are beginning to see the silvery rays
of a new day dawning in the east. We appear to be slowly but
definitely emerging from this depression. We fervently hope for
& return of prosperity.

The firm and decisive leadership of our Ezecutive spreads hope
and confidence throughout the land. New ambitions are springing
up in the hearts of men and women. The world is looking to
America for counsel and guidance. With the same type of sacri-
fice, with the same measure of devotion and with the same degree
of submission, we are placing our all upon the altar in obedience
to the example exemplified by Washington in his trials here.

Lexington, Concord, and Bunker Hill will always be known as
the “ cradle of liberty.” Philadelphia is proclaimed throuzhout the
Nation as the home of independence. Yorktown will be noted to
generations yet unborn as the arc of triumph of democracy. But
Valley Forge will remain throughout the countless ages as the altar
of ifreedom. Without shot or shell, without the beat of fife and
drum, the greatest victory of them all was achieved here. In this
hour of our country's darkest period let us lift up our eyes and
hearts unto the heights of Valley Forge and drink again from that
fountain of inspiration and place on its altar sacrificial offerings
of a new and better service to mankind. *Inasmuch as ye do it
unto the least of one of these, my children, ye do it also unto me."”
In this spirit the State of Lincoln joins with you today in dedi-
cating anew our lives and fortunes to the perpetuity of this Repub-
lic, whose birth was conceived on this spot by Washington and
dedicated by the blood of the fathers.

ALLOWANCES TO VETERANS

Mr. LOZIER. Mr. Speaker, I ask unanimous consent that
my colleague, the gentleman from Ohio, Mr. Crossgz, may
be permitted to extend his remarks in the Recorp by print-
ing a table showing the allowances to veterans under the
old law and their present allowances or compensations under
the new regulations, with further explanatory matter.

The SPEAKER. Is there objection.

There was no objection.

Mr. CROSSER. Mr. Speaker, the Veterans’ Bureau has
estimated the savings for the fiscal year 1934 under title I
of “An act to maintain the credit of the United States
Government ” as follows:

WORLD WAR
Service-connected cases

Service-connected cases will lose $156,826,010 annually.

At present 380,648 cases would draw, under the old law,
$221,728,010.

Under the new act 225,800 cases will receive $64,902,000.

Emergency officers’ retirement

These officers will lose $6,729,827.

Under the old law, 6,314 retired officers would receive
$10,029,8217.

Under the new act the number is reduced to 2,000 retired
officers and the amount reduced to $3,300,000.

Death compensation
(World War, including widows, orphans, and dependent parents,
all service connected)

These beneficiaries will lose $13,689,837 annually.

Under the old law 107,325 would receive $39,389,8637.

The number of beneficiaries under the new act will be
reduced to 77,000 and the cost to $25,700,000.

Disability allowance
(Presumed to be for disabilitles not connected with the service)

These veterans will lose $91,768,326 annually.

Under the present law, 501,724 would receive $101,652,3286.

The number has been reduced to 48,500 under the new
act and the amount to $9,884,000.

SPANISH-AMERICAN WAR, INCLUDING BOXER REBELLION, PHILIPPINE
INSURRECTION

Service-connected

The number of cases has been increased from 600, unde:
the old law, to 19,400, under the new act.

The amount has been increased from $291,600 to $11,-
508,400.

The widows have been increased from 1,175 at a cost of
$330,175 to 2,300 at a cost of $700,000.

Non-service-connected
These veterans will lose $85,566,633.
Under the old law 197,260 would receive $107,026,277.
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Under the present law, 98,600 of these veterans will receive
$21,459,644.

Ths number of service-connected widows, under the old
law, was 42,161, who would have received $17,124,658.

Under the new act, 41,036 will receive $7,700,000, or a loss
of $9,424,658.

CIVIL WAER
Service-connected and non-service-connected

Under the old law 22,525 veterans would have drawn
$24,000,000.

Under the new act, 22,525 veterans will receive $21,460,700,
or & loss of 10 percent.

Widows

Widows will lose 10 percent for 1 year only, the same as
the veterans will lose 10 percent for 1 year only.

Under the old law 122,492 would have received $58,534,100
the coming year.

Under the new act they will receive $52,680,690, or a loss
of $5,853,410.

OTHER WARS
Indian, Mexican, 1812

The veterans will lose $559,747.

Under the old law 4,676 would receive $2,808,188; they
will receive $2,248,441, under the new act instead.

The widows, 5,135, would have received $2,025,028. They
also take a 10 percent reduction and will receive $1,822,525.
PEACE TIME
Service-connected

The number under the old law would have been 21,082 and

- the amount $6,400,000.

Under the new act the number of veterans will be 30,389
and the amount $5,672,000, or a loss to the veterans of
$728,000.

The widows will be increased from 5,736 under the old
law to 10,736 under the new act, and the amount increased
from $1,389,974 to $2,400,000.

Under the new act there will also be an estimated saving
of $34,000,000 in administration, medical, hospital, and
domiciliary services from $110,538,514 under the old law, o
$76,538,514 under the new act. e

MILITARY AND NAVAL INSURANCE

There will be a reduction of from $134,000,000 under the
old law to $123,000,000 under the new act.
HOSFITAL AND DOMICILIARY FACILITIES AND SERVICES
There will be a reduction from $5,000,000 under the old
law to $1,000,000 under the new act.

ADJUSTED-SERVICE CERTIFICATE FUND

There will be a reduction of from $100,000,000 under the
1934 estimate to $50,000,000.
A total saving estimated at $460,000,000.

(A) THE NEW SECOND MISSOURI CONGRESSIONAL DISTRICT— (B)
CONGRESS GIVES LOYAL SUPPORT TO HE PRESIDENT

Mr. LOZIER. And, Mr. Speaker, I ask unanimous con-
sent to extend my own remarks in the Recorp by printing
a radio address delivered by me on the 25th of the month.

The SPEAKER. Is there objection?

There was no objection.

Mr. LOZIER. Mr. Speaker, on the evening of May 25,
1933, while in Washington, by a system of electrical tran-
scription I delivered a short radio address from EKRFU
broadcasting station located at Columbia, Mo. I ask unani-
mous consent that the address be printed in the Recorb.

There being no objection, the address was ordered to be
printed in the Recorp, as follows:

By a recent act of the State legislature Missourl has been
divided into 13 congressional districts, 1 of which, the second,
embraces the counties of Carroll, Chariton, Randolph, Lafayette,
Saline, Howard, Cooper, Boone, Cole, Moniteau, Miller, Morgan,
Benton, Camden, and Hickory.

While I profoundly regret the loss of any of the counties I
previously represented, I consider myself exceedingly fortunate
and highly honored by being placed in the new Second District,
which was carved out of the heart of our great Commonwealth,
with a population of nearly 300,000 intelligent, progressive, and
cultured people.

As I am the only 1 of our 13 Congressmen living In the new Sec-

ond District, it is my duty, privilege, and pleasure to represent and
serve the people of these 15 counties. They are entitled to faith-
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ful and efficient service, and I shall endeavor to bring to my new
task the same industry, zeal, and unremitting attention to my
duties that I tried to exercise during the 10 years I represented
the old Second District.

While striving to promote the well-being of my State and
Nation, my primary purpose will be to represent the people of the
new Second District; to be their agent and attorney in the
Nation's Capltol; to speak their language, safeguard their inter-
ests, reflect their wishes, and lighten their burdens.

I am loyally supporting the wise and constructive program of
President Roosevelt and the present Congress, which has already
halted the march of the American people toward economic chaos.
The benevolent efiects of the President’s policies will be increas-
ingly noticeable from month to month. The people are vitally
interested in the prompt enactment and sympathetic administra-
tion of sound, progressive, and forward-looking legislation that
will restore popular government, eliminate waste and extravagance
from the administration of public affairs, 1ift the present unbear-
able tax burdens, promote social justice, place agriculture on an
economic equality with industry, purge our financial system of
crooked practices that impair {ts usefulness and threaten our
national well-being; in short, legislation that will establish and
maintain a just and proper balance between all vocational groups,
thereby enabling all classes to equitably share in the new wealth
annually created by the American people. £

As the representative of a great district, I pledge my whole-
hearted support of all legislative and economic programs that will |
aid in establishing these much-desired policies, and bring our
Government back to the old paths and landmarks of our consti-
tutional fathers. Grave abuses have grown up in our financial,
industrial, political, and economic systems. As a result of class
legislation certain favored groups have wrongfully been permitted
to use the agencies and instrumentalities of the Government to
accomplish their selfish, sordid, and unethical purposes and to
exploit and plunder the pecple.

To accomplish much-needed reforms and hezal the festering ul-
cers on our body politic there must be genuine cooperation be-
tween the President, the Congress, and the people. In my efforts
to secure the enactment of helpful and wholesome legislation, I
crave the patient forebearance, support, and earnest cooperation of
the good people I have the honor o represent. I welcome any
suggestions from my constituents that will help solve present-day
problems, lift the pall of depression, restore normal conditions,
and bring into the lives of the average man and woman that
full measure of happiness and prosperity intended by a benign
providence and to which they are justly entitled under our benefi-
cent form of Government. I hold myself in readiness to render
my new constituents every possible service.

When Mr. Roosevelt was inaugurated conditions, which were
never more serious or tragic were rapidly approaching the final
stage of an economic debacle which if not quickly arrested would
spell the bankruptey and ultimate and inevitable destruction of
agriculture, industry, banking, transportation, commerce, and the
other agencies and activities of our highly diversified and ex-
ceedingly complex civilization. Under these calamitous condi-
tions Congress felt justified in granting the President certain
plenary powers, and in harmony with the President's recommen-
dations, Congress enacted such new and far-reaching legislation
as, in the opinion of the President and Congress, was necessary
to avert the impending chaos and restore normal conditions.

Inasmuch as there was a radical and szemingly irreconcilable
difference in opinion as to what measures would afford the quick-
est, surest, and greatest degree of relief, and as the responsibility
for initiating and administering emergency measures rests pri-
marily on the Executive, it was and is my deliberate opinion that
Congress should loyally support the President's policlies and give
him a free hand to try out his remedies and ample opportunity
to demonstrate the soundness and workability of his pregram.

With our National Treasury bankrupt for 3 years, with an ap-
palling and ever-mounting cost of Government, with a
load of taxation, with agriculture prostrate and drifting rapidly
to peasantry and penury, with 12,000,000 unemployed men and
women, with every vocational group broken on the rock of insocl-
vency, with millions of underfed and undernourished men, women,
and children at a time food commodities were never so cheap
and abundant, the President, Congress, and the people reached
the conclusion that only by heroic treatment and resort to un-
usual and extraordinary remedies could we escape Nation-wide
insolvency and economic chaos.

And so with a swiftness of decislon and celerlty of action un-
exampled in the history of self-governing nations, the President
formulated and Congress enacted constructive and comprehensive
legislation to meet the emergency, lift the depression, and turn
our people back Into the paths of prosperity and normal life.
Other measures will be enacted, and when the President's program
is completed 1its wise and sympathetic administration will ma-
terially aid every vocational group and bring substantial relief
to people in every walk of life. That I had a little part in put-

- ting over the President’s program will ever be to me a source of

pride and genuine satisfaction.

While disapproving some featurss of the administration’s pro-
gram, and doubting the wisdom and workability of some of the
proposals, I am nevertheless going along with the President and
loyally supporting his policies. In this Nation-wide, appalling,
and unprecedented emergency, the American people, regardless
of politics, have unlimited confidence in President Roosevelt, and
are with supreme assurance looking to him and to Congress
for relief from long-existing, and may I say, unbearable burdens.
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When our labors are half eompleted, when we are confronted
with new, perplexing, and seemingly insurmountable difficulties,
when we realize that new sacrifices must be made and new formu-
las must be adopted before we can lift the pall of depression,
and before the people can be insured a happy, contented, and
prosperous future, we may well pause to inquire what we, as
individuals, have contributed and will contribute to the success
of the President's rehabilitation program. Who among us have
withheld from our democratic President the ald, encouragement,
and cooperation he might reasonably expect from an intelligent
and patriotic citizenry? Who, if any, have stood on the side lines
and capriciously assumed the role of faultfinders and sneering,
cynical, carping critics? Who, if any, among us have intrigued
against the administration and sought to defeat its wise and
wholesome policies? Only a few have failed their President and
their country.

Without regard to their political affiliations, the American peo-
ple have rallied to the President’s standard. Forgetting for the
time their traditional animosities, actuated by lofty ideals and ex-
alted patriotism, Democrats and Republicans have given unstinted
support to the President as he struggled to rescue a great but be-
wildered Nation from an economic abyss. In this unprecedented
crisis party lines crumbled, and there was no North, no South,
no East, no West, no Democrats, no Republicans, only Americans,
fighting shoulder to shoulder to overcome the forces of fear and
disaster and to preserve inviolate our free and benevolent insti-
tutions.

But the battle is not over. A complete and decisive victory has
not yet been achieved. When we 1y stand helpless before
the onrushing forces of destruction, it is no time to weigh
measures and remedies on an apothecary's scales; no time to wait
until everybody has agreed on relief measures; no time to deliver
hairsplitting, ponderous, and profound dissertations on political
economy; no time to argue and quibble, grumble, and complain,
or indulge in gloomy forebodings; no time for sharpshooting,
bushwhacking, or sniping the President for partisan purposes, or
for the gratification of an inordinate vanity or abnormal egoism;
no time to assail the President's plans unless we are able and
ready to offer constructive substitutes or a workable alternative
system; no time for secret machinations or intriguing against the
man in the White House, who with unflagging zeal and com-
mendable courage resolutely set himself to the herculean task of
saving a Nation from the baleful consequences of its own long-
indulged folly.

Who, if any, among us has so little chivalry, isso void of sports-
manship, so cynical and insensible to generous impulses, so self-
centered and sordid, so infatuated and Intoxicated by his own
little shriveled personality, that he cannot, or will not recognize
in Franklin D. Roosevelt an exalted character with a great mind
dominated by a great soul, each operating by benevolent, orderly,
and logical processes, and each irrevocably dedicated to the cause
of his country and mankind?

In beating a pathway out of this ecomomic wilderness, the
President and Congress may make mistakes, in fact have made
mistakes, but this was to be expected when we consider the
gravity of the situation and the prodigious tasks to be performed
and performed quickly. When President Roosevelt assumed
power the ship of state was on the rocks. Every vocational
group was helpless and plunging to disaster. Our national
Treasury was bankrupt, our banking system & wreck, our factories
idle, our commerce dead, and from ocean to ocean fear halted
initiative and paralyzed every industry. Something had to be
done and done prompily. Heroic treatment was necessary, and
in hastily formulating legislation it was inevitable that some mis-
takes would be made, but these will be corrected. Now that the
President and Congress have averted disaster and set the Natlon’s
face toward prosperity and normal conditions the few mistakes
that were made will, I repeat, be corrected. The President will
keep faith with the people and Congress will keep faith with the
President, to the end that our free institutions be preserved and
social justice established among all classes,

THE CONSTITUTION

Mr. MAY. Mr. Speaker, I ask unanimous consent that I
may address the House for 1 minute.

The SPEAKER. Is there objection.

There was no objection.

Mr. MAY., Mr, Speaker, notwithstanding the new order
of things and the new social and economic conditions, I am
still a great believer in the fundamentals of the Federal
Constitution and I think it shall survive notwithstanding all
we may have done during this session of the Congress. It
is still the charter of liberty in this Republic and when I
find a friend to the Constitution I am glad to recognize him
and therefore, I desire at this time to extend my remarks
by including an address delivered by Mr. Sterling E. Ed-
monds on the radio on May 27, 1933, on the subject, “ The
Federal Octopus.”

The SPEAKER. Is there objection to the request of the
gentleman from EKentucky?

There was no objection.
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Mr. MAY. Mr. Speaker, under the leave to extend my re-
marks in the Recorp, I include the following radio address
delivered May 27, 1933, by Mr. Sterling E. Edmunds in the
tax series sponsored by the American Taxpayers’ League,
Inc .

THE FEDERAL OCTOPUS

In the spring of last year, prompted by a sense of alarm over the
growth of despotic governmental power emanating from Washing-
ton, I wrote and published a small volume designed to reveal to
my fellow citizens in simple language how far usurpation of power
by Congress had carried us away from our historic constitutional
mi

oorings.

I made it clear, I believe, that through the constant assumption
of new powers by Congress, upon illegal precedents, and its dele-
gation to scores of Federal boards, bureaus, and departments, the
once-free American citizen is not only being plundered of his pri-
vate property but is being stealthily robbed of all right of inde-
pendent choice and action under a Government that has become
utterly alien to that ordained by our ancestors,

I described this perverted transformation of our once mild and
respecied Government at Washington as the Federal octopus; and
such it is, with its now numberless tentacles reaching out into

every city and every county, into every hamlet and every home in"

the land, crushing out civil liberty and self-government, debauch-
ing the manliness and self-reliance of our people by pandering to
the venality of large groups and classes; and through the taxing
suckers of its ugly prototype, the lifeblood from all
property, from all trade, and from all industry.

Since my volume appeared 1 year ago the Federal octopus in
Washington has grown some new and more powerful tentacles,
which are about to close around us.

The founders of our peculiar system of dual government never
intended that Congress should unlimited power to do what
it pleases. They saw vividly the universal oppression of peoples
everywhere else on the globe by all-powerful kings or by all-
powerful legislatures who had displaced those kings. Fresh from
experience with tyranny, they had learned that the problem of
escaping that oppression and of preserving llberty under govern-
ment was the problem of placing and maintaining limits upon
governmental power.

And so, for the first time in history, they sought to solye that
problem in a written constitution of government, containing a
body of limited, definite, and enumerated delegations of power, sol-
emnly reserving to themselves all other powers not enumerated in
that Instrument. It was hoped thus forever to protect the person
of the American citizen against the innate tendency of government
to despoil him,

It has all been rendered futile by usurpation.

The corruption of our free government has been in progress
with accelerating pace for about 80 years, since the Spanish-
American War, when Congress refused to be bound by the Con-
stitution in ruling a conquered alien people. Inevitably the
exercise of autocratic power abroad was reflected in the rule at
home, and so, act by act, Congress has repudiated its solemn oath
to be bound by the limitations of the Constitution in its domestic
legislation over the citizens of the United States.

One of the essential pillars upon which the Constitution rests
is a clear division and separation of the powers of government
into legislative, executive, and judicial, confided to respective
coordinate and coequal branches. It is fundamental that no
branch shall exercise any of the powers of the others. That is to
say, to combine the executive and legislative powers or the
executive and judicial powers, or all three, in a single agency
was declared by both Alexander Hamilton and James Madison to
be the essential definition of despotism.

Yet for 80 years Congress has been progressively delegating to
Federal boards, bureaus, commissions, and departments not only
its own law-making power buf even the judicial power, so that
these bureaus and departments may now make, execute, and sit in
Judgment upon their own laws.

Our general law of universal application and our right of
appeal to our ordinary courts are gone, and in their place we
find more than 400 Federal administrative agencies, that have

.| issued and are issuing hundreds of thousands of laws, which they

may change overnight, and which no citizen can find In any pub-
lished complilation outside of the bureau that issuned them.

The culmination of this process may be seen in the presump-
tuous delegation of law-making power in the most recent legis-
lation—the so-called * Emergency Agricultural Relief Act" of May
12, 1933. In subsection C, section 10, of title IT of that act it is
boldly declared:

“ The Secretary of Agriculture is authorized, with the approval
of the President, to make such regulations, with the force and
effect of law, as may be necessary to carry out the powers vested
in him by this act.”

And in subsection D the Secretary of the Treasury is given
ldentical powers to 1ssue decrees, with the force of law, to carry
out his powers.

These Secretaries are not only given the power to make laws
but also the power to Impose fines and penalties for viclations of
them, and the offending citizen is actually deprived of his common-
law right of appeal to his ordinary courts to defeat this arbitrary
action. Here is a denial of the most cherished principle of Anglo=
American liberty, the principle of due process of law.

May 29



1933 CONGRESSIONAL RECORD—HOUSE 4515

As one experiment after another, in regimenting the lives of our
people fails, these bureaucrats hasten back to Congress with new
bills for the grant of more power to cure the failure, with the
result that practically all trade and industry have been driven
out of natural channels, and with transportation lies strangled
in governmental shackles.

This growth of bureaucratic tyranny may be best seen in the
rise of the Department of Agriculture. On August 20, 1787,
Gouverneur Morris offered a resolution in the Constitutional Con-
vention in Philadeiphia to incorporate in the Constitution, then
being framed, a provision for a Federal Department of Agriculture.
It died in committee and was disallowed. Fifty-two years later
Congress created an agricultural section in the Patent Office to
gather statistics, with $1,000 appropriated for fwo employees. Last
year—in 1932—this modest section, become the Department of
Agriculture, consumed $333,500,000 of our taxes and supported an
army of 30,000 Federal job holders,

Under the new so-called “Emergency Agricultural Rellef Act™
this number may be raised to 50,000 or 100,000, gince the Secretary
of Agriculture is empowered in that act to create jobs without
limit, with salaries not to exceed $10,000 a year, however.

The framers of our peculiar limited system well knew that
the most formidable power of government is that of taxation,
and they said to Congress in section 8, of article I, of the Con-
stitution:

“You may lay indirect taxes, such as duties and excises, but
they shall be uniform throughout the United States.”

And they said further in section 9:

“You shall have no power to levy any direct taxes unless you
apportion them to the States on the basis of their population.”

This historic rule of apportionment of direct taxes to the States
according to population—which Hamilton declared had shut the
door to oppression in taxatlon—protected the wealth of this
country from being plundered by Congress for 124 years.

It was designed p ly to prevent a majority of the less-
enterprising States from combining in Congress to plllage the
industrious minority through unequal and discriminatory taxation.

But that is precisely what has happened since 1813, when a
proposal of Congress to overthrow the rule of apportionment and
give itself unlimited power to take all private income was ratified
by the State legislatures in the sixteenth amendment.

Congress immediately thereafter embarked upon a career of
such contempt for constitutional limitations and of such profligacy
and waste of our private wealth as must inevitably have brought
on economic collapse.

There are two fundamental principles that inhere in the very
nature of taxation, and they are that it shall be uniform and
that it shall be equal.

It was taken for granted that Congress would respect these
principles in any exercise of its new direct-taxing power. But in
its very first act of legislation in 1913 these principles were cal-
lously violated.

In 1915, when this grossly discriminatory, graduated income-tax
law, based upon graduations of wealth alone and intentionally
made unequal, was challenged in the Supreme Court, that tri-
bunal, turning its back upon its own earlier decisions, held the law
constitutional.

From the day of that decision Congress has taken from about
4 percent of our people the vast capital sum of $32,000,000,000 and
wasted it as political spoils, when otherwise it would have gone
back into the reproductive channels of trade and industry to
multiply its blessings of employment and opportunity throughout
a land now bled white.

With the repudiation by Congress of the just principles of taxa-
tion came logically enough a repudiation of the limitations as to
the objects upon which Congress might constitutionally spend
the huge sums that could now be extorted.

There are now in practice no limits, either to the amount Con-
gress may take from such citizens as it pleases, or to the objects,
individuals, or private classes, upon whom it may bestow what it
has taken from others. Yet every citizen with the least knowl-
edge of our American Institutions knows that no tax may be
constitutionally levied but for a governmental or strictly public

urpose.

s This is not a constitutional power of taxation; it is a simple
power of confiscation, which no just government ought or would
wish to possess. For, as Mr. Justice Story has said:

“Indeed, in a free government, almost all other rights would
be utterly worthless if the Government possessed an uncontrollable
power over the private fortune of every citizen.”

I exhort you as fellow citizens, now passing under a socialized

bureaucratic despotism, to get out your copies of our Federal Con-
stitution and learn the extent of your betrayal. I urge you to
compare that plain list of 18 powers delegated to Congress in
section & of article I with the vast new powers which Congress
has arrogantly assumed.
. You will find there no authority whatever for its creation, under
the Department of Agriculture, of a national monopoly in our
food supplies, with power to fix prices, authorized in the so-called
* Agricultural Marketing Act of 1829." You will find no warrant
for its creation, in the same act, of the Federal Farm Board and
the gift to it of $500,000,000 of our taxes, with which to gamble
in wheat and cotton, $400,000,000 of which it has lost. You will
find no authority in Congress to enact the recent so-called * Emer-
gency Agricultural Relief Act”, conferring upon the Secretary of
Agriculture the power, not only to make laws and impose penalties,
freed from judicial review, but the power actually to levy taxes
upon us all in behalf of a private class.

You will find no power delegated to Congress to authorize the
loan of hundreds of millions of our taxes to favored farm groups
to promote their private fortunes or to make good their losses in
farm-land speculation; nor will you find any authority for like
loans and gifts of other hundreds of millions to favored States,
municipalities, and private corporations.

You will find no power confided to Congress for the recent
waste of $400,000,000 and the proposed waste of $450,000,000 more
in western irrigation schemes, designed primarily to enrich certain
favored private landowners at your expense.

In the tenth amendment you will discover an explicit denial to
Congress of any power to meddle with the reserved rights of the
States over agriculture, education, and public health, and scores
of other objects upon which it has authorized the annual squan-
dering of additional hundreds of millions.

You will find a like denial to Congress of any power to license,
regulate, and control the great grain and livestock exchanges or
other trade and manufactures in the States, save as to such of
their products as have actually entered into and become interstate
commerce. y

And, finally, you will look in valn for any mention of “emer-
gency " as justifying an enlargement of the limited list of powers
delegated to Co . But if you will read the Civil War case of
Ez parte Milligan (4 Wallace, 2) you will find the stirring words of
Mr. Justice Davis declaring for the Supreme Court:

“The Constitution of the United States is a law for rulers
and for people, equally in war and in peace, and covers with the
shield of its protection all classes of men at all times and under
all circumstances. No doctrine involving more pernicious conse-
quences was ever invented by the wit of man than that any of
its provisions can be suspended during any of the great exigencies
of government.”

Within the limited range of the constitutional powers of Con-
gress there is no room for soclialistic experiments in government.
Yet much of its recent legislation is based squarely upon the
doctrines of Engle and Karl Marx. The calamitous result has
been that every latitudinarian construction of the Constitution,
adopted to permit a desired experiment, has destroyed the consti-
tutional safeguard involved.

If the experiment fails, as in the case of the Farm Board, the
precedent remains, and your constitutional safeguard that was
construed away is gone, and you cannot put it back.

Thus we witness, rising upon the Farm Board precedent, a more
ggantlc and ominous experiment in crop and crop-price control,

the so-called " Emergency Agricultural Act of 1933."”

American citizens once possessed a constitutional safeguard
against executive taxation, which came down to us with the glo-
rlous fame of John Hampden. But that has been construed away,
first in executive customs taxation, and now it fails to protect us
against the proposed executive processing tax authorized in the
new agricultural act.

The safeguard against taxation without representation by execu-
tive fiat is as fully gone also as to income and inheritance taxation
and all other forms of ralsing Federal revenue.

No charter designed to limit the powers of government so as to
preserve ordered human liberty can long survive such a process.
It is a plecemeal tearing down of the Constitution, a breaking of
its continuity and symmetry, that leaves no political philosophy in
its place. There results a hodge-podge of conflicting tendencies
and theories, impossible of logical reconciliation, leading to a
capriclous absolutism.

The Supreme Court was instituted as the special guardian of the
Constitution and it was a valiant defender of that great charter in
other days. Thus in 1874 it solemnly declared:

“To lay with one hand the power of government on the property
of the citizen and with the other to bestow it upon favored indi-
viduals, to ald private enterprises and build up private fortunes,
is none the less robbery, because it is done under the forms of law,
and is called taxation. We have established, we think, beyond
cavil, that there can be no lawful tax which is not laid for a
public purpose.”

Yet today, when the citizen has been dispossessed of his free
right of appeal, that Court usually refuses to take jurisdiction in
suits challenging the validity of such experimental legislation or
the validity of appropriations to enforce it on the ground that the
questions involved are of a political nature and are therefore not
justifiable.

If the Supreme Court should take jurisdiction of a suit to
test the constitutionality of the recent so-called " Emergency
Agricultural Relief Act" and sustaln its provisions conferring
upon the Secretary of Agriculture, who will act through inferior
clerks, the power to levy and collect taxes on commodities and the
processing of them, and then to expend these moneys as rewards
for restraints of trade and the violations of every known rule and
principle protecting an open field and free opportunity for all,
then it may well be said that we are on our way fo communism,
and the Supreme Court will have ceased to be the protector of the
people in their republican form of government.

What is happening to us today is what has happened to all
other republics of history. In the words of Mr. Justice Story
again:

“They have perished and perished by their own hands; pros-
perity has enervated them, corruption has debased them, and a
venal populace has consummated their destruction.”

Can we turn back?

The answer to that solemn question lies in the extent of virtue
and capacity for self-sacrifice which remains in the people them-
selves.
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When we consider the displacement of the three branches of
our Government by the Executive and the centralization of their
powers in his single person the chances of self-rescue appear
remote indeed. For that is an historical stage in the progress
toward the overthrow of freedom following the tyranny of the
legislature, which was foreseen and predicted by none other than
Thomas Jefferson himself in warning us to vigilance.

Within the next 2 years, however, the people of the 48 States
will have the first—and maybe the last—opportunity since the
Constitution was ratified to meet in conventions in their sovereign
capacity to expunge a monstrous policy of legislative tyranny over
their private conduct.

In the preambles of those ratifying resolutions they have the
chance, if they will take it, to make known to Congress and to
the Executive and to the courts as well their disapproval of the
aggrandizement of Federal power and to demand the calling of
subsequent conventions through which free and limited govern-
ment may be restored.

If this chance for the peaceable withdrawal of autocratic
powers from the Federal Government be lost, it will sooner or
later make itself heard through force, and we shall be caught in
that endless circle of which Jefferson warned, “of rebellion,
oppression, reformation; and oppression, rebellion, and reforma-
tion again; and so on forever."

For more than a hundred years ours was the noblest attempt
ever made by man to govern himself without master. Today we
may exclaim with Byron on beholding the Acropolis at Athens:

“Shrine of the mighty! Can it be
That this is all remains of thee?”

POSHENG YEN

Mr. McSWAIN. Mr. Speaker, after hearing the state-
ment by the leadership of the House, I shall not make the
motion which the Speaker had promised to recognize me fo
make, but I am going fo submit a unanimous-consent request
and ask 5 minutes to explain each one. If, after 5 minutes
of explanation, anyone shall object to the passage of either
of these bills, of course, it will have to go over until next
Monday.

I now ask unanimous consent for the present considera-
tion of Senate Joint Resolution 48, which was referred to
the Committee on Military Affairs, and is for the purpose
of admitting a Chinese citizen by the name of Posheng Yen
to the United States Military Academy.

This citizen of China is substituted in the place of his
brother who, by act of the last Congress, was authorized to
be admitted, but has since found it inconvenient to be
admitted himself,

I ask unanimous consent that this Senate bill may be
passed with two amendments which the Committee on Mili-
tary Affairs has recommended.

Mr. BLANTON. Mr. Speaker, I reserve the right to object
to ask the gentleman a question. It has been the practice,
unwise in my judgment, to admit citizens, say, of China
and of other countries, to attend the Military Academy at
West Point and the Naval Academy at Annapolis. Why con-
tinue it?

Mr. McSWAIN. Let me say to the gentleman that I feel
exactly like he does about it, and I had hoped that the last
measure we passed in the Seventy-second Congress of this
kind would be the last one. I so notified the War Depart-
ment, but the State Department did not know our attitude,
and now urges this legislation on diplomatic grounds.

Mr. BLANTON. In that connection I want to ask the
gentleman this question: These establishments are for our
own American citizens, to prepare them for military activi-
ties. We hope to so train them at West Point that they
will be outstanding generals that will *“out general” any
other general anywhere on the face of the earth, and we
expect to train future admirals at Annapolis so they can
“out admiral” any other admiral in any other navy of
the world. Why should we bring these other countries in
here and give them the benefit of our inside secrets on the
kind of training that we hope to use to “ best ” them if we
ever have to go to battle against them?

Mr. McSWAIN. Let me say that the instruction of the
Academy is not in technical, military matters, but largely
a matter of general education and discipline and character
formation, and any alien citizen acquiring this training will
not have any “edge” on any Army officer trained in our
advanced-service schools. ¢

Mr, BLANTON. What is the purpose of it?
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Mr. McSWAIN. It is just a diplomatic courtesy. They
extend many courtesies to us.

Mr. BLANTON. To what other countries now are we
extending this privilege in addition to China?

Mr, McSWAIN. Costa Rica and Siam only.

Mr. BLANTON. We are not extending it to any of the big
powers?

Mr. McSWAIN. Nor the strong ones, either.

Mr. BLANTON. I shall not object this time, as this
Chinese boy is already here, but I think it is an unwise
practice we ought to stop and I have helped to stop some
of it, and I am going to give notice to the Military Affairs
Committee and the Naval Affairs Committee that I am
going to oppose vigorously such propositions in the future.

Mr. McSWAIN. I may say that I have notified the State
Department that they should not make commitments of this
sort before consulting us.

Mr. BLANTON. If we have room for some future general
and some future admiral in these academies it ought to be
an American and not a national of some other country.

Mr. BYRNS. Mr. Speaker, I ask for the regular order.

The SPEAKER. Is there objection to the request of the
gentleman from South Carolina?

There was no ohiection.

The SPEAKER. The Clerk will report the resolution.

The Clerk read as follows:

Senate Joint Resolution 48

Resolved, ete,, That the Secretary of War be, and he is hereby,
authorized to permit Posheng Yen to receive instructions at the
United States Military Academy at West Point: Provided, That no
expense shall be caused to the United States thersby, and that
Posheng Yen shall agree to comply with all regulations for the
police and discipline of the Academy, fo be studious, and to give
his utmost efforts to accomplish the courses in the various de-
partments of instruction, and that said Posheng Yen shall not
be admitted to the Academy until he shall have passed the mental
and physical examinations prescribed for candidates from the
United States, and that he shall be immediately withdrawn if
deficient in studies or In conduct and so recommended by the
Academic Board: Provided further, That in the case of said Posheng
Yen the provisions of sections 1320 and 1321 of the Revised
Statutes shall be suspended.

With the following committee amendments:

Page 1, after the words " West Point", insert “for the course
beginning not later than July 1, 1934

Page 2, line 10, after the word “ suspended ", insert the follow-
ing proviso: “ Provided further, That Senate Joint Resolution 179,
approved March 3, 1833, be, and the same is hereby, repealed.”

Mr. BLANTON. I wish to offer an amendment, that after
the name where it first appears insert “ in lieu of and as a
substitute for his brother.”

Mr. McSWAIN. That is all taken care of by the amend-
ment in the proviso just reported.

Mr. BLANTON. I withdraw my amendment.

The committee amendments were agreed to.

The resolution as amended was agreed to.

A motion by Mr. McSwamn to reconsider the vote whereby
the resolution was agreed to was laid on the table.

Mr. McSWAIN. Mr. Speaker, in deference to the ma-
jority leader, I will not make the motion to suspend the rules
on the National Guard bill, but will defer it until next Mon-
day.

MANUFACTURE AND SALE OR POSSESSION OF BEER IN THE STATE OF
OKLAHOMA

Mr. HASTINGS. Mr. Speaker, I ask unanimous consent
for the present consideration of the bill H.R. 5690 to legal-
ize the manufacture, sale, or possession of 3.2-percent beer
in the State of Oklahoma, when and if the same is legalized
by a majority vote of the people of Oklahoma or by an act
of the Legislature of the State of Oklahoma.

The SPEAKER. Is there objection?

Mr. MARTIN of Massachusetis. Reserving the right to
object, will the gentleman explain just what this bill does?

Mr, HASTINGS. Mr. Speaker, let me say in the first
place that this bill only applies to Oklahoma. The legisla-
ture of that State has submitted a referendum vote upon
which the people will vote on the guestion of legalizing beer
on the 11th of July. We have already passed an act in Con-
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gress authorizing the manufacture, sale, and possession of
3.2-percent beer, but there are a few old statutes passed
years ago before statehood, when Oklahoma was an Indian
country, that it is feared might interfere with the sale of
beer in the event that there is a favorable vote on the refer-
endum. That is, all this does is to legalize the manufacture,
sale, and possession, provided only that the people them-
selves vote favorably on the referendum, or it is legalized by
the State legislature.
" The SPEAKER. Is there objection?

Mr. McFADDEN. Reserving the right to object, I do it
only to ask unanimous consent to address the House for 5
minutes when the gentleman has finished.

The SPEAKER. Is there objection to the request of the
gentleman from Pennsylvania?

There was no objection.

The SPEAKER. Is fhere objection to the request of the
gentleman from Oklahoma for the consideration of the bill?

There was no objection.

The Clerk read the bill, as follows:

Be it enacted, etc., That the manufacture, sale, and/or possession
of 3.2-percent beer is legalized in the State of Oklahoma when and
if the same is legalized by a majority of the legal voters thereof, or
by an act of the Legislature of the State of Oklahoma, and all acts
or part of acts in conflict therewith are hereby repealed.

Mr. HASTINGS. Mr, Speaker, I offer the following
amendment.

The Clerk read as follows:

Page 1, lines 5 and 6, strike out the words “ voters thereof ” and
insert * vote cast at an election held in such State.”

Mr., CUMMINGS. Mr. Speaker, I should like to ask the
gentleman from Oklahoma what that amendment does?

Mr. HASTINGS. It is merely a clarifying amendment so
as to legalize beer if the majority of the legal voters or of
those who vote at the election—in other words, ratified by a
majority of those voting.

Mr. CUMMINGS. I have no objection.

The amendment was agreed to.

The bill as amended was ordered to be engrossed and read
a third time, was read the third time, and passed.

On motion of Mr. Hastings, a motion to reconsider the
vote whereby the bill was passed was laid on the table.

Mr. HASTINGS. Mr. Speaker, let me say in further ex-
planation, this bill, HR. 5690, is to legalize the manufac-
ture, sale, or possession of 3.2-percent beer in the State
of Oklahoma, when and if the same is legalized by a ma-
Jority vote of the people of Oklahoma or by act of the Leg-
islature of the State of Oklahoma.

The Legislature of the State of Oklahoma has submitted
an act to legalize the manufacture, sale, and possession of
beverages, including beer, containing not more than 3.2 per-
cent of alcohol by weight, to a vote of the people of the
State of Oklahoma, at a special election ordered to be held
throughout the State on the 11th day of July 1933.

Prior to statehood in Oklahoma, when the area compris-
ing what is now the State of Oklahoma, was occupied by
many Indian tribes, and the eastern part by the Five Civil-
ized Tribes and was known as the “ Indian Territory ", Con-
gress enacted special legislation prohibiting the introduction,
possession, and sale of vinous, malt, or intoxicating liquors
into the Indian Territory, including the act of March 1,
1895 (28 Stat.L. 697), and by subsequent legislation the act
of June 30, 1919 (41 StatL. 4).

The courts hold that the act of March 1, 1895, section 8,
prohibiting the introduction of intoxicating liquors into the
Indian country, and the act of June 30, 1919 (41 Stat.L. 4),
remained in force and effect after the admission of Okla-
homa into the Union as a State, and that these acts are
special legislation and were not repealed by the provisions
of the National Prohibition Act. (Sharp v. United States,
16 Federal, 2d series, 876.)

The present bill is intended to modify and repeal the
provisions of the acts of March 1, 1895, and of June 30,
1919, supra, so as to exclude from its prohibition of said
statute 3.2-percent beer, when and if 3.2-percent beer is
legalized by a vote of the people of the State of Okiahoma
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or by an act of the Legislature of the State of Oklahoma,
placing the State of Oklahoma in the same position, so far
as the manufacture, sale, or possession of 3.2-percent beer
is concerned, as other States of the Union.

The act of June 30, 1919, was added as an amendment
to the Indian appropriation bill and consisted of adding the
word “or” and this amendment did not change the penalty,
and added no new penalty, and if the act of June 30, 1919,
were repealed it would not repeal the act of March 1, 1895,
to which I have referred.

Congress has passed a beer bill legalizing the sale of 3.2-
percent beer throughout the country. I believe in the
referendum and favor permitting the legal voters of Okla-
homa to settle the question of legalizing beer for themselves.
This question is to be decided by direct vote of the people
of Oklahoma on July 11, 1933. This bill clears away Con-
gressional inhibitions so that the will of the people of the
State of Oklahoma, as expressed at the polls, will prevail

Mr. McFADDEN. Mr, Speaker, I send to the Clerk’s desk
a short legal notice which I ask the Clerk to read in my
time. The reason for that is this: Last week 1 called the
attention of the House to tax evasion on the part of the
Mellons, of Pittsburgh. This is a legal notice which shows
an attempt to cover up evidence of the Ricsar Co. Cer-
tainly, if the books and records of this company are de-
stroyed by this proposed dissolution, the Attorney General
would be handicapped in his investigation of this private
holding company organized for the purpose of evading taxes,
owned privately by R. B. Mellon. This case being already
in the hands of the Attorney General for investigation, he
should know this. It is another reason why this House
should pay some aftention to the question of tax evasion,
and my resolution purposing an audit of the United States
Treasury. I ask that the Clerk read the notice in my time.

The SPEAKER. Without objection the Clerk will read:

There was no objection, and the Clerk read as follows:

MoorRHEAD & ENOX, ATTORNEYS AT Law,
1732 OLIvER BUILDING,
Pittsburgh, Pa.

In the Court of Common Pleas of Allegheny County, Pa., No.
1802 July term, 1933. In the matter of the petition of the Ricsar
Co., for decree of dissolution. Notice is hereby given that the Ric-
sar Co., a Pennsylvania corporation, has filed, in the above court
and at the above number and term, its petilion praying for a de-
cree of dissolution, and that the court has fixed the 12th day of
June 1933, at 9:30 o’clock a.m., eastern standard time, as the time
and the said court as the place for hearing said petition in appli-
cation for dissolution, when and where all persons interested may

attend and show cause, if any they have, why the prayer of said
petition should not be granted.

MooruEEAD & ENOX,
Attorneys for Petitioner.

Mr. McFADDEN. Mr, Speaker, I now desire to call your
attention to another tax case in the form of a large tax
refund that should have the attention of this House.

Mr. Speaker, for more than a year I have sought action
by the Rules Committee and by the House on my resclution
to conduct an investigation of the Treasury Department.
My requests have always been refused, although not so long
since I was tendered the explanation that I had not pro-
duced sufficient evidence to make such an investigation
seem necessary. I have cited many instances of strange
conduct by Treasury officials, including an apparent eva-
sion of personal income taxes by Andrew W. Mellon while
he was Secretary of the Treasury—an evasion, in the single
instance cited, of well over a million dollars. >

For reasons that are beyond my knowledge, but none be-
yond my surmise, the Treasury does not seem to desire that
it be investigated. This unwillingness for a Treasury inves-
tigation seems to extend to other branches of the Govern-
ment.

During the past week there has been much unfavorable
discussion of individuals connected with the Treasury. Tes-
timony before a Senate committee has disclosed what seem
to be grave inconsistencies in the application of the income
tax laws passed by the Congress. The able publicists whose

services are at the disposal of the House of Morgan have
poured out a stream of propaganda to the effect that Mr.
Morgan is blameless for not paying his taxes, that the blame
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rests upon Congress. That charge is correct, though not in
the sense that it is made. We are to blame because we
let the racketeers entrenched in the Treasury get away with
their racket.

The power to stop abuses lies in our hands and in our
hands alone. If we refuse to exercise that power in the
public interest, if we sit by and permit crime to go unpun-
ished, larceny to go unretrieved, then the fault is ours. We
are considering new taxes. For what purpose? So that the
Morgans and the Mellons and the Mitchells will have new
laws to evade? If we do not enforce the laws we have,
how can we expect to collect revenue from any other laws?

Law enforcemeni—more than law enforcement, is the
foundation of successful government. At this point in our
history the Government of the United States is not a suc-
cessful government.

I have been told that I should offer additional evidence
of the need of an investigation of the Treasury. I will do so.

I will quote a story from an American newspaper puhb-
lished in the city of Raleigh, N.C. Lest it be said that this
newspaper is not a credible source of information or that it
is an organ of agitation or sedition, I will preface that quo-
tation by reading to you the statement of ownership and
responsibility which appears at the top of the editorial page
of the newspaper. It reads—

The News and Observer—" The Old Reliable "—Published every
day in the year by the News and Observer Publishing Co., Josephus
Daniels, president.

Surely I do not have to offer to the majority side of this
House a certificate of character for the man who served as
Secretary of the Navy in the war Cabinet of President
Wilson.

Now for the quotation. I will include the large and im-
pressive headlines in the quotation. The date of the news-
paper is December 20, 1928:

Cannon estate gets $1,081,026 refunded taxes. Judge I. M.
Meekins, sitting in chambers, signs compromise judgment. James
W. Cannon was textile king. Executors sue for alleged tax over-
payment made on 1918 and 1819 income; compromise claim for
60 percent plus interest since payment.

Just another refund, you say? There is more to it than
that. Let us proceed with the text of this newspaper story.
I will read from it:

On agreement of attorneys for both sides, Federal Judge I. M.
Meekins, sitting in chambers here, yesterday signed a compromise
judgment, compromised at 50 percent, by which executors and
trustees of the estate of the late James W. Cannon, textile mag-
nate, recovers $1,081,026, alleged to have been overpaid in 1918 and
1919 income, from the United States Government,

The amount to be returned by the Government represents half
of the $882,615 on 1918 income and the £628,108 on 1919 income
sued for, plus interest for the time it was paid under protest.

The suit was brought by Charles A. Cannon and David H. Blair,
executors of the Cannon estate, and Charles A, Cannon, David H.
Elair, and the Wachovia Banking & Trust Co., trustees of the same

estate, against J. W, Bailey, former collector of internal revenue,
and Gilliam Grissom, the present collector.

Let me interrupt the quotation for a moment to call your
most particular attention to the next sentence of this news-
paper story, which I will now read to you.

An interesting feature of the case was that Mr. Blair, one of the
executors, is United States Commissioner of Internal Revenue at
Washington and consequently in charge of the defense of the case,
although he delegated the matter to subordinates.

Yes, he delegated the matter of defending the interest of
the people of the United States to subordinates—subordi-
nates who were working under his orders and wished to hold
their jobs. It is to be noticed that Mr. Blair did not delegate
his interests as trustee of the Cannon estate to any subordi-
nate. That he took care of himself.

His interest in the prosperity of the Cannon estate was not
solely the interest of a trustee in his trust. If that had been
the sole consideration Mr. Blair would have been torn be-
tween love and duty, because in his capacity as Commis-
sioner of Internal Revenue he was also a trustee—a trustee
of the funds of the United States Government.

Mr. Blair did not hang suspended between the claims of
two competing trusteeships. There was another weight in
that scale of decision, a weight which tipped the balance so
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far that there was no doubt in his mind as to which side of
this case should receive the benefit of his personal attention
and which side should be “ delegated to subordinates.”

Through matrimonial relationship Mr. Blair is himself a
principal beneficiary of the Cannon estate. He made his
choice between public duty and private profit, and having
made that choice he followed it in no half-hearted fashion.
He turned his duty over to his subordinates and devoted his
own attention to his profits.

Let me return to the quotation:

The estate was represented by Judge Schurman, partner of
Charles Evans Hughes, of New York; Pou & Pou, of Raleigh; and
Cansler & Cansler, of Charlotte. The case for the Government was

handled by White B. Miller, of Chattanooga, assistant to
the United States Attorney General, and District Attorney Irving

B. Tucker.

Turning once more from the direct quotation of this news-
paper story, I will read a few lines from Hill’'s Raleigh
(N.C.) City Directory, volume XIX, 1929. It is just the
composition of the firm of Pou & Pou, as it is shown to the
directory readers of Raleigh, N.C.

Pou & Pou (J. H. and J. H,, Jr, J. L. Emanuel), lawyers, Law-
yers' Bullding, 320 South Salisbury Street, room 804-808.

Judge Schurman has a legal identity and reputation of
his own, I understand, and is not dependent upon his fame
upon the fact that he was formerly the law partner of the
present Chief Justice of the Supreme Court of the United
States. The Charlotte firm I do not know.

Let me return once more to the newspaper quotation.

In its answers to the executors' complaints the Government
alleged that the late Mr. Cannon had resorted to and practiced
certain schemes and artifices to reduce and escape his Federal
income taxes. Immediately the attorneys for the plaintif de-
manded a bill of particulars which was denied on September 6,
after hearings held here and in Durham. During these hearings
the Government attorneys denied any intention of insinuating
that Mr. Cannon had tried to evade his just taxes, meaning in-
stead, they said, that he was trying to avoid payment of more
I.iha.n necessary taxes and had unintentionally gone over the legal

ne.

The “subordinates” to whose hands Internal Revenue
Commissioner Blair committed the case of the Government
seem to have been quite subordinate. Stating that they had
evidence that Mr. Cannon was almost criminally involved
and being supported in their contention by the refusal of the
court to grant a bill of particulars, yet these Government at-
torneys hastened to put into the record their ostensible
belief that Mr. Cannon was not at fault. As an extenuating
circumstance, they set forth Mr. Cannon’s desire to “ avoid
payment of more than necessary taxes.” *More than neces-
sary taxes! ” Necessary from what point of view? Necessary
to comply with the law as enacted by Congress or “ neces-
sary " only to establish a pretense of complying with that
law?

Let us return to the newspaper story and have its final
paragraphs.

On the taxes on his 1918 income, pald to Mr. Balley in 1919,
Mr. Cannon’s executors demanded the return of $882,615. The half
of this was agreed upon plus the interest since payment amounted
to $647,161, the amount Judge Meekins ordered should be paid.

In the second case, that against Collector Grissom and concern-
ing an alleged overpayment of taxes on Mr, Cannon's income, pald
in 1920, the executors sued for $628,108 and compromised on half
that amount, which, with interest, amounted to $433,865.

Mr. Speaker, under the law no compromise in a matter of
income tax payment or refund can be enfered into without
the consent of the Commissioner of Internal Revenue. This
case did not go to a trial and a verdict; it was compromised
in the judge’s chambers. Mr. David H. Blair was present in
that chamber at that compromise. In his Jekyll and Hyde
dual personality as plaintiff and defendant, he agreed with
himself to pay himself Government money and then blessed
the bargain by donning for the moment the robes of his
authority as Commissioner of Internal Revenue.

In his office at Washington, the Commissioner of Internal
Revenue issued a ruling which made this compromise and
payment assume the appearance of a legal transaction.
Once the deal had been consummated, he hastily withdrew
that ruling. The terms of that ruling have never been ap-
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plied to the case of any other taxpayer in similar circum-
stances. It was written solely to secure from the United
States Treasury the sum of $1,081,026. When that purpose
had been served, the ruling was stricken from the record.

Mr. Speaker, David H. Blair was Commissioner of Infernal
Revenue during that period in our financial history which
will be known to the future as the “refund era.” Sitting in
the seat of authority he rubber-stamped the billions of
dollars of tax refunds which were paid out under the aus-
spices of Andrew W. Mellon, Secretary of the Treasury.
Almost daily, he saw pass over his desk a stream of political
subsidies and financial loot totaling a greater amount than
our widely discussed gold reserve.

Never was there a protest from David H. Blair. Always
the refunds passed with his signed approval. He knew that
approving those refunds was his job, that is what he sat in
his official chair to do. He did it.

In December of 1928, Mr. Blair was near the end of his
long term of office. He had seen many refunds made. Is
it any wonder that he wanted a refund of his very own to
take back to private life as a souvenir of his career in
public office?

The trough was full in 1928. The word “deficit” was
unknown in our language and there was plenty to go
around. So Mr. Blair got his.

Mr. Speaker, we have reached the bottom of our financial
barrel. Revenue has dwindled to a trickle which can no
longer keep up with the river of outgo which has drained
our Treasury for so many years.

The Treasury is our most vital concern. Upcn it and
by it we will either stand or fall as a Nation. No longer
can we treat it as an inner holy of holies, not to be pro-
faned by the touch of common feet. We must roll back
the curtain and see with our own eyes if the Ark of the
Covenant still be within the temple or if it has been given
to some political henchman as a refund or a souvenir,

The Treasury is the largest business in the world.
Never, since its vaults first closed on the modest funds of
the new-born United States, has the Treasury of the United
States been audited. If all is well in the Treasury, to
demonstrate that by an investigation will send a wave of
confidence sweeping over the land. If an investigation of
the Treasury is again refused, the Nation will know that
someone in power fears the facts that will be disclosed.

To conceal wrongdoing may be practical politics, but it is
not honest government.

Mr. Speaker, I ask that resolution calling for the ap-
pointment of a committee of this House to investigate the
Treasury, particularly for the period of the past 10 years,
be reported by the Rules Committee and put upon its
passage.

VALUE OF COINS AND CURRENCIES OF THE UNITED STATES

Mr. BANKHEAD. Mr. Speaker, I call up a privileged
resolution from the Committee on Rules, which I send to the
desk and ask to have read.

The Clerk read as follows:

House Resolution 161

Resolved, That upon the adoption of this resolution it shall be
in order to move that the House resolve itself into the Committee
of the Whole House on the state of the Unlon for the consideration
of House Joint Resolution 192, a joint resolution to assure uni-
form value to the colns and currencies of the United States, and
all points of order against said joint resolution are hereby waived.
That after general debate, which shall be confined to the joint
resolution and shall continue not to exceed 3 hours, to be equally
divided and controlled by the chairman and ranking minority
member of the Committee on Banking and Currency, the joint
resolution shall be read for amendment under the 5-minute rule.
At the conclusion of the consideration of the joint resolution for
amendment the committee shall rise and report the joint resolu-
tion to the House with such amendments as may have been
adopted, and the previous question shall be considered as ordered
on the joint resolution and amendments thereto to final passage
without intervening motion except one motion to recommit.

Mr. BANKHEAD. Mr. Speaker, I yield 30 minutes to the
gentleman from Pennsylvania [Mr. Ranstey] on the rule.

I shall not consume any of the time of the Housz in making
any explanation of the terms of the rule. It has been read
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from the desk and provides for 3 hours’ general debate upon
the resolution, from the Committee on Banking and Cur-
rency. It is an open rule. I presume there will be no ob-
jection to the adoption of the rule. I yield 5 minutes to
the gentleman from Mississippi [Mr, RaNkIin].

Mr. RANKIN. Mr. Speaker, Victor Hugo once said that
“ Nothing dies harder or more thoroughly than an old
regime.” Tennyson puf it more mildly when he said that
“The old order changeth, yielding place to new, and God
fulfills himself in many ways.”

We are in the midst of the most far-reaching revolution
that has ever cccurred in all the history of the human race,
one more far-reaching than the French Revolution of 140
years ago. We are breaking away from the old order, which
is yielding place to the new. An old regime is dying, and
a new age is being born. This Government is now leading
the way, in response to the appeals and the needs of man-
kind, in this revolution—this far-reaching change in the
financial and economic systems of the world.

For nearly 4 years we have been in the greatest panic
this world has ever seen. During that time I, for one, have
pleaded for an expansion of the currency as the only
means of meeting this situation and redeeming the American
people from the clutches of this terrible depression that has
carried us almost to the brink of revolution and our country
to the brink of ruin. We are about to put the finishing
touches on that change.

Already we see evidences of improvement. As soon as the
first move for currency expansion was taken by the President
to lay the foundation for this change, there was an immedi-
ate relaxafion throughout the country, like waking a man
from a hideous nightmare. Immediately prices began to
rise, business men began to take on new hope, enterprises
began to take on new life. I have said for 314 years that,
if properly carried out, this policy would raise commodity
values back to where they were when our debts were made
and our other obligations were incurred. Today, with this
policy only a few weeks old, and with this entire program
not fully consummated, we have witnessed a marvelous
improvement. The people of the West are getting more
than twice as much for their wheat as they did when
this Congress convened on March 9. The people of the
Corn Belt are receiving more than three times as much
for their corn as they were receiving when this Congress
convened, and the people in the Cotton Belt are receiving
almost twice as much for their cotton as they did when
Congress convened.

It was the only step that this Government could take that
would relieve this depression and bring about this gradual
and phenomenal recovery.

A great Englishman, one of the great industrialists of
Great Britain, less than 2 weeks ago said that while he
did not want to appear as too optimistic, yet in his opinion
these changes that are being brought about by such legisla-
tion as this would bring, not only to the British pecple but
to the people throughout the world, the greatest era of
prosperity in all the history of the human race.

I say today, as I said in this House some days ago, that
this is the greatest step that has ever been taken by a gov-
ernment on an economic or a financial issue in all the
history of governments. If fully carried out, this program
will not only restore prosperity to the American people, but
will give the world a working basis for expansion of currency,
to bring values back to what they were when our debts
were made, and enable the people of the world to pay the
debts incurred by the war and as a result of the war and
the aftermath of the war. It will bring in a new day, a
new prosperity. Indeed, it will usher in & new era in the
civilization of mankind. [Applause.]

Mr. RANSLEY. Mr. Speaker, I yield 10 minutes to the
gentleman from Michigan [Mr, Mapgsl.

Mr. MAPES. Mr. Speaker, the joint resolution which the
adoption of this rule will make in order cannot be de-
fended either in law or morals. It is shocking to one’s
moral sense, to one's sense of right and wrong. It pro-
poses that the law of the jungle, the law that might makes




4520 CONGRESSIONAL RECORD—HOUSE

right, shall be made to govern the conduct of the Govern-
ment of the United States.

- What it seeks to accomplish could not be done except
by sovereign power, and then only upon the assumption
that the State can do no wrong.

The resolution looks not only to the future, but ex-
pressly applies to every obligation heretofore and here-
after incurred. The enactment of it into law will be an
open declaration to the world that the Government of the
United States does not intend to keep its word; that it
repudiates its obligations and contracts, solemnly made by
it. In the spirit of the bully it proposes that the United
Btates say to the purchasers of its bonds, “I know that I
have agreed to pay them in gold or its egquivalent, and
that you were induced to buy them partly upon that prom-
ise. I made that promise and held out that inducement to
you as late as April 23 of this year, but now I have your
money, I do not intend to do as I have agreed. What do
you propose to do about it?”

Who wants to be a party to any such transaction? The
resolution itself is also evasive. It declares that every
provision in any contract or bond “ which purports to give
the obligee the right to be paidingold * * * isdeclared
to be against public policy.” Such provisions have been in-
serted in bonds and other agreements to add to their
attractiveness for a great many years, how long I have not
had an opportunity to ascertain in the limifed time since
this resclution was introduced. Who suddenly discovered
that they are against public policy, and when did he find it
out? Is it against public policy for the United States or an
individual to carry ouf a lawful contract according to its
terms? What becomes of the sacredness of Government ob-
ligations or of contracts in general if such a doctrine be-
comes prevalent in the United States? Can virtue be made
a sin or good public policy be made bad public policy or
honor dishonor by mere ipse dixit or by a mere declaration
of Congress?

The passage of the resolution cannot be defended upon
the ground of necessity or inability to pay in gold. The
Government of the United States is not bankrupt. There is
more money in this country today than there ever was before
in the history of government. It is said that 40 percent of
the gold supply of the world is in the United States.

Mr. PARSONS. Will the gentleman yield?

Mr. MAPES. 1 yield.

Mr. PARSONS. We have about a hundred billion dollars’
worth of contracts payable in gold. How are we going to
meet those contracts with three and one-half billion in gold?

Mr. MAPES. Oh, we do not have a hundred billion dol-
lars in obligations payable in gold or in any other money all
at once.

Mr. PARSONS. There are no contracts——

Mr. MAPES. I do not yield further.

The resolution is not advanced as g temporary measure.
There might be some excuse for it as an emergency measure
or if it applied only to future commitments, but such is not
the case. It does not propose that payments in gold be
suspended temporarily but permanently. It applies not only
to future but to past agreements. It goes still farther than
that and asks the Congress to declare by law that any pro-
vision agreeing to pay in gold any contract—past, present,
or future—is against public policy.

The Constitution of the United States prevenfs a State
from taking the property of its citizens without due process
of law, and yet that is exactly what this joint resolution
proposes to have the Federal Government do. The stronger
a person or an institution is, the more scrupulous he should
be in the performance of his obligations. What an example
to set before the world? What position will the United
States be in to demand payment of the debts owed to it by
foreign governments after the passage of this resolution? It
not only proposes to repudiate its own obligations but to
allow individuals who have entered into agreements between
themselves to do the same.

How can business recover with such uncertainty hanging
over it as is caused by the constant passage of legislation
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setting aside the obligations of contract, legislation which
nobody dreams will be presented to Congress 24 hours before
it comes here and which is passed without being given any
adeguate consideration? This Congress has authorized the
President to engage in open-market operations, or to instruct
the Federal Reserve banks to do so. It has authorized him
to instruct the Secretary of the Treasury to issue paper
money.

It has authorized him to revalue the gold dollar all in
his discretion, and now, without any notice, this resolution
comes here, repudiating all obligations of the Federal Gov-
ernment in which it has promised to pay in gold or its
equivalent, and making it possible for individuals to do the
same. What can business or anyone depend upon from one
day to the next?

I saw an editorial in last week's copy of the Saturday
Evening Post, which, it seems to me, states the situation very
accurately. It reads:

It is difficult to see how men are going to plan, contract, and
employ, looking to future returns, if they are to be, from day to
day, puzzled and confused by volley offer wvolley of suddenly
launched proposals and measures affecting employment, manage-
ment, and the value of money. If business men are to recover
thelr courage, they must not be kept in constant turmoil. The
measures taken, even for emergency purposes, should be related
to what the community understands, and proceed with reference
to those elements of faith and trust without which everyday

transactions cannot take place. There is no real healing in any
other course.

This Congress has undoubtedly passed some good legis-
lation, but I submit to the earnest consideration of the
House if it has not, by the uncertainty of much legislation
which has been passed and by the discretionary power which
has been lodged in the President to be exercised by him at
will or nobody knows when, done more harm than the good
legislation could possibly do good.

Mr. KELLER. Will the gentleman yield?

Mr. MAPES. I yield.

Mr, EELLER. Will the gentleman tell us what amount
there is at the present time payable in gold in the counfry?

Mr. MAPES. I do not know and I do nof think the
amount is very material. There has been no time to look
up such questions as the gentleman has asked since this
resolution was introduced. It was only introduced last Fri-
day afternoon, sent to the Printer, and reported by the
Banking and Currency Committee Saturday morning with-
out any consideration worthy of the name, and it is called
up for passage in the House today, the next legislative day
after it was reported, and only 2 legislative days after it
was introduced. It is a travesty to attempt to consider leg-
islation of this importance in this way. Evervone knows it
cannot be considered seriously or adequately debated under
such circumstances. This is no ordinary piece of legisla-
tion. It would be hard to overestimate its importance. No
one can tell how far-reaching it may prove to be.

[Here the gavel fell.]

Mr. RANSLEY. Mr. Speaker, I yield the gentleman from
Michigan 5 additional minutes.

Mr. MAPES. It is ridiculous fo bring up in this way leg-
islation which the gentleman from Mississippi says is the
most far-reaching resolution that ever faced the human
race. This procedure is something that the Congress of the
United States—the House of Representatives—cannot be
proud of. The Committee on Banking and Currency gave
the resolution such scant consideration that apparently it
did not even read the first paragraph of it. If it had, I as-
sume that it would have corrected a grammatical error ap-
pearing in that paragraph and which is perfectly apparent
to anyone who reads if.

In order to prevent railroading legislation through the
State legislature the people of my State a few years ago
wrote into their State constitution & provision prohibiting
the passage of any bill at any regular session of the legisla-
ture “ until it has been printed and in the possession of each
house for at least 5 days.” It might be well to have some
such limitation upon the action of the House of Representa-
tives if it persists in passing important legislation without
taking time to consider it.




'1933

Mr. LUNDEEN. Mr, Speaker, will the gentleman yield?

Mr, MAPES. I yield.

Mr. LUNDEEN, I agree with the gentleman when he says
the Government is not bankrupt. But there is always a
great shout in this House that we are bankrupt whenever the
soldiers of America are concerned.

Mr. MAPES, Well, that may be. I voted against the
economy bill [applausel, as the gentleman from Minnesota
did, but I do not see how that enters into this question.

Here is a question of honor. Here is a question of good
faith on the part of the United States. Where is the spirit
of Grover Cleveland in this emergency? Can it be that the
people of America want the Congress of the United States to
endorse a resolution of this kind, repudiating a solemn
pledge?

I cannot believe that my constituents want me to vote
for it.

I cannot believe the American people have lost their cour-
age or their determination to meet their obligations. I can-
not believe they will approve of any action of the House of
Representatives looking toward the repudiation of its obli-
gations by their Government.

I wonder how many have read the editorial in this
morning’s New York Times, which quotes at length from
the speech of the President 3 days before the last election,
delivered at Brooklyn, in which he stated and reiterated his
belief in a sound currency and that his supporters and the
American people had nothing to fear in that respect if
they elected him to the Presidency. Here is what that edi-
torial says:

THE NEW LIBEL

During his Presidential campaign the charge was frequently
thrown in Mr, Roosevelt's face that he and his party could not
be frusted to maintain a sound currency. It was alleged that
the taint of depreciated money was in Democratic blood. Mr,
Roosevelt more than once resented and denied this accusation.
He did it most fully and explicitly in the speech ending his
campaign which he made in Brooklyn on November 4, 1932, just
before the Presidential election. He repeated and emphasized
the money plank in the Democratic platform: " We advocate a
sound currency, to be preserved at all hazards.” Then he turned
the attack upon Mr. Hoover, asserting that the President was
guilty not only of misrepresenting the Democratic position but
of preaching a " gospel of fear.” There followed this passage,
quoted from the verbatim report of Mr. Roosevelt's speech, only
8 days before the election:

“ The business men of the country, battling hard to maintain
their financial solvency and integrity, were told in blunt language
in Des Moines, Iowa, how close an escape this country had some
months ago from going off the gold standard. But that, my friends,
as has been clearly shown since, was a libel on the credit of the
United States.”

This seems to show that Mr. Roosevelt knows a libel when he
sees one—perhaps even when he utters one. But the most inter-
esting part of his Brooklyn speech remains to be cited:

“ 1t is worthy of note that no adequate answer has been made to
the magnificent philippic of Senator Grass the other night, in
which he showed how unsound this position was. And I might
add, Senator Grass made a devastating challenge that no respon-
gible government would have sold to the country securities payable
in gold if it knew that the promise—yes, the covenant—embodied
in these securities was as dublous as the President of the United
Btates claims it was.”

There is really nothing to be done when words thus conflict with
deeds, except to let the words speak for themselves.

Before this debate is over reference will probably be made
to the fact that England and some of the other countries of
the world are off the gold standard. In that connection I
desire to call attention to the fact that England, at least, did
not repudiate its existing obligations when it went off the
gold standard in September 1931. Furthermore the legisla-
tion passed by the House of Commons at that time was of a
temporary nature and not permanent, as is proposed here.

The Chancellor of the Exchequer, Mr. Snowden, in pre-
senting that legislation in the House of Commons, expressly
stated, and I quete from the Record of Debates in the House
of Commons:

Where we are under cbligations to make payments in dollars or
other forelgn currencies, as, for example, some of the war bonds
that were issued in New York, we shall, of course, continue to meet
our obligations punctually in those currencies,

Mr. LEHLBACH. Mr. Speaker, will the gentleman yield?
Mr. MAPES. I yield to the gentleman from New Jersey.
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Mr. LEHLBACH. The argument is made that there is not
enough gold in the world to meet the gold obligations in our
bonds. Is it not true that that promise to pay in gold or
its equivalent is merely a pledge on the part of the Gov-
ernment that it will not depreciate its currency for the
purpose of cheating its creditors; and is not the deliberate
intent of this resolution one of cheating the creditors of the
Government?

Mr. MAPES. Certainly; that is true. It has never taken
very much gold to maintain the gold standard and fo meet
the Government’s promise to pay in gold or its equivalent
as long as everyone knew that the gold was available and

that the Government intended to fulfill its promise. [Ap-
plause.]
The SPEAKER pro tempore (Mr. Avres of Kansas). The

time of the gentleman has expired.

Mr. BANKHEAD. Mr, Speaker, I yield 5 minutes to the
gentleman from Illinois [Mr. SasatH].

Mr. SABATH. Mr. Speaker, I disagree with the gentle-
man from Michigan [Mr. Mapes] that this legislation will
bring about a depreciation of our currency. I assure him
that he will be able to buy just as much for the dollar that
will be legal tender as he was able to buy in 1924, 1925, 1926,
or at any time before that, with the dollar that was then
legal tender.

It was only after a conference of the conniving manipula-
tors in London in August 1929, under the leadership of
Morgan and Lord Rothmere, the very men who caused the
criminal inflation, that wholesale unloading of stocks took
place and criminal short selling began, which short selling
they and their associates, the directors and officers of the
large concerns, have continued uninterrupted for the last
3 years, forcing thousands of our banks to close and enabling
these men to repurchase billions of dollars of these securities
at a small fraction of their value.

It is these men who are opposed to this proposed legisla-
tion, legislation that will to some extent aid creditors to re-
pay their obligations, make possible the recapture of our
export trade, and dispose of our surplus stocks and farm
commodities. It is the represenfatives of the bond and
mortgage holders who acquired millions of dollars of bonds
at ridiculously low prices, which today they desire the Gov-
ernment and the issuers to pay in gold, who charge that
this proposed legislation will repudiate obligations. But
there will be no repudiation, no dishonesty; only a fair
adjustment.

To my mind this legislation is a step in the right direc-
tion, and I agree with the gentleman from Mississippi [Mr.
Rankin] that this will do more for the Nation than anything
that heretofore has been done.

I believe this legislation will do more than anything to
save our banks and our insurance companies, and to save
the millions of people who, due to the criminal inflation
and the subsequent deflation brought about by such men as
Morgan, suffered wreck and ruin.

If Wall Street had not brought about the criminal infla-
tion and later the deflation that ruined the Nation and
bankrupted 90 percent of the American people, this legis-
lation would not be necessary. But in view of present con-
ditions this is the only way that we can bring about, not
repudiation but adjustment—I repeat, not repudiation but
adjustment—throughout the Nation.

Of course, I realize that this very group of which I speak
may take advantage of this legislation and use it to start
another orgy of speculation similar to the one from 1927 to
1929. However, I take this opportunity to serve notice that
I shall not desist in my efforts to curb their unjustifiable
inflation or destruction deflation.

By adopting the securities bill we have made a step for-
ward, but that alone will not suffice. We must go farther.
We must prevent the recurrence of the happenings in the
years 1927 to 1929 and 1931 to 1933. To bring home to the
American people the dishonest methods that are practiced
by thé investment bankers, and not only tolerated but sanc-
tioned and even approved by the New York Stock Exchange,
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and as a warning, I am inserting a speech made by me
on the floor of this House on December 9, 1929, in this
connection:

WALL STREET “ SHORTS *’ ARE THE ENEMIES OF PROGRESS, TRANQUILLITY,
HAPPINESS, AND MORALITY

Mr. SaBaTH. Mr. Chairman, ladies, and gentlemen, in my effort
to secure consideration for legislation that would in the future
make impossible a disaster such as the country has lately wit-
nessed and which is described by President Hoover in his message
to Congress as a *“ crash ”, I wish to call attention to certain facts,
not with any desire to nggravat.e present conditions but only in
the hope that the damnable, conniving, ruinous practices of the
Wall Street “shorts" will not be tolerated any longer by an
enlightened people.

I ask, of what possible good or aild are these men that are
permitted every few years to destroy millions of men, ruin in-
dustry, destroy stabluty and bring about destruction not only of
billions of dollars of values but also of scores of lives?

Who are they? They are the enemies of progress, tranquillity,
happiness, and morality. Not only in peace time but even during
the war they pursued their destructive manipulations.

‘the press continuaily speaks about racketeers and their evils,
Why, they are nothing compared to these rapacious parasites.
Racketeers take the chance of being apprehended and punished,
but these *“ Wallingford” financlers operate smugly and com-
placently, live in regal luxury and splendor in the most exclusive
and expensive apartments with jewel-bedecked wives and mis-
tresses, a menace to society by their mode of living, causing envy
and discontent among families who cannot compete with them on
their honestly earned incomes.

What justification is there for tolerating their beastly and
dastardly activities? Most of you and I have witnessed the
panics of 1893, 1807, and 1921, each of which was brought about
by similar tactics of the destructive “shorts.” As now con-
ducted, many of the stock exchanges are open to the charge that
gambling, pure and simple, constitutes a large on of their
business. The governors of these organizations had it in their
power to stop in time the activities of the short-selling forces
but falled to do so.

Therefore, it is high time that we put an end to these para-
sites by legislation. Is it possible that their influence and power
is so great that they have been permitted to manipulate without
any restraint whatsoever to the grave detriment of the country
and the party in power which since time immemorial has claimed
“ with pride " sole credit for all prosperity?

In keeping with this policy, ex-President Coolidge during his
administration began an advertising campaign of prosperity,
which Mr, Hoover followed, p that the resources of
the United States were still untapped, that business conditions
were showing improvement each year, and that savings were
increasing., As stated In a New York World editorial:

“» & * After a sharp decline following a report of a huge
increase in brokers' loans, Mr. Coolidge amazed even Wall Street
itself by announcing that neither he nor Mr. Mellon saw any
danger in the expansion of brokers’ loans * * **

This kind of propaganda continued even after it was pointed out
that depressions had set in in many lines and that stocks were
selling at levels ridiculously out of proportion with their earnings.
But notwithstanding this warning, many other similar statements
were issued from time to time to imbue the public with the con-
fidence that stocks would never react but would keep on climbing
to greater heights in this so-called “ Hoover era of higher prices.”

The beautiful, enticing picture painted by the administration
forces, who would not listen to the warning voice of economists or
the threat of rapidly rising brokers' loans, furnished a rife field for
corparat.e promoters. New corporations were organized for exploit-

ng purposes, old corporations split up their stocks, gave so-called
" rights to purchase additional stock ", and all the old tricks and
many new ones were used. No trouble was encountered in listing
these Issues on the various old and hastily organized new exchanges.
Interest rates increased. Country banks were lured into sending
their cash to New York for use as “ call loans." Corporations sent
ta the “call-loan market ™ not only their huge surpluses, which
should have been distributed among stockholders, but also the
moneys received by increases in capitalization, which had been
obtained for development and expansion.

The people, impressed with the assurances of the administration,
were easily faken in, and buying of all kinds of stocks reached new
levels daily. Large corporate interests, with their capital stock
increased by millions of shares, easily induced even their own
employees, by means of alluring reports, to become * partners” in
these great industries, and every conceivable scheme was resorted
to in order to unload these stocks at artificially created prices on
employees, their families, and the public. Then came the pyramid
of pyramids—the investment trust—a new medium for obtaining
millions upon millions of dollars from a misled and inflamed public.

Nearly everyone was in. Now for the first time the Federal
Reserve Board served notice that brokers' loans were excessive and
must be decreased. Rediscount rates were increased, interest rates
soared, credits were curtailed, and moneys gradually withdrawn.

Conditions were ripe, and the Wall Street * shorts " pirates were
ready. They were not going to mold or construct but to hammer
and pound to destruction. The first drastic decline was not
enough. The conspirators continued unmercifully to throw upon
the market thousands upon thousands of shares of stocks which
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they never owned with the sole purpose of destroying the market

value of securities in order that they could repurchase them at

gthitir own prices and reap the richest harvest in the history of the
atdlon.

The press of the country carried in headlines the report of the
formation in Morgan’s office of the Big Six, with the cheering news
that their wealth and power would be used to stop further activi-
ties of the “shorts.” Encouraged by this, a tremendous number
of careful, conservative investors, including insurance companies,
trust estates, and widows' funds, purchased stocks at prices pro-
claimed to be lower than value levels.

What a horrible awakening they had a few days later when the
Big Six not only failed to support the market as announced, but
some of them, according to common rumor, even unloaded a large
portion of their holdings on the temporary bulge which these
reports caused. In this way not only the reckless but the most
prudent investors were mulcted and fleeced as the “ shorts™ again
started their vicious drive.

n did nothing except ralse the smoke screen that
bu.sl.nasa was not affected by declines in the stock market. The
Federal Reserve Board took no action, although deposits at the
banks were being withdrawn in alarming amounts, and collateral
loans and the banks holding them jeopardized. And the avalanche
continued. Vicious rumors of all kinds became current and the
people became . Stocks were forced to be thrown over-
board, and billions of dollars and the life's savings of millions of
investors were swept away.

I felt strongly that some action was necessary to help restore
wﬁﬂdenoa. and so on November 12 I wired the President as
follows:

“'Today's press dispatches state that the professionals are still
selling short. I am satisfied that 99 percent of the American
people feel that this outrageous destruction of the small investors
has gone far enough and that immediate steps are needed to save
the Nation from disastrous conditions that are bound to follow.
It is the consensus of opinion of well-informed men that you,
Mr. President, should call upon the financiers of this Nation to
stop profiteering and formulate and carry out a plan to save the
Nation from dire calamity.

“ Congressman A. J. SaBaTH.”

I also wired to Secretary Mellon and the Federal Reserve
Board, demanding some statement that would allay the fears of
a faltering public. Feeling that the professional “shorts™ had
precipitated the break, I also wired the various stock exchanges,
demanding cessation of short selling, and they responded by
asking their members for a report on all loanings and borrow-
ings of stock, which action was helpful, because the most influ-
ential of the destructive short sellers did not wish thelr names
to become known and to be held responsible for the ruination of
millions of men and women who lost their all because of their
manipulations and conspiracy to destroy the market value of
stocks

Al‘ter the issuance of this questionnaire conditions and confi-
dence were partially restored, but business on the exchanges was
reduced. The avariclous appetites that the " shorts " had worked
up during the two p weeks were not satisfled, as there
were still some that had escaped the slaughter, and so on Mon-
day, November 25, the questionnaire was withdrawn, and immedi-
ately on Tuesday the attacks were renewed.

I feel satisfied that the country is convinced by this last attack
that short selling of commodities or stock which one does not
own or possess are responsible for the destruction of actual
values and for the crash and the havoc that usually follows such
concentrated action. For the sake of argument, I concede that
exchanges cannot be abolished as they do serve as a market
place for the purchase and sale of securities and commodities
and as a means of obtaining new or additional needed capital.
But what possible reason there is or can be for tting for-
mations of pools for the purpose of selling stocks or commodities
which they do not own or possess is beyond my comprehension,
and I will be pleased to hear anyone give a sound reason why
this pernicious and destructive practice should continue. I
pause, but I hear no one.

In the interest of our country generally, I feel that short sell-
ing should cease tely, until, at least, confidence is restored.
The newspapers are doing splendid work in encouraging our peo-
ple. The President has called in the leading business men of the
Nation. This alone will not do, as Mr. Hoover in his last message
to Congress points out the seriousness of existing conditions
when he states:

“ The long upward trend of fundamental progress, however, gave
rise to overoptimism as to profits, which translated itself into a
wave of uncontrolled speculation in securities, resulting in the
diversion of capital from business to the stock market and the
inevitable crash.”

In times like these heroic steps must be taken. I realize that
all ills cannot be cured by legislation, and we are often scoffed
at for proposing legislative remedies. However, I have been
urged by many bankers and representative business men to
demand cessation of this destructive short-selling practice.

The great majority of those who believe that the short-selling
evil should not be tolerated in the future suggest a heavy penalty
on all such short sales, contending that a tax on this nonproduc-
tive business will deter “shorts™ from pursuing their destruec-
tive tactics and be a further source of revenue to our Treasury.
I have therefore introduced a bill to place a tax of § percent on
all short sales.
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However, if this legislation, for which I will endeavor to secure
early consideration, is not stringent enough to cope with this
vicious practice, I have also prepared another bill which will
make any short selling a crime punishable by a heavy penalty
and imprisonment.

In conclusion, Mr. Chairman and ladies and gentlemen of the
House, I feel it necessary that serious consideration be given to
the legislation which I have proposed, because I believe that such
legislation will in the future prevent such a panic as we have seen
during the past few weeks and which more or less is still with us,
and panics that the country has suffered in years gone by.

Mr. KerLy. Mr. Chairman, will the gentleman yield?

Mr, BaBaTH, Yes,

Mr. Kerry. The gentleman states that he has introduced a bill
levying a tax on these short-sale transactions.

Mr, SaBaTH. Yes.

Mr. Eerry. Is it not possible for Congress to act with
to the transmission of orders by the United States mail, and by
telegraph and telephone and in other methods, and prevent the
issuance of contracts where such methods are used?

Mr. SasaTH, I am satisfied that Congress can, and I have pre-
pared such a bill which I think will make it possible to frame
legislation of that kind under the commerce clause of the Con-
stitution and to make it legal.

Mr. KerLy. Congress will have no power to prohibit the contract
on the stock exchange.

Mr. SapatH. No; it will not, because Congress has no power to
legislate for the State of New York alone or for the State of
Illinots, or for the gentleman's State, but under the interstate
commerce clause of the Constitution Congress has jurisdiction and
the power to preclude this gambling through communications be-
tween the States over the telephone and the telegraph, the radio,
or through the mail. Such communications for all short sales,
which are nothing more nor less than destructive gambling, should
be denled the stock exchange, and why it has not been done in
the past I do not know. We should not permit it in the future
in the interest of the legitimate commerce of the Nation and the
safety of the people. [Applause.]

Mr. SABATH. The Senate hearings held last year and
those being held at present have borne out my fears and
justified my attacks on Wall Street.

I repeat again, I think this legislation will do more than

else I can think of to restore prosperity, to put
the 16,000,000 people who are now out of employment back
to work, and to start the wheels of industry turning. I feel
we will again have the prosperity that the Nation enjoyed
under the last Democratic administration and the splendid
leadership of Woodrow Wilson. [Applause.]

Mr. BANKHEAD. Mr. Speaker, I yield 10 minutes to
the gentleman from Mississippi [Mr. Buseyl.

MAKING ILLEGAL THE GOLD CONTRACT CLAUSE

Mr. BUSBY. Mr. Speaker, we are now taking our first
real step toward recovery. Two main things have been
necessary to recovery. First, abandon gold as a yardstick of
value. Second, the Government must place money and cur-
rency in the hands of trade and business to replace the
bank credit which is frozen because of present conditions
of the banking system. Money and bank credits, while they
serve as parts of our media of exchange arrangement, are
wholly different in their natures. Money is a direct debt
and obligation of the Government, while bank credit rep-
resents, not money, but the values found in tangible prop-
erty, farms, houses, stocks, chattels, and so forth, which may
be sold by the bank when pledged to restore credit to the
bank which has been loaned.

THE FIGHT HAS BEEN A LONG ONE

A very few Members of Congress have given special study
to our financial situation during this unequaled of all panics.
Some of us were laying the sitfuation before Congress and
the country when we had few sympathizers in the House,
few in the business world, and none in the administration in
power then. Af repeated times we came before the Congress
with our appeals asking that our responsibility be met and
the things we are doing today be done to save the people
and restore them to happiness and prosperity.

On December 19, 1931, I spoke in this House as follows:

The currency systems throughout the world are in deplorable
confusion because of the methods of credit control exercised by
American and international bankers whose only yardstick of
value 1s gold. These International credit venders have arranged
loans and placed contractual burdens to pay bonds and bank
obligations in gold until a solution of the dilemma is impossible
if these bonds and these promises to pay gold are to remain.
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At another place in this same speech I said:

The vaunted utility and stability of the gold standard is
contradicted by the physical facts. The contracts to pay in gold
to the extent of §100,000,000,000 or more are impossible of
performance.

And again in describing the gold standard:

The gold standard is the kind of a currency basis that Is
favored by the banking systems of the world. A close check is
kept on the movements of gold. day information may be
had as to the exact amount of gold held by each country in the
world. The movements of gold can be, and is, controlled by the
big world bankers, When we consider that 12 banks in the
United States 2 years ago had resources of over §20,000,000,000,
which is practically t{wice the amount of the world's supply of
monetary gold, it is very apparent that the movements of gold
will be directed in accordance with profitable business for the
banking systems. Big bankers will always insist that gold is the
only proper basis on which to found the currency of any country,
They will always insist that a currency based on any other value
than that of gold will be a failure.

Mr, Speaker, these same fundamentals have been often
repeated on the House floor by myself and a few other
Members. The depression has been the convincing proof
that has alined the people back of the argument and has
brought the result we are about to witness today.

Mr. Speaker, it would be useless for me to tell you that
this is the day at which I have long hoped we might arrive.
We have had, since the early sixties—in fact, it dates back
prior to that, although it came to particular notice at about
that time—a statute which has always been impossible of
performance, a statutory obligation to bondholders that
could not be fulfilled by the Government.

The gold standard simply means that the Government will
buy gold at $20.67 an ounce or sell gold at $20.67 an ounce
to all comers. The gold standard also requires that all
money issued or coined by the Government be redeemable in
gold under the parity act.

By contract we have agreed fo redeem or pay off more
than $20,000,000,000 of bond obligations issued directly by
the National Government; that each dollar of that may be
demanded in gold. The States and counties have issued
gold contracts or bonds, railroads and private corporations
have issued contracts or bonds payable in gold. When they
advertise an issue of bonds for sale to the public, they adver-
tise them as * gold bonds ”, to make them more enticing.

I direct your attention to the fact that as closely as I can
estimate, from all available sources, $130,000,000,000 of -obli-
gations are required to be paid, if the contracts are carried
out as written, every dollar of it in gold. The Government
has never had more than $5,015,000,000 in gold at one time
and this did not all belong to the Treasury. So I call your
attention to the fact that the Gold Standard Act is now and
always has been a farce, impossible of performance, and
would not work when it was called upon to do its legal duty
and pay off the currency. Such was the case in March
when, after 3 days’ run on the Treasury it ceased to pay
gold and refused to comply with the “ parity ” statute.

We have come to this particular time, under the leader-
ship of our President, when he asks us to do away with this
travesty which has existed so long on our statute books.

The gentleman from Michigan [Mr. Mapres] suggested to
you a while ago we ought not to abrogate contracts or that
we ought not to abolish contracts to pay in gold. When he
was asked the question if he thought these contracts were
possible of performance, he did not reply directly to this
question; he knew they were not.

I repeat they are impossible of performance, because the
amount of gold that might be available to carry out these
contracts is so insignificant. Not long ago I pointed out in a
speech in this House that any fair-thinking individual would
know that it cannot be done—

Theoretically, a country on gold standard must keep on hand
a stock of monetary metal sufficient to supply at all times any
demands which may appear for the redemption in gold of paper

money, silver, bank deposits, foreign exchange, and balances.
Every private contract in a gold-standard country is payable in
gold. Every bank deposit is repayable in gold. The wide scope of
responsibility that the gold standard assumes will be appreciated
when we recall that the bank clearances of our State and national
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banks reached the figure of $702,533,000,000 in 1929. Each dollar
of these clearances in theory could have been demanded in gold.

Mr. TERRELL. Will the gentleman yield for one question?

Mr, BUSBY. I yield.

Mr. TERRELL. I would like the gentleman to emphasize
one point right in this connection. Since we all know that
the Government cannot pay its contracts in gold, if the
Government pays them in currency, silver, and gold, the only
kind of money it has, to the extent of its ability, has it not
performed its duty?

Mr. BUSBY. I so regard the Government’s obligation
as being fully met. ;

The gold-content element was brought into this matter by
the bankers who dominated legislation in the days when it
was first enacted following the decisions in the famous
Legal Tender cases. Up until 1860 we had no currency at
all except coined currency. We had no currency except
metal currency. There were no national banks after the
United States Bank was abolished to issue paper currency
until the National Bank Act of 1862. So all of the money
we had was coined silver and coined gold and minor coins of
other metals, except State bank notes, which were not in
very good repute. So that the money which the Government
sponsored until the National Bank Act was gold and silver
currency and when that bank act became the law the bank-
ers sald, “ You have got to agree to pay the currency in gold
or in specie.” When the Government began to issue new
bonds and the bankers were asked to buy them they dictated
the provisions that should go into these bonds. They said,
“ Regardless of the number of bonds you issue, you have got
to agree to pay them all in gold.” So the gold obligations
piled up far beyond any possible power of the Government
to get together enough gold to meet the obligations which it
had undertaken. A contract to do an impossible thing is
held by the courts to be unconscionable and of no effect. Its
provisions are not given force. <It is void.

Before I leave this subject I direct your atiention to a
serious thing that confronts us today.

WE FORCED OURSELVES OFF THE GOLD STANDARD
On March 3 last I stated on this floor:

You cannot remain on the gold standard as much as you. have
worshiped the golden calf. People are lined up at the Treasury
today—and have been for 4 days—taking gold out of the Treasury
as fast as they can get to the window to do it, and the newspapers
have not sald anything about it. It will take you almost an hour,
standing in line, to get to the gold window and convert your Fed-
eral Reserve notes into gold right now, and the only thing that
will save gold is for a proclamation to come from the White House
abandoning the gold standard. [Applause.]

Several gentlemen smiled with a sort of derisive smile in
response to my statement. It seemed to me very plain that
we could not remain on the gold standard because the
demand was being made on gold to perform its legal require-
ment as provided in the law, and when it is called on it
cannot meet the call. The people were demanding gold, and
therefore we had to go off the gold standard. The gold
standard has never been anything more than a theory. It
is strange to me that any reasoning man would seriously iry
to defend our law setting up such an arrangement as we had.
THE TREASURY IS WRONG IN SAYING COLLECTED GOLD FORMS BASE FOR

OUR CURRENCY

Now the Treasurer of the United States is saying that we
want to get all the gold in the Treasury so we can base our
money on it. This is not a fair representation of the
situation.

UNLAWFUL FOR AMERICANS TO HAVE GOLD

We are not basing our money on gold, and they will not
give you gold for your money; in fact, we passed an act
which makes it unlawful for a man to own more than $100
worth of gold.

AMERICAN GOLD IS FOR FOREIGN PEOPLES AND FOREIGN BANES ONLY

Here is what we are using gold for today, not as a base for
United States currency, not to redeem our money, not to pay
off obligations, but to collect it all into the Treasury so as
to strengthen the foreign exchange issues against this coun-
try and owned by foreign bankers, traders, and peoples.
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Nobody will deny that. Why do we do this? So the
foreigner can see that all the gold in the United States is
in the Treasury and there to pay his exchange obligation
against this country. For the American people it is unlawful
for them to have gold. They cannot use if, they cannot get
it, except by license. To put it plainly, the American people
are prohibited from owning, possessing or controlling gold,
except in very small quantities. The reason for that is that
the gold may be gathered together so that it can be used to
keep our dollar high in the world money market and pay the
foreigners the exchange they may have against this country
for payment in gold.

All international exchange is payable in gold. A country
may not have any gold in its treasury but exchange against
it is payable in gold.

I would propose this: I would repeal the act of March
14, 1900, which provides that the gold dollar, as there set
up, shall be the standard of value. The statute is this:

The standard of value shall be the dollar consisting of 25.8
grains of gold nine tenths fine, and all money coined and issued
shall be kept at a parity with that standard; and this shall be
the duty of the Secretary of the Treasury.

Since that has been abandoned, except for the benefit of
the foreigner who comes in to get our gold for their exchange,
we ought to repeal it. Why? Because when the foreigner
gets a dollar’s worth of exchange he does not get just the
exchange, he calls on the Treasury to cash that exchange
and gets at the rate of 26.8 grains standard gold for each
dollar.

GIVE THE AMERICAN AN EVEN BREAK WITH THE FOREIGNERS

We ought to repeal it so as to put the American people
and the foreign trader on the same basis, and not discrimi-
nate against our people in favor of the foreign banker or
trader. [Applause.]

Mr. Speaker, I ask unanimous consent that I may revise
and extend my remarks and incorporate therein excerpts
from speeches previously made on the same subject.

The SPEAEKER pro tempore (Mr. Branton). Is there ob-
jection to the request of the gentleman from Mississippi?

There was no objection.

Mr. STEAGALL. Mr. Speaker, I ask unanimous consent
that all Members may have 5 legislative days in which
to extend their remarks on the bill,

The SPEAKER pro tempore. Is there objection? There
was no objection.

Mr. MAPES. Mr. Speaker, I ask unanimous consent to
revise and extend my remarks and include therein 1 or 2
excerpts.

The SPEAKER pro tempore.
was no objection.

Mr. RANSLEY. Mr. Speaker, I yield 5 minutes to the
gentleman from Kansas [Mr. McGucIn].

Mr. McGUGIN. Mr. Speaker, the gold clause providing
for the repayment of the debts in gold dollars of 23.22 grains
of gold is going to be stricken from contracts, private and
public. There is no way to escape this situation. There are
now $22,000,000,000 worth of outstanding obligations of the
National Government. There will be approximately $27,000.,-
000,000 worth of these outstanding obligations of the Na-
tional Government by the time this Congress adjourns. It
is utterly impossible to pay these obligations in gold with
23.22 grains to the dollar. In addition to these obligations
of the National Government carrying this gold clause, there
are billions of dollars of private obligations carrying such a
clause. Likewise there are billions of dollars of State,
municipal, and district public obligations carrying a similar
clause. It is probably safe to say that there are at least
$50,000,000,000 worth of private and public obligations which
require payment in gold dollars of the weight and fineness of
the dollar at the time of the execution of the contract. That
weight and fineness is 23.22 grains of gold fine. There are
only about $4,000,000,000 of gold in the United States.

In the first place this so-called “gold clause” was a Shy-
lock provision in the contract. The creditors did not lend
gold in the first instance. They lent currency and bank
credits. So in the light of fairness and decency they have

Is there objection? There
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no moral right to request a repayment of a dollar different
than the dollar which they lent.

Now these contracts are not going to be paid in gold of
23.22 grains per dollar. This provision of the contract is
not going fto be fulfilled. There is no way to fulfill it.
There are two ways in which the gold clause is going to
be reached. We must take our choice between those two
plans.

First, in the case of private debts, it is through the
process of bankruptcy and receivership. In that event, the
creditors may get gold dollars of 23.22 grains to the dollar
but they will not get as many dollars as they lent. So they
must take their loss in the number of dollars received. In
the case of Government obligations, the corresponding plan
is repudiation or defaulting. Bankruptcy and repudiation is
the dishonest plan, dishonest in that it lacks frankness. It
is the plan which would bring the greatest chaos to society
and the most suffering to the people.

The other plan is for the Government to declare that the
creditors must accept as payment for its debt money such
as has been declared to be lawful money by the Congress
under the constitutional authority of Congress to coin money
and to regulate the value thereof.

I choose for Congress to meet the situation honestly, fear-
lessly, and frankly. In deoing so it must recognize that the
debts cannot be paid under the provisions of this clause.
In doing so it must cheapen the value of the gold dollar by
reducing the gold content of the dollar. By this manner, we
recognize and pay the debts by not reducing the number of
dollars due but by reducing the value of the dollar which
pays the debts, This is true whether it be a private or pub-
lic debt. Under gll the circumstances, this is the honest way.
This is the frank way to meet the situation. What is more,
it is the civilized way. It is the way which will bring the
least economic chaos and disorder and the least human
suffering. This resolution leads to this plan. I choose to
take this plan; therefore I am supporting the resolution.

Those who are opposing this resolution are taking the po-
sition wherein they deceive themselves and deceive the coun-
try. In their opposition, they are leaving the inference that
these debts, private and public, can be paid in gold dollars
of 23.22 grains to the dollar. They infer that the Govern-
ment and the private debtors of the country are taking a
dishonest position and are refusing to pay that which they
can pay. The truth is that it is their position which is
dishonest, because it is a physical and utter impossibility to
pay these debts, private and public, in gold dollars of 23.22
grains to the dollar.

Likewise, it is impossible to pay them in currency redeem-
able in gold of 23.22 grains to the dollar. This Government
cannot redeem its outstanding currency with gold at the
ratio of 23.22 grains to the dollar. If the Government should
today repeal the recent banking act, undertake to go back
on the gold standard, and redeem ifs currency with gold of
23.22 grains to the dollar, there would not be a hatful of gold
left in the Public Treasury in a month’s time. There are
about $45,000,000,000 of bank deposits in the country today.
All of these bank deposits are a potential threat against
our gold reserve held in the Federal Treasury. It is true
that each depositor cannot write a check and demand gold
for the check. He can go to his bank, write a check and
demand currency and then in turn take the currency and
demand gold from the Treasury. If we were to repeal the
banking act and offer to redeem the currency in gold of 23.22
grains to the dollar, everyone knows that in a week’s time
there would be a raid on the banks for something like $45,-
000,000,000 of deposits. The approximately $7,000,000,000 of
outstanding currency would soon be swallowed up through
this effort to convert $45,000,000,000 of bank deposits into
currency. Such an effort would mean that every bank in the
country would instantly be closed. Such was the experience
during the first week in March. Then with the holders of
six or seven billion dollars of currency demanding gold, the
$4,000,000,000 in gold would soon be withdrawn from the
Public Treasury and Federal Reserve.
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The first right of every government is to preserve itself.
No government can be secure with its gold held by hoarders
and its banks closed. Yet, those who are opposed to this
resolution and crying out to the country that the Govern-
ment is dishonest in repudiating the gold clause are taking
the position wherein, if they could have their way about it,
the banks would be closed, the gold would be out of the hands
of the Government and the Federal Reserve and in the hands
of a few private hoarders of gold. In short, they are taking
the position which would mean the overthrow of Govern-
ment.

If there ever was any chance during the last 3 years for
the old order to be retained and obligations redeemed in dol-
lars worth 23.22 grains of gold, that chance was flittered
away by the Seventy-second Congress. Two things hap-
pened in the Seventy-second Congress which made it utterly
impossible for the established order, of paying debts worth
23.22 grains to the dollar, to survive. Those two things
were the establishing of the Reconsfruction Finance Corpo-
ration by these sound * conservative and constructive”
statesmen. When they established the Reconstruction Fi-
nance Corporation they abandoned traditional Americanism
and turned to the precepts of Marxism. When they turned
to the Reconstruction Finance Corporation they became
mere socialists and established a policy of faking money
away from one citizen by the power of government or taxa-
tion and lending it to another. They were taking money
away from the great mass of people and using it for the
benefit of their selected few. Of course, they think that it
was not socialism because in the beginning it was only the
financial institutions which were receiving the contribution
of credit from the Government. In taking this plan, they
have been responsible for increasing the national debt over
215 billion dollars to date. The more the national debt is
increased, the more impossible it is to meet the debis of the
Government with gold dollars worth 23.22 grains of gold
to the dollar.

The other thing which happened in the Seventy-second
Congress, which meant that it was only a matter of time
until the Government could not meet its obligations with
dollars worth 23.22 grains of gold was when the * liberals”
in Congress turned down the sales tax, thereby refusing to
meet their constitutional responsibility of providing suffi-
cient revenue to run this country. Anyone who studied the
situation at that time knew full well that there was no way
to obtain sufficient revenue to meet the expenses of this
Government except through the process of a general sales
tax. At any rate, those who turned down the sales tax cwed
to the Government the responsibility of providing some
substitute means of raising sufficient revenue to meet the
expenses of the Government., They refused to provide the
substitute. They were dishonest in that they claimed that
they had a substifute in the form of special sales taxes and
an increased income tax, which would provide sufficient
revenue fo meet the expenses of the Government. I cannot
extend to them the charity that they were mistaken. This
is because it was so obvious that these special taxes would
not furnish sufficient revenue to meet the obligations of the
Government.

The defenders of the special sales tax were to a great
extent those who were demanding additional expenditures of
the Government in various projects of one kind or another.
They were primarily insisting upon taking public money and
expending it for the special benefit of various large blocs of
our citizens. So the “liberals ” of the Seventy-second Con-
gress are responsible for denying to the Government suffi-
cient revenue to meet its expenses. The *liberals” and
“ conservatives ” together are responsible for increasing the
expenses of the Government. The “ conservatives " increased
the expenses for the purposes of furnishing public money
and public credit to the financial class. The “liberals”
were responsible for increasing the expenses of the Govern-
ment for the purpose of furnishing public money and credit
for various groups. In the end, the history of the Seventy-
second Congress is that it increased the expenses of the
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Government by the billions and at the same time refused to
provide a sufficient amount of revenue to meet the ordinary
current expenses. Consequently the Seventy-second Con-
gress must bear the responsibility for the national debt's
having been increased by approximately $5,0000,000,000.
With this program, it is utterly impossible for the Govern-
ment now to meet its obligations with dollars worth 23.22
grains of gold.

Now the time has come and we must either take our choice
of the debts either not being paid in the number of dollars
due or dollars worth less than 23.22 grains of gold.

Maybe conditions were such that the Seventy-second Con-
gress could not escape doing what it did do. If so, then no
one is to blame if conditions are such now that the Govern-
ment is unable to meet its obligations with dollars worth
23.22 grains of gold. On the other hand, if the Seventy-
second Congress was to blame for increasing the national
debt, it is a mistake which has been made and cannot now
be corrected. In any event, the fact still remains that the
Government to date owes a debt which it cannot pay in
dollars worth 23.22 grains each. This being true at this
late date, it is not fair for these superconservatives to say
that the act which this Congress and this administration
are about to take is dishonesty on the part of this Congress.

Just how much the value of the dollar is fo be decreased
in gold value is going to depend very largely upon how
soon we provide enough revenue to meet governmental
current expenses and how quickly we stop the policy of
increasing the public debt in order fo obtain funds to
finance private business. To date there is little promise of
the Congress ceasing to follow these paths of folly, Last
week the “liberals” turned down the general manufac-
turers’ sales tax, with drugs, food, and clothing exempt. Last
week the “conservatives” enlarged the socialistic Recon-
struction Finance Corporation program by authorizing the
Reconstruction Finance Corporation to engage in buying
stock in defunct insurance companies. Hence there seems
to be no disposition to provide sufficient revenue for the
Government. There seems to be no disposition to check
the raid on the Public Treasury through the Reconstruction
Finance Corporation. That means continued increasing of
the public debt. That will mean cheaper dollars with which
to repay the debt.

Mr. SABATH. Mr. Speaker, I yield 10 minutes to the
gentleman from Indiana [Mr. GrREENWOOD].

Mr. GREENWOOD. Mr. Speaker, in the 2 months or a
little over that President Roosevelt has been Chief Executive
of our country, I believe there is one conclusion that all of
us have reached, and that is that he is frank, that he is
honest, that he is courageous. In his inaugural address he
led us to believe that he was going to throw down the
gauntlet to the “ money changers ” of America, and I think
he is keeping his word with the American people. He is
bringing in the Golden Rule in government and doing away
with the rule of gold. The depression has demonstrated
one fact, among others, that in time of great emergency,
when the stress is put upon our Government, its credit and
its financial standing, as in other countries the gold standard
has broken down. There is a scientific reason for this.
When times are good, any of the money of the country is
accepted without question. Gold is not demanded at the
hands of the Treasury, but when times of panic and depres-
sion come upon us, with a clause written into the bond and
many private obligations that they must be paid in gold of
a certain standard and fineness, those who may have con-
tributed chiefly to bringing about the money panic or de-
pression want to be in a position of pushing their Govern-
ment info a corner and saying that they stand upon the
promise in the bond. With $100,000,000,000 of debt, public
and private, with something like $4,000,000,000 of gold with
which to pay it, we know that the basis for our financial
system is too narrow and fictiftious. We know that if in
such extreme emergency a demand be made that all these
contracts be kept and paid in full in gold only 1 person
out of 25 would be able to receive his money. Our mone-
tary system ought to be so arranged that in time of emer-
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gency it would protect the Government and make it thor-
oughly honest, rather than in time of prosperity. I am glad
that the President of the United States has had the courage
to stamp this kind of a money system with the hypocrisy
that is apparent upon its face. We are going to an honest
basis of payment, not repudiation, and will say to every cred-
itor of the United States, “ You will be paid every dollar in
full and will be paid in lawful money—all creditors will re-
ceive equal treatment, and you will be given no right to
stand upon a contract that upon its face is written to take
advantage of your Government in time of distress.”

The chief purpose of law is to protect the weak and re-
strain the strong. That is what the President of the United
States and the Congress, cooperating with the President,
propose to do now. In this hour of distress, brought upon
us by the manipulation of our big bankers, our Government
says to these creditors who claim a priority under a contract
they knew could not be kepf, if all such contracts were in-
sisted upon, “ You will be treated the same as every other
creditor. You will be paid your bonds and your interest in
lawful money, the same as others who do not enjoy the
privilege under the written conditions of an ancient statute;
a fossilized tradition that ought never have found itself into
our system of government.” We know the supply of gold is
restricted. We know that in proportion the gold of the
world is falling behind in the advancement of the volume of
business. Under normal conditions business increases on the
average about 3 percent per year, but gold increased but
slightly over 2 percent, and during a period of several years
gold in volume has been falling behind in proportion to the
normal increase in volume of business.

It is perfectly natural to suppose that the amount of blood
that would keep a baby alive would not be sufficient for a
full-grown adult. By that same comparison, if gold in cir-
culation is one side of every business transaction, is inade-
quate, then we should find a new basis upon which to build
our money system, to keep the volume of it somewhere in
proportion to the volume of business. Even now the cur-
rency of the United States that is issued with gold reserve
is issued on the basis of only 40 percent reserve. Among
the countries of Europe much currency is issued with only
10 percent reserve. Under those circumstances 90 percent of
that is pure fiat. In the United States 60 percent of our
issues are backed only by the credit of the Government with
no gold reserve. It never was contemplated there should be
full gold reserve, and it is an impossibility. Nations under
pressure of the times reduce the necessary reserve, so that a
large part of our money has value only as far as the Gov-
ernment’s stamp is on that money. Most of our currency is
Government fiat. Its chief security lies in economy of ex-
penditure, a balanced Budget, and capacity of our people to
pay taxes. The administration is putting our house in order
and will meet every obligation.

Mr. MARTIN of Colorado. May I interrupt the gentleman
there?

Mr. GREENWOOD. 1I yield.

Mr. MARTIN of Colorado. That is true of gecld the
same as any other form of currency, is it not?

" Mr. GREENWOOD. Yes.

Mr. MARTIN of Colorado. The principal value of the
gold dollar is the fiat of the Government, and if it were
stripped of that fiat and thrown into the market as a com-
modity, its value would largely disappear, would it not?

Mr. GREENWOOD. Yes. Its principal value is given he-
cause of its monetary value and the authority of the Gov-
ernment that makes gold the basis for our currency, creates
its chief value. Therein is where it has its advantage
over silver. As far as I am concerned, I am willing
to continue the use of gold. I should be glad to use silver
as a basis also, for increasing the base for our currency,
but there is one thing about this resolution; it is destroying
the hypocrisy of the previous system we have had and trying
to put our monetary system and currency system upon an
honest basis. I am backing the President and the Congress
of the United States in getting back to an honest policy of
currency.
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Mr. HOEPPEL. Will the gentleman yield?

Mr. GREENWOOD. I only have a few minutes. I would
rather not yield at this time.

There is no repudiation about this. Every creditor of the
United States will receive 100 cents on the dollar in lawful
money. Did any purchaser of bonds pay for them in gold?
He may have, but the probabilities are that most of the
purchasers who purchased the obligations of the Govern-
ment, paid for them with lawful money of the United
States, and they will be paid with the same kind of money
with which they purchased the obligation in the beginning.

My colleague from Michigan [Mr. Mares] exclaimed:
“What has become of the spirit of Grover Cleveland?” 1
suppose he was speaking of that quality of honesty and of
courage that old Grover had. Well, we have just such a
man in the White House now. [Applause.] He has got
the courage to say to these men who hold this particular
type of contract in which they claim a certainty or priority
of having gold payments on their contracts, “ You knew
when you purchased your Government bond that the Con-
gress of the United States had the power under the Consti-
tution of the United States to coin money and regulate the
value thereof ”; and the Congress of the United States now,
under the leadership of Franklin D, Roosevelt, is reaching
out to exercise that constitutional power. These creditors
will be treated justly but given no strangle hold on Uncle
Sam.

I am glad to add my word of praise to the leadership that
destroys a gross hypocrisy that has existed for years, claim-
ing there was some sanctity in gold, while the depression,
not only in this country but in the world, has shown that
only so far as governments get behind the gold has it any
sanctity; and only so far as the Governments will make
good on their gold has it any advantage over any other
character of money. So, for one, I am glad to correct this
hypocrisy. I am glad to see that our country is endeavor-
ing to create a volume of money and of credit that will
permit the farmers and wage earners, the debtor class of
America, to pay their debts in the same character of money,
somewhere near the same value that they borrowed, when,
4 or 5 or 10 years ago, they placed mortgages on their
homes. FApplause.]

The SPEAKER. The time of the gentleman from Indiana
[Mr. Greenwoon] has expired.

Mr. BANKHEAD. Mr. Speaker, I move the previous ques-
tion on the adoption of the resolution.

The previous question was ordered.

The SPEAKER. The question is on the adoption of the
resolution.

The resolution was agreed to.

PERMISSION TO ADDRESS THE HOUSE

Mr. AYERS of Montana. Mr. Speaker, I ask unanimous
consent to address the House for 1 minute.

The SPEAKER. Is there objection fo the request of the
gentleman from Montana [Mr. AYErs]?

There was no objection.

Mr. AYERS of Montana. Mr. Speaker and Members of
the House, last week this House and all this Nation listened
with eager ears to the astounding developments that were
being made over in the other end of the Capitol Building
by Ferdinand Pecora, special counsel for the Senate Bank-
ing and Currency Committee in its investigation of the
house of Morgan.

This great banking and securities company is headed by
one of the richest men in all the world, yet according to his
own admissions, under oath, he has failed to pay his own
Government an income tax for the past 3 years.

The admissions and testimony in that hearing have al-
ready shown that during the time Morgan failed to pay
this Government an income tax he was-loaning to European
governments and European financial institutions American
dollars by the hundreds of millions. Surely he was not
doing this for pastime. He was getting interest on that
American money, and although he was escaping an income
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tax in his own country he was paying an income tax to the
government of England.

While failing to help support his own Government with
an income tax, he was using various schemes to show no
income in this country, one of which was fake and fraudu-
lent stock sales whereby he was favoring American indi-
viduals in high place and in high public office with fabulous
assignments of valuable stock which instantly, by the simple
twist of the wrist, made them 85 percent on their investment,

I do not know what they call that procedure in high places
and in financial circles and when high Government officials
are the benefactors but out in my State where we do not
embellish such acts with elaborate or scientific names, we
call it fraud, crookedness, and bribery, and particularly so
if it later develops that the donor receives special privileges
at the hands of those persons in high places, and in public
office, as this hearing has developed that Morgan has re-
ceived, ah, even to the extent of not being required under
such circumstances and under such wealth to pay any tax
in support of his government,

To my way of thinking this hearing has thus far de-
veloped a direct responsibilily upon the house of Morgan
and like banking and investment houses for the depression
that we are now going through. They have gathered the
moneys of this country for the purpose of making these
fabulous loans to Europe, and in addition to that they have
given the countries of Europe the argument that they must
pay the House of Morgan before they pay the debt they owe
our Government.

It is the likes of Morgan who have brought about the con-
dition that has forced this Government off the gold stand-
ard; it is the likes of him who have caused our bondholders
at home and abroad to demand payment in gold instead of
American money as usual; if is the likes of him who have
brought about the condition that causes every thinking man
and woman in this House to vote for the resolution under
discussion, to confirm the fact that we are off the gold
standard.

Under present conditions which have been brought about
in a large degree by the things exposed by the Senate hear-
ing, we have the choice of either cowardly admitting bank-
ruptcy and not paying our obligations or bravely going off
the gold standard and paying our obligations with American
money according to present values. Our Government obli-
gations are over $20,000,000,000 and our gold supply is less
than 4% billion dollars. That will not pay our obligations
in gold. Square plugs will not fit round holes. Square plugs
are what we have; our creditors have round holes. Now, in
order to plug the hole we must round the plug, our creditors
refuse to square the hole, and the only way we can round
that plug and maintain our honor in the family of nations
is to confirm the fact that we are off the gold standard.

In his inaugural address the President said, “ The money
changers must be driven from the people.” I am sure the
President is undertaking to carry out that declaration, and
I am likewise sure that this House is willing to help him
in that undertaking. Pecora is unearthing the evidence to
help our President drive the money changers from the peo-
ple, and certainly he should not be handicapped by failure
of expenses to put his evidence before the committee, to the
end that the President and the people of this country may
know what is going on.

This investigation is farther-reaching, and the results of
its developments will culminate in greater good to the Amer-
ican people than did Senator Walsh’s investigation of the
Teapot Dome. Mr. Pecora is the present-day Senator Walsh
in this investigation, and for his untiring labors and his
masterly skill in the unearthing of these frauds he is
receiving only $255 per month.

Being a lawyer myself, I know that according to the hours
he is devoting to this case he is not receiving the compensa-
tion that masons and carpenters are receiving on the public
works of this city today. He is earning far more money
than he is receiving, he is entitled to more compensation.
[Applause.]
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The funds that have been allotted for the inquiry and in-
vestigation of such matters by the Senate Committee do not
warrant any greater salary, and such funds will be ex-
hausted when the investigation of the House of Morgan is
completed. Other such houses, for instance, Kuhn, Loeb &
Co., and Dillon, Read & Co., must be investigated. They
are banking and investment houses, half-brother to the
House of Morgan, and then the Senate Committee is not
through with the New York Stock Exchange.

No one will dispute that Mr. Pecora is entitled to more
money than he is receiving. Surely he should receive a
salary equal to that of an Assistant Attorney General of the
United States, for he is doing equally as much work and
fabulously more good than any Assistant Attorney General
I have ever heard of.

Senator Byrnes of South Carolina, Chairman of the Con-
tingent Expense Committee of the Senate, Saturday said,
“I am in favor of going into the affairs of all these private
bankers. Unless we have more money, we would have to
'stop with Morgan and that would be unfair.” Mr. Speaker,
certainly it would be unfair, and when I say unfair I mean
it would be unfair to the President, it would be unfair to
the Senate, and it would be unfair to the people of this
‘counfry. We must know the whole truth, for it is said
“The truth shall make us free.” Mr. Pecora's estimate is
that it will take 475,000 to bring the evidence which he has
lined up, before the Committee. Now let us give him suffi-
cient funds to produce that evidence. It will be the best-
spent money this Government ever spent.

In manipulating his income-tax returns so as to show
ilosses instead of profits, it seems that Morgan made material
use of the last business day of one year and the first business
day of the next, but Pecora insisted on knowing what busi-
ness took place on the days covered by the 2 days’ return
which would cause security valuations to depreciate $21,-
000,000. He finally developed the fact that on 1 of these 2
days, profits and commissions exceeding $2,000,000 were
registered in the firm’s books. He further showed that the
total Morgan assets reached their peak of $703,909,000 on
one of these days, and that this was the day which con-

cerned the alleged $21,000,000 loss that exempted Morgan
from paying an income tax. This is a case where figures
were made to misrepresent facts.

With all these developments one would think the record
would show a refusal or a protest on the part of the Infer-
nal Revenue Department to accept Mr. Morgan's returns.
But not so. The Infternal Revenue Bureau never raised ob-
jection to the methods employed by Morgan. But why
should it when the officers of the companies of the Secretary
of the Treasury and also his relatives were recipients of
Morgan benefits? Morgan knew what he was doing when
he played that 85-percent-benefit game. He reached the
leading men of official life, of big business, and of both
rolitical parties. Among his scores of benefactors we find
R. B. Mellon, brother of Andrew; Charles F. Adams, then
Secretary of the Navy; George Allen, director of the Alumi-
num Co. of America, Mellon’s company; Newton D. Baker,
ex-Secretary of War; Walter S. Gifford, president American
Telephone & Telegraph Co.; Charles A. Mitchell, fellow
banker, now under indictment as a tax dodger; John J.
Raskob, ex-chairman Democratic National Committee;
Charles D. Hilles, New York Republican leader; Owen D.
Young, chairman General Electric; William H. Woodin, pres-
ent Secretary of the Treasury; and Calvin Coolidge, ex-Presi-
dent of the United States.

Mr, Morgan played no favorites in politics or business; he
played the field. He wanted to sew up all favors for him-
self; he wanted a closed sack, and I guess he got it. Does
any Member of this House think I have made a bad guess
on that subject?

Pecora is on the right trail. Now let us keep it free from
snow and ice and rocks, to the end that he, by unearthing
these frauds, do a great good to the people of this land.
Let us in adopting this resoluticn fo furnish him funds for
this investigation never forget that “ the truth shall make us
free.” [Appiause.]
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The resolution referred to is set forth in full, as follows:

Concurrent resolution

Resolved by the House of Representatives (the Senate concur-
ring), That—

Whereas an inquiry and investigation is now being carried on by
the Senate Committee on Banking and Currency, pursuant to
Senate Resolution 84, agreed to on March 4, 1932, as supplemented
by Senate Resolution 70, agreed to May 15, 1933, investigating the
business of banking, financing, extending credits, and the actual
effect of “short selling * on security values, as in sald resolutions
mentioned; and

Whereas said Senate Committee on Banking and Currency, under
the authority of saild resolutions, is now investigating the private
banking concern of J. P. Morgan & Co.; and

Whereas such investigation has disclosed that other banking
concerns and investment banking houses should likewise be in-
vestigated; and

Whereas that part of the contingent fund of the Senate allotted
to inquiries and investigations is not sufficient to further carry
on such investigations; and

Whereas it is estimated that $75,000 additional is necessary for
such committee to complete its investigation into the affairs of
other banking and investment houses which the testimony before
sald committee thus far taken indicates should be investigated:
Now, therefore, be it

Resolved, That for the purpose of continuing such investigation
by the Senate Committee on Banking and Currency, pursuant to
said resolutions, the said committee is hereby authorized to make
such additional expenditures as it deems necessary, not exceeding
$75,000.

UNIFORM VALUE OF COINS sa,:mmcunmcms OF THE UNITED
A

Mr. STEAGALL. Mr. Speaker, I move that the House
resolve itself into the Commitiee of the Whole House on
the state of the Union for the consideration of House Joint
Resolution 192, to assure uniform value to the coins and
currencies of the United States.

The motion was agreed to.

Accordingly the House resolved itself into the Committee
of the Whole House on the state of the Union for the con-
sideration of House Joint Resolution 192, to assure uniform
value to the coins and currencies of the United States,
with Mr. Rangmn in the chair.

The Clerk read the title of the joint resolution.

By unanimous consent the first reading of the joint reso-
lution was dispensed with.

Mr., STEAGALL. Mr., Chairman, this joint resolution
recognizes the existing status with respect to gold pay-
ments upon obligations that were established under Execu-
tive order of the President issued under authority conferred
by Congress in the Emergency Act of March 9, 1933.

Under the proclamation of the President the Government
has assumed complete control of the Nation's supply of gold.
This has been done to prevent hoarding and to prevent the
withdrawal of gold by citizens of foreign governments.

This resolution ratifies and reaffirms the former action of
Congress and everything that has been done pursuant to
the authority conferred upon the President.

This resolution declares that confracts requiring the dis-
charge of obligations solely by payments in gold are con-
trary to public policy; that hereafter no such contracts may
be made and that all such contracts now in existence or
that may hereafter exist shall be payable in lawful money
of the United States.

The Government has a financing program in contem-
plation during the coming months reaching an enormous
amount. It is necessary in undertaking to finance this
program that the Government shall make clear and definite
what the future policy is to be with respect to obligations
incurred by the Government. In the existing situation it
seems to me the Government could not be expected to
execute further confracts payable in gold; and surely it is
not desirable to have outstanding two classes of obligations
incurred by the Government—one to be discharged by the
payment of gold and the other by a different kind of money.

The world is in cohfusion, International trade and com-
merce are out of joint. International exchanges demand

adjustments and stabilization before we may have a return

to normal conditions. Pending this, Congress has specifi-
cally authorized the President of the United States to take
all necessary action that he deems wise to prevent the




1933 CONGRESSIONAL RECORD—HOUSE 4529

hoarding of gold or the withdrawal of gold so the action
contemplated by this resolution simply supplements the
authority already extended to equip the President with power
to deal intelligently and constructively with the work of
readjustment that awaits the administration in connection
with our international economic relationships.

The occasion for the declaration in the resolution that
the gold clauses are contrary to public policy arises out of
the experiences of the present emergency. These gold
clauses render ineffective the power of the -Government to
create a currency and determine the value thereof. If the
gold clause applied to a very limited number of contracts and
security issues, it would be a matter of no particular conse-
quence; but in this country virtually all obligations, almost
as a matter of routine, contain the gold clause. In the light
of this situation two phenomena which have developed dur-
ing the present emergency make the enforcement of the gold
clauses incompatible with the public interest. The first is
the tendency which has developed internally to hoard gold;
the second is the tendency for capital to leave the country.
Under these circumstances no currency system, whether
based upon gold or upon any other foundation, can meet
the requirements of a situation in which many billions of
dollars of securities are expressed in a particular form of
the circulating medium, particularly when it is the medium
upon which the entire credit and currency structure rests.

There can be no substantial question as to the constitu-
tional power of the Congress to make this legislation ap-
plicable fo all obligations, public and private, both past and
future. The power of Congress to issue a currency and de-
termine the value thereof and to provide for the borrowing
of funds by the Government is express and undoubted. It is
also undoubted that Congress has all powers necessary to
make the exercise of these two express powers effective.
Contracts of private individuals, past or future, are valid
and enforceable only insofar as they do not conflict with
public policy as enunciated by Congress in the exercise. of
its constitutional powers. When, therefore, as is declared
in this resolution, the enforcement or making of gold-clause
provisions obstructs the proper exercise of the congres-
sional powers, such provisions must yield. Nor does the
fact that outstanding obligations of the Government are
expressed as payable in gold coin impose a limitation, under
the circumstances obtaining, upon the exercise of the powers
conferred by the Constitution. The Government cannot by
contract or otherwise divest itself of its sovereign power.
All contracts of the Government are made in the light of
this inalienable power fo legislate as the public interest may
demand. It is too well settled to admit of controversy that
contracts or provisions of contracts, even though not in-
consistent with public policy when made, may subsequently
become contrary to public policy, as authoritatively an-
nounced by the legislative branch of the Government, and
that, in such event, they become invalid and unenforceable.

So far as the future is concerned, the power to borrow,
both of the Government and of private interests, will be
seriously impaired unless outstanding obligations and future
obligations are placed upon the same footing in respect of
the medium of payment. Considerations of both equity and
practical necessity demand that this be done, and it is the
purpose of the resolution to accomplish this end.

The second section of the resolution is a clarification of a
clause in the act approved May 12, 1933. Under that act,
as passed, coins of the Philippines would be legal tender in
the Unifed States, and abrased gold coins would be legal
tender at their face value. This situation, which occurred
through inadvertence, should be corrected as is done by the
resolution.

The Court has often sustained the authority of the Con-
gress to do the things undertaken by the passage of this
measure,

Section 8 of article I of the Constitution provides:

The Congress shall have power * * #

to borrow money on the credit of the United States; * * *

to coin money regulate the value thereof and of foreign
mm L ] - L ]
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ing into execution the foregoing powers * *

The weight of the gold dollar was reduced by the act
of June 28, 1834, and the standard of fineness was changed
by act of January 18, 1837. The Supreme Court has stated,
“No one ever doubted that a debt of $1.000, contracted
before 1834, could be paid by 100 eagles coined after that
year, though they contained no more gold than 94 eagles
such as were coined when the contract was made.” (Legal
Tender cases (12 Wall. 457, 548).) The Thomas amendment
authorizes further reduction of the gold content of the
dollar,

The Supreme Court has held that the Congress has power
to provide for the issuance of currency and make such cur-
rency legal tender in payment of all debts, public and private,
except interest on the public debt and import duties which
remained by express statute payable in coin.

The currency to which the Legal Tender cases refer was
authorized as a war-time measure. In Juilliard v. Green-
man (110 US. 421), the Court upheld the exercise of the
same power in peace time. The Court said:

The power of making the notes of the United States a legal
tender in payment of private debts, being included in the power
to borrow money and to pmvlde a national currency, is not de-
feated or restricted by the fact that its exercise may affect the
value of private contracts. * * * the question Wwhether at
any particular time, in war or in peace, the exigency is such, by
reason of unusual and pmss{ng demands on the resources of the
Government, * * * that it ls, as matter of fact, wise and
expedient to resort to this means, is a political question, to be
determined by Congress when the question of exigency arises,
and not a judicial question, to be afterward passed upon by the
courts. * * * (P, 448, fI.)

Nor is it necessary that the effect of the legislation enacted
during an emergency be confined to the period of the
emergency. The notes made legal tender by the statutes of
1862 and 1878 and upheld by the Legal Tender cases and
Juilliard against Greenman have remained legal tender fo
this day.

The power of Congress to issue currency includes the
power to secure “a uniform currency  for the whole coun-
try. (Veazie Bank v. Fenno (8 Wall. 533, 549).) In the
exercise of this power the Congress has declared its policy
with respect to the uniform coinage and currency system
of the United States. In the act of March 14, 1900, defining
the present standard unit of value of the money of the
United States, the Congress provided “ all forms of money
issued or coined by the United States shall be maintained
at a parity of value with this standard, and it shall be the
dufy of the Secretary of the Treasury to maintain such
parity. (Act of Mar. 14, 1900, c. 41, sec, 1, 31 Stat. 45, title
31, sec. 314, U.S.C.)

In the act of November 1, 1893, the Congress adopted a
policy to “ maintain at all times the equal power of every
dollar coined or issued by the United States, in the markets
and in the payment of debts.” (Act of Nov. 1, 1893, c. 8, 28
Stat. 4; title 31, sec. 311, US.C.)

Provisions of obligations which obstruct the power of
Congress to regulate the value of money and to maintain
coins and currencies at a parity may be forbidden and
rendered unenforceable by appropriate legislation enacted
in the exercise of the implied powers of the Congress.

‘While it is true that the Federal Government may exer-
cise such powers as are expressly conferred upon it by the
Constitution or may be reasonably implied thereupon, never-
theless “ it is not indispensable to the existence of any power
claimed for the Federal Government that it can be found
specified in the words of the Constitution or clearly and
directly traceable to some one of the specified powers. Its
existence may be deduced fairly from more than one of the
substantive powers expressly defined, or from them all com-
bined. It is allowable to group together any number of
them and infer from them all that the power claimed has
been conferred.” Legal Tender cases, supra.

The classic statement of the proper construction of con-
gressional powers is that of Chief Justice Marshall in Mec-
Culloch v. Maryland (4 Wheat. 316) :
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Let the end be legitimate, let it be within the scope of the
Constitution, and all means which are appropriate, which are
plainly adapted to that end, which are not prohibited but consist
mth the letter and spirit of the Constitution, are constitutional

* *  Where the law is not prohibited and is really calculated
to effect any of the objects entrusted to the Government, to under-
take here to inquire into the degree of its necessity would be to
pass the line which circumscribes the judicial department and
to tread on legislative ground. This court disclaims all preten-
tlons to such a power (pp. 421 and 423).

If in the exercise of its expressed powers to borrow money
and to coin money and regulate its value, the Congress finds
that provisions which purport to give to the obligee a right
to require payment in gold—the basis of the Nation’s cur-
rency—or in any particular kind of money or in an amount
in money measured thereby, obstruct the power of Con-
gress to regulate the value of money and are inconsistent
with the declared policy of Congress to maintain at all
times the equal power of every dollar coined or issued by
the United States, in the markets and in the payment of
debts, the Supreme Court will accept such findings. If the
Congress adopts appropriate and reaconable means to pre-
vent the interference of such provisions with the exercise
of its power to regulate the value of the money of the
United States, the Supreme Court will uphold such action
as a valid exercise of the implied powers of the Congress.

In Veazie Bank v. Fenno (8 Wall. 533) the Supreme Court
upheld the constitutionality of a tax on State-bank notes
used for circulation, the avowed purpose of the tax being
to drive the circulating notes out of existence in order to
create a uniform currency. The Court held that such ac-
tion by Congress in pursuance of its powers fo coin money
and to regulate the value thereof included the power to
take appropriate steps to assure “a currency, uniform in
value and description, and convenient and useful for cir-
culation.” The Court said:

Having thus, in the exercise of undisputed constitutional powers,
undertaken to provide a currency for the whole country, it cannot
be questioned that Congress may constitutionally secure the
benefit of it to the people by appropriate legislation. To this end
Congress has denied the quality of legal tender to foreign coins
and has provided by law against the imposition of counterfelt
and base coin on the community. To the same end Congress may
restrain by suitable enactments the circulation as money of any
notes not issued under its own authority. Without this power,
indeed, its attempts to secure a sound and uniform currency for
the country must be futile (p. 549). (Italics supplied.)

In Juilliard v. Greenman, cited above, the court stated:

Under the power to borrow money on the credit of the United
Btates and to lssue circulating notes for the money borrowed its
power to define the quality and force of those notes as currency
is as broad as the like power over a metallic currency under
the power to coin money and to regulate the value thereof. Under
the two powers, taken together, Congress is authorized to estab-
lish a national currency, either in coin or in paper, and to make
that currency lawful money for all purposes, as regards the
National Government or private individuals (p. 448).

In the Legal Tender cases, cited above, Mr. Justice Strong
said:

Every contract for the payment of mcney, simply, is necessarily
subject to the constitutional power of the Government over the
currency, whatever that power may be, and the obligation of the
parties is, therefore, assumed with reference to that power (p.
549).

And Mr. Justice Bradley stated in his concurring opinion:

I do not understand the majority of the court to decide that an
act so drawn as to embrace, in terms, contracts payable in specie,
would not be constitutional. Such a decision would completely
nullify the power claimed for the Government. For It would be
very easy, by the use of one or two additional words, to msake all
contracts payable in specie (p. 567).

Not a taking of property without due process of law.

The joint resolution provides that obligees shall receive
the amount of the obligation dollar for dollar. It is the de-
clared policy of the Congress to maintain all coins and cur=
rency of the United States at a parity with one another and
to maintain the equal purchasing power of every dollar, in
the markets and in the payment of debts. So long as this
parity and equal purchasing power can be maintained, there
is no taking of property. The purpose of the resolution is to
protect the parity, not to destroy it.
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In this connection mention should be made of the decision
of the Supreme Court, New York County, N.Y., reached May
24, 1933, in the case of Irving Trust Co., etc., v. Hazlewood,
etc. (New York Law Journal of May 26, 1933, p. 3160.) In
his opinion Mr. Justice Ingraham stated:

By Presidential proclamation all gold coin and gold certificates
have been withdrawn from circulation. Upon surrender of gold
cein or certificates the holder has received other currency of equal
coin value. The case of Bronson v. Rodes (74 U.S., 229) Is not in
point. Different circumstances there prevailed. Two varieties of
money were in general circulation: the gold dollar and the paper
dollar. The latter had a much-depreciated value. At the present
time there is but one lawful medium of exchange, and this has
the same coin value as gold of equal amount. The case of In re
Societe Intercommunale Belge d'Electricite-Feist v. The Company,
decided by the Court of Appeals of England In March of this
year and reported in the Times Law Reports (p. 344), decides .the
question involved here. I accordingly instruct the trustees to ac-
cept current funds and upon payment of the amount due to
satisfy the mortgage.

Even should the Congress fail to maintain the parity of
all coins and currencies and their equal power in the markets
and payment of debts so as to give rise to the contention
that the effect of such failure combined with the effect of
the resolution would amount fo a taking of property, this
would not be without due process of law. Bronson against
Rodes did not decide that Congress could not have made
notes legal tender for obligations payable in a particular
kind of money. Ifs actual holding was a construction of
the Legal Tender Act of 1862 to the effect that it was not
intended by Congress to apply to obligations expressed as
payable in gold and silver coin, lawful money of the United
States.

In the Legal Tender cases the Court said:

Nor can it be ftruly asserted that Congress may not, by its
action, indirectly impair the obligation of contracts, if by the
expression be meant rendering contracts fruitless, or partially
fruitless. Directly it may, confessedly, by passing a bankrupt act,
embracing past as well as future transactions. This is obliterat-
ing contracts entirely. So it may relieve parties from their ap-
parent obligations indirectly in a multitude of ways. It may
declare war, or even in peace pass nonintercourse ncts, or direct
an embargo. All such measures may, and must, operate seriously
upon existing contracts, and may not merely hinder, but relieve
the parties to such contracts entirely from performance. It is,
then, clear that the powers of Congress may be exerted, though
the effect of such exertion may be in one case to annul, and in
other cases to impair the obligation of contracts. * * * (Pp.
540 and 550.)

In the same decision the court deals in like manner with
the “closely allied ” objection that the Legal Tender Acts
“were prohibited by the spirit of the fifth amendment,
which forbids taking private property for public use without
just compensation or due process of law.” It states:

* * * That provision has always been understood as re-
ferring only to a direct appropriation and not the consequential
injuries resulting from the exercise of lawful power. It has never
been supposed to have any bearing upon or to inhibit laws that
indirectly work harm and loss to individuals. A new tariff, an
embargo, a draft, or a war may inevitably bring upon individuals
great lesses; may, indeed, render valuable property almost value-
less. They may destroy the worth of contracts. But whoever
supposed that, because of this, a tariff could not be changed, or a
nonintercourse act, or an embargo be enacted, or a war be deciared?
By the act of June 28, 1834, a new regulation of the weight and
value of gold coin was adopted, and about 6 percent was taken
from the weight of each dollar. The effect of this was that all
creditors were subjected to a corresponding loss, The debts then
due became solvable with 6 percent less gold than was required
to pay them before. The result was thus precisely what it is
contended the Legal Tender Acts worked. But was it ever im-
agined this was taking private property without compensation or
without due process of law? * * * (P.b551).

The Supreme Court upheld the Philippine law prohibiting
the exportation of silver coin from the Philippine Islands
upon similar reasoning. (Ling Su Fan v. Uniled Siales (218
U.S. 302).) It was contended that the statute was a taking
of property without due process of law. The Supreme Court
stated: :

To justify the exercise of such a power it is only necessary that
it shall appear that the means are reasonably adapted to conserve
the general public interest and are not an arbitrary interference
with private rights of contract or property. The law here in ques-
tion is plainly within the limits of the police power, and not an
arbitrary or unreasonsble interference with private rights. If a
local coinage was demanded by the general interest of the Philip-
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pine Islands, legislation reasonably adequate to maintain such
coinage at home as a medium of exch is not a violation of
private right forbidden by the organic law (p. 811).

The case of Louisville & Nashville R.R. v. Motlley (219
U.S. 467) is directly in point although the statute which
operated as an impairment of the obligation of contract
was passed in pursuance of the commerce power of Congress.
The defendant railroad agreed in seftlement of a claim for
personal injury to issue to the plaintiff annual passes upon
its lines for the remainder of their lives. Thereafter an
act of Congress prohibited carriers from receiving a different
compensation than that specified in their published tariffs.
This was construed to prohibit the issuance of the passes
in question. The Supreme Court denied the right of the
plaintiffs to specific performance of their contracts with the
railroad. The court said:

The agreement between the railroad company and the Mottleys
must necessarny be regarded as havtng been made subject to
the possibility that at some future time Congress might so exert
its whole constitutional power in regulating interstate commerce
as to render that agmement unenforceable or to l.mpnlr its value.
That the exercise of such power may be hampered or restricted to
any extent by contracts previously made between individuals or
corporations is inconceivable. The framers of the Constitution
never intended any such state of things to exist (p. 482).

Also of importance at this point are the broad statements
of the Supreme Court in Juilliard against Greenman and
Veazie Bank against Fenno, quoted above in this memoran-
dum. Furthermore, while it is not contended that the opera-
tion of constitutional guaranties may be suspended by an
emergency, the Supreme Court has in actual practice—as, for
example, in dealing with the emergency rent legislation made
necessary by the World War, as well as in other cases—
taken into consideration, both in the general construction of
the powers of Congress and in the application of the due-
process clause, the existing practical emergency which the
congressional enactment was designed to meet. Obviously
such an approach would be peculiarly justified by the
exigencies of the present economic emergency.

The foregoing discussion applies fo provisions contained
in obligations of the Government as well as obligations of
private persons. It is fundamental that * governmental
powers cannof be contracted away” (North American Com.
Co. v. United States) (171 U.S. 110, 137); Fertilizing Co. v.
Hyde Park) (97 U.S. 659)) and rights conferred by the Gov-
ernment remain subject to the power of Congress “ to make
regulations in the exertion of the authority of Congress over
matters within its constitutional powers.” (United States v.
United Shoe Machinery Co. (258 U.S. 451, 463, and 464);
Shaus v. American Publishers’ Association (231 US. 222,
234) )

That a statute valid when enacted may cease to have validity
owing to a change of circumstances has been recognized with
respect to State laws in several rate cases. That the doctrine is
applicable to acts of Congress was conceded arguendo in Perrin v.

United States, 232 U8, 478, 486. (Hamilton v. Kentucky Distil-
leries Co., 251 US. 146, 162.)

It is not contended that Congress has the power to render
unenforceable a contract with the Government where such
action is not the incidental result of the necessary exercise
of power in the interests of the general welfare. (CI. Choate
v. Trapp (224 U. 8. 665).) But where the acts of the Gov-
ernment are of a public nature and general in their applica-
tion, the validity of the general action is not impaired by
the fact that contractors with the Government are inci-
dentally affected. (Horowitz v. United States (267 U.S. 458) ;
United Stales v. Warren Transportation Co. (7 Fed. (2d)
161).)

When Congress finds certain provisions of obligations, in-
cluding obligations to which the Government is a party,
obstruct the powers of the Congress and are inconsistent
with its policy to maintain all coins and currencies at a
parity, appropriate action to protect the monetary system of
the United States is constitutional even though persons
holding obligations of the United States are affected egqually
with all other obligees. In its capacity as a creditor the
Government is equally affected.

Furthermore, when, as is now the case, a limitation of the:
effect of such action to contracts between private persons
and future contracts of the Government, would seriously
impair the power of the Government to borrow money to
meet its general needs and to cope with the necessities of
the emergency, the constitutional power to take such action
cannot be doubted.

The right of this Federal Government to coin money and
regulate its value is one of the supreme purposes for which
the Union was established. This power carries with it all
incidental powers necessary to carry out the purposes con-
templated by that provision of the Constitution.

No citizen may contract to destroy or to limit this right
of the sovereign people as expressed and embedded in their
Constitution.

It is said that it is immoral to take this action—that it
involves repudiation of a moral obligation. I assert that
there can be no moral obligation that can bind a citizen
to do a thing in contravention of the fundamental purposes
of the Constitution that is inimicable to the public welfare
or to the perpetuity of the Government itself. There can
be no duty imposed upon a Representative in Congress that
can supplant or be substituted for his obligation to support
the Constitution of the country.

No man need go beyond the Constitution to find the end
of the inquiry as to his duty both from a legal and from
a moral standpoint. These contracts that have been made
payahle in gold are impossible of fulfillment. I was taught
in my limited study of law that any contract against good
morals or against public policy or that in its nature is im-
possible of fulfillment could not be enforced, either at the
bar of public conscience or in a court of law. We have more
than $100,000,000,000 of such obligations in this country,
some owing by the Government, but the greater portion by
corporations and individuals. According to the terms of the
obligations they may only be discharged in gold, yet we
have less than $4,000,000,000 in actual gold with which to
discharge these debts. If a citizen or a corporation owed
debts of $100,000,000,000 and had only $4,000,000,000 of
assets with which to discharge them, a court would inter-
vene for the purpose of securing an equitable distribution
of those assets, and any effort to apply the assets of such
a corporation or of such an individual to the discharge of a
portion of its obligations would be set aside by any court
of equity in the world, because it would be inequitable and
immoral.

There are other debts amounting to fully $100,000,000,000.

‘We cannot pay either class of these debts in gold and it is
against public policy, it is contrary to every dictate of com-
mon sense and justice to undertake to differentiate between
credifors whether of the Government or of individuals.
Common sense and common honesty suggest that there
should be one standard of value in this country and one
kind of requirement to discharge an indebtedness on the part
of a citizen or on the part of the Government.

I want to ask who in this country paid in gold when they
contracted with the Government or with individuals for the
obligations that are made dischargeable in gold? People
who bought our bonds during the war paid for them with
bank credits. They paid with bank checks. People who
bought our bonds and who have purchased this stupendous
amount of obligations in this country did not pay for them
in gold. They did not even pay for them in currency of
any kind. They paid for them in bank checks. [Applause.]

After all, fairly and equitably construed, the meaning of
these contracts that we made payable in gold was that they
would not be discharged in any kind of depreciated money,
and this resolution provides a yardstick applicable to every
obligation of any citizen or any institution. So there is no
discrimination between citizens as to the manner in which
debts may be discharged. It is applicable to all alike.

Mr. WADSWORTH. Will the gentleman yield?

Mr. STEAGALL. In just a moment.

Let me say further that the time has come when we must
recognize that the public welfare and the future perpetuity
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of this Government are the things that should command first
consideration at the hands of those in positions of official
responsibility in the United States. [Applause.] We have
been worrying over the integrity of the dollar and its stand-
ing at home and abroad. We have been losing sleep over
the maintenance of the gold standard. In the meantime,
commerce and trade were dying, agriculture perishing, and
citizens of this country losing their homes, with their fami-
lies being turned into the streets and 15,000,000 working
pecple unable to find an opporfunity to labor and support
their families. The talk aboutf the immoralities of this reso-
lution carries no weight with me. Who can defend the
moralities of a transaction in which a citizen incurs an
obligation that may be discharged by 1 day of labor and
through manipulation or other causes beyond his control
this citizen finds it takes 2 days of labor to discharge this
same debt?

I repudiate as dishonest a dollar that presses down upon
the struggling people of this country in such fashion. We
cannot work out of this depression so long as we devote
our chief efforts to maintaining the integrity of the dollar.
We must dignify humanity and the rights of mankind if
we are to solve the problems that confront us. This is what
we are undertaking to do. We want a dollar that serves
mankind—not one that enslaves! We want an honest
medium of exchange that will afford equal opportunity to
all to be a reasonable reward for honest toil.

Mr. WADSWORTH. Will the gentleman yield now?

Mr. STEAGALIL. I yield to the gentleman. Then I
must desist, in order to save time for others.

Mr, WADSWORTH. My attention was attracted by the
use of the word * yardstick” in the address of the gentle-
man from Alabama a moment ago, and I think he stated,
in effect at least, that all citizens would be treated or
measured by the same yardstick with respect to their rights
under contracts entered into after this measure shall have
passed. I hope I am not misquoting or misunderstanding
the gentleman from Alabama.

Mr. STEAGALL. Not only hereafter but as to contracts
now existing; all are to be on an equal footing and all debts
may he discharged in the same kind of money——

Mr. WADSWORTH. Now, I should like to ask my ques-
tion. Is it not true, however, that the Congress has al-
ready authorized the President in another act to change
the length of the yardstick from time to time?

Mr, STEAGALL, Yes.

Mr. WADSWORTH. Then citizens cannot be treated all
alike, if T am treated with one yardstick tomorrow and an-
other gentleman with a different yardstick the next time.

Mr. STEAGALL. But whenever the yardstick is changed
again, it will be the measure of every citizen’s rights, and
it will not apply one method to one citizen and one institu-
tion and another method to another citizen or another in-
stitution. When we have done this we have done all that
is demanded morally or legally; and when we do less than
this we set up a discrimination between citizens or a dis-
crimination between classes of citizens in this country.
There has never been a contract to pay a labering man in
gold. Gold payments are only required by the creditor
class. The masses of people who labor in fields or forests
or shops or mines accept gladly any currency tendered, so
long as it represents the wealth and good faith of the Gov-
ernment.

It is not only faulty, but it operates as a class discrimina-
tion.

Mr. WADSWORTH. Will the gentleman yield again?

Mr. STEAGALL. I will.

Mr. WADSWORTH. Cannot the gentleman see that
changing the length of the yardstick brings about a dis-
crimination between citizens?

Mr. STEAGALL. I do not so construe it. As for the
devaluation of the gold dollar, I do not know what is going
to be done in that connection. I do not know what action
is going to follow the passage of the resolution. I hope it
will be followed by further steps that will free us from the
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existing order which has brought so much of suffering and
distress. !

So far as the resclution itself goes it simply reaffirms the
existing status. I do not see how this action alone could
bring about the cheapening of money which is so much
deplored by those who oppose the resolution. If I had my
way I would not under any conditions permit one citizen to
contract for the discharge of a debt in one kind of currency
and another citizen to contract for the discharge of a debt
in another kind of currency. It seems to me sound public
policy demands that there be no diserimination.

Mr. GOLDSBOROUGH. Will the gentleman yield?

Mr. STEAGALL. I will yield to the gentleman.

Mr. GOLDSBOROUGH. I want to ask the gentleman,
suppose Congress should demonetize gold. Does the gentle-
man think the holder of the gold bonds would be satisfied
to be paid in gold?

Mr. STEAGALL. Certainly they would not. They would
demand payment in dollars backed by the Government. We
are within censtitutional limits; we are fulfilling the highest
duty to the Nation and to the world when we take this
step to establish an honest currency suited to a great pro-
ductive citizenship and to free our people from the fetters
which through the years have deprived them of the measure
of prosperity and happiness which God in His goodness
intended for all the people of the United States. [Applause.]

Mr. HESS. Mr. Chairman, this is a very important ques-
tion, and I make the point of order that there is no quorum
present.

The CHATRMAN. The gentleman makes the point that
no quorum is present. The Chair will count. [After count-
ing.] One hundred and fifteen Members present—a quorum,

Mr. LUCE. Mr. Chairman, with much that the chair-
man of our committee has said I am in accord; with some
of it I will take no issue; but he misses the vital point; he
has glossed over the real question before the committee.

This proposal has nothing directly to do with inflation.
It has nothing directly to do with the money question as
such. All the time that has been so far devoted to the
praise of inflation has only taxed, and that which may here-
after be devoted to the praise of inflation will only tax, the
patience of the committee.

There is but one question here. I have set it forth briefly
and somewhat sketchily in the minority views that accom-
pany the report of the committee.

Unforfunately, this matter came before your Committee
on Banking and Currency without warning. Saturday a
large number of the Members of the House assumed that
there would be nothing done and had absented themselves
for the week-end. There were but two of the minority
members of that committee informed of the meeting with
sufficient time for their attendance.

We had no witnesses before the committee. We had no
explanation of the bill at first hand. We were not given,
by those who framed it, the reasons why the bill was re-
quested. We were working in the dark.

The request to file a report before midnight was made
at noon in a small House, which was quickly adjourned, the
Members scattering. There was no opportunity to present
a draft of minority views to other members of the com-
mittee, so they bear only my own signature. But I am cer-
tain that others of the committee would have signed the
minority views had it been physically possible.

Mr. BEEDY. If the gentleman will yield, permit me to
say that I should have welcomed an opportunity to sign
the minority views.

Mr. LUCE. I have no doubt that my friend from Maine
would have signed, and I am sure others would have signed
also.

Mr. WADSWORTH. You would have had my signature,
too.

Mr. LUCE. 1 wish it were possible, although I realize
it is not, to acquaint the 300 and more Members of the
House absent at this moment, with the nature of this pro-
posal. I shall, perforce, be obliged to confine my hope fo
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acquainting one quarter of the Membership. I frust, how-
ever, that other speakers will have a better audience later
in the afternoon. Perhaps there are some of the hundred
Members or so of those present who may think it worth
while to ask absent Members to read the minority views,
and so acquaint themselves with the argument.

The present occupant of the Chair, the gentleman from
Mississippi [Mr. RANEIN], spoke with some emphasis of the
importance of this question, and I suspect there were those
here who thought he was extravagant in the statement, but
if he had thought it wise to tell the House that now, for the
first time in the history of this country, we are being asked to
repudiate “a solemn pledge”, then perhaps it would have
been thought his words were not too strong. For the first
time in the history of the United States we are asked to go on
record as renouncing a “solemn pledge.” That language is
not mine. It is the language of the statute, a law enacted 64
years ago. From that day to this no man has stood on this
floor and asked that language to be changed. For 64 years
we have lived and transacted our affairs and made our con-
tracts and conducted the business life of the country on the
basis of this “ solemn pledge ” of the Congress to the people.

Mr. PARSONS. Mr. Chairman, will the gentleman yield?

Mr. LUCE. Oh, please allow me to finish. I dislike very
much to decline to yield, but gentlemen who rise with ques-
tions often break the thread of thought and lessen the
speaker’s opportunity to persuade and convince, if he can.
So, in all cowrtesy, I ask the gentleman not to ask me to get
off the track. With his permission I will get back on the
track now, with the words of the law.

Unfortunately there is a misprint in the minority views.
I said therein that “ equivalent ” meant * equal worth ”, but
it has been printed “equal work.” Bearing in mind that
“equal worth ” is the meaning of the word *“ equivalent”,
observe what was said in that law of 64 years ago:

The faith of the United States is solemnly pledged to the pay-
ment in coin or its equivalent of all the obligations of the United
States not bearing interest, known as United States notes, and of
all the interest-bearing obligations of the United States, except in
cases where the law authorizing the issue of any such obligations
has expressly provided that the same may be paid in lawful money
or other currency than gold or silver.

Let us take away the explanatory words and return to the
heart of the matter:

The faith of the United States is solemnly pledged.

I repeat, the faith of the United States is “solemnly
pledged ”, and now, with hardly 48 hours’ notice, without
explanation of the cause, without adeguate disclosure of
what is in mind we are asked to repudiate the solemn pledge
of the United States to millions of its citizens.

Mr. WHITE. Mr. Chairman, will the gentleman yield?

Mr. LUCE. Again I beg of the gentleman not to break the
thread of my thought.

Mr. WHITE. Will the gentleman yield?

Mr. LUCE. No.

I am going to reiterate, because the interruption of the
gentleman may have disturbed the solemn thought that I
tried to arouse in the minds of the Members of this body
as I read the language of the law. So I shall read it again;:

The faith of the United States is solemnly pledged.

Sir, there are situations under which temporarily it be-
comes necessary to waive the law. Those situations exist in
time of war, and by reason of the belief of the administra-
tion in which we share, they today exist likewise in time
of peace. We have passed much legislation suspending
temporarily the laws of the United States, suspending tem-
porarily the Constitution of the United States—all in the
belief that we shall be sustained upon the ground that this
is a time of great emergency. In the first place, observe,
you are not asked for a temporary suspension of law in this
case. You are asked for a permanent, constant, and com-
plete abrogation of a solemn pledge. You are asked to enact
new law that for all we know may be the same tomorrow,
a week after, a month after, a year after, forever. You are
asked to enact permanent law, while in previous exigent
enactments of this session, we have said that the provisions
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should be enforced only for 2 years or until the proclamation
of the President declaring the emergency ended.

So there is no excuse to be found in that direction, unless
we should see fit to change the terms of the reseolution and
make its life temporary.

Let me conclude with the second element contained in the
proposal, to which I raise no objection. If it is thought by
the Treasury that future emissions of currency or of obliga-
tions ought not to contain the gold clause, at the moment
I am ready to say well and good. As they come along
they may be subject to criticisms, but on the whole I am
willing to leave to the judgment of the Treasury what ought
to be done in the issue of bonds, in refinancing next month,
or in any other of the things touched by this resolution. I
am curious indeed to know what is thought will be accom-
plished, for apparently we find $3,000,000,000 worth and
more of gold to be retained in the Public Treaswry with a
wall around it, a wall so high and a wall so solid that not an
ounce of gold is to come out. Every ounce of gold that gets
in is to be kept, but none of it is to go out. None of it is to
be used as a basis for the fiscal operations of the Govern-
ment. It is to be buried there; and why it should be de-
sired to kill and bury $3,000,000,000 worth and more of gold
I cannot see. The wise men at the other end of the
Avenue who are advising the administration no doubt have
some plan in mind that the ordinary mortal cannot com-
prehend or envision. We will let that go. If they want fo
bury $3,000,000,000 and more of gold and make it perfectly
useless, no longer a support for any kind of obligation, no
longer functioning as money, no longer serving any ad-
vantage whatever—if that is their intent—the responsibility
is theirs, and I am not here now to crificize. So we may
dismiss that element in this bill

Empower the Government, if you want, to bury the gold
and erect a tombstone over it and carve thereon “ Hic jacet
$3,000,000,000 worth and more of yellow metal.,” All right.
We will leave it buried there and come back to the instant
proposition.

The important thing and the only thing in this resolution
I care to debate is found in the repudiation of the public
promise, and I hope this bill may be known from now
through all history to its eternal infamy as “the repudia-
tion bill, passed by the repudiation Congress of 1933.”

The first time since 1789 that this Congress has pledged
itself to destroy a pledge,-the first time that the Congress
has denied its plighted word!

First let me ask what may be the effect of this thing?
There are gentlemen here, judging from the speeches we
have heard in the last few weeks, who never think of money
without conjuring up some diabolical image of a man of
huge wealth somewhere who, with other men of huge
wealth, is conspiring fo do public injury. Every time there
is any money bill brought forward you are told that you
must help the weak and helpless, the poor and distressed,
by taking money away from other people. Let us not argue
that, but let us see who will lose in this instance. Who
bought the Liberty bonds at the time of the war? Is there
a man within my hearing who bought no Liberty bonds if
he were of age at that time? Is there a man here who still
has none of those bonds? Ah, but you may say you are
of the prosperous class and, therefore, are not of the class
for which we are met here; that we have not come here to
legislate for the patriotic millions who bought and who still
hold Liberty bonds; not come here to legislate for the
thrifty; not come here to legislate for those who are willing
to work; but that we have come here to legislate for the
morons of society; to legislate for the thriftless of society;
legislate for those who never laid aside a penny for a rainy
day; legislate for the infirm of mind.

Well, I think once in a while it is fair to remember that
the great mass of the people of the United States are not of
that class; that the great mass of the people of the United
States are hard-working people and are grieving today that
they do not have a chance to work; that the great mass of
the people lay aside something against the needs of sickness
and of old age; and that the great mass of our people are
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prudent, are out of debt, are self-rekant, and that once in a
while, Mr. Chairman, occasionally, say in 1 hour out of every
month, we have the right to pay some attention to the
middle classes of this country, many millions in their num-
ber, men who have made this country, men who support this
country, men who deserve at least an atom or two of our
thought. So I want to ask you, Who holds these bonds, these
securities?

I would call attention, in the first place, to the fact that
more than a billion dollars of them are held by trustees of
colleges, universities, and professional schools, and that the
first duty of the treasurer of every such institution is to
invest its money with safety. Yes! *“ Safely first” is the
motto of every trustee, whether he be with some public enter-
prise or treasurer of a private enterprise, or whether he be
trustee for estates where the funds go to the widows and
orphans, The first duty of the trustee is and always has
been to protect the money in his charge and to secure the
safest investment. So through all these years the trustees
of the land, those who conduct the money affairs of our col-
leges, law schools, medical schools, other professional schools,
a thousand private hospitals and more, and all the various
instruments of philanthropy, have had as their first duty the
investment of the funds in their frust where they could be
most safely invested; and relying upon the “ solemn pledge ”
of the United States, they have in large part invested those
funds in obligations bearing the promise that the principal
and interest shall be paid in gold.

Who other are interested in this matter? There are out-
standing in the United States, according to the World Alma-
nac, more than 120,000,000 life-insurance policies. All the
reserves backing up those policies must be invested, and the
greater part of them is invested in securities, and so, too, for
the sake of the holders of the 120,000,000 life-insurance poli-
cies, “ safety first ”” has been the duty of the directors of the
life-insurance companies, most of them mutual companies,
not profit-making companies.

Then there are deposits in our savings banks amounting
to more than $9,000,000,000, with securities the chief line of
investment. As I have repeatedly pointed out on this floor,
the depositors in the savings banks are not millionaires, are
not men of large means, but for the most part men of mod-
erate means, or the simple, humble folk who have laid aside
in the savings banks, funds that shall protect them and their
families in the years to come.

If time permitted, I could go on enumerating scores of
directions in which the pledge by Government or corporation
has been an important element in the buying of the securi-
ties in question.

Gentlemen are likely to try fo sweep this aside on the
ground that nobody has paid much attention to those prom-
ises. I would recall to you that in the panic of 1893, when
the railroads were in as sore siress as they are in today,
many found it necessary to reorganize, and then it was that
the gold clause in corporate bonds first became of material
importance. There were some of those roads that could not
have reorganized at all were it not for the gold clause in
their bonds. Many others were helped materially by that
clause. All were able to issue their securities at a lower rate
of interest than otherwise would have been the case.

It is estimated that there are now outstanding securities,
other than Government securities, to the extent of $100,000,-
000,000 which have, in large part, been issued at lower rates
of interest on account of this gold clause. Through these
years you have allowed owners of these securities to accept
a lower rate of interest in the confident belief that the
‘“solemn pledge ” of the Government would be kept. If the
sacrifices thus made through the years could be calculated,
the total would be of astonishing amount.

You now are asked to say that from some unexplained mo-
tive of temporary expediency you will permanently deprive
one party to these contracts of all their benefits.

These contracts fulfilled every requirement of a contract.
My good friend, the chairman of the committee, has ven-
tured into the field of literature relating to the legal tender
act and other matters distracting attention from the funda-
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mental fact. Perhaps most of you are lawyers. Perhaps
I shall not be able to turn such of you aside from legalistic
attitudes to the common-sense view of things taken by
others who are here. Yet that view is not to be ignored.

To the everyday man language means what its says.
When these confracts were made both parties understood
the language to have the common, everyday meaning. The
minds met. Complete understanding was had by both
parties.

A few weeks ago in the British courts of chancery a judge
was able, by Jesuitical interpretation, to read into the law
something that not a man here would have seen there 2
months ago. I have read that English decision, and for the
life of me I cannot understand how any man who thinks
straight, who has a reasonable degree of intelligence, could
have reached that interpretation, but the English court did.
Last Wednesday a district judge in New York, one of the
United States district court judges, relying in large part
apparently upon the English reasoning, came to the same
preposterous conclusion.

I have been told that the English case will go to the
British House of Lords. Of course, we know this case here
will go to the American Supreme Court, and when the final
word is said then perhaps somebody will have to retract his
words, possibly myself; but for the time being I am con-
vinced that language means what it is ordinarily understood
to mean, and that it is a terrific wrench to common sense to
read into a contract conditions that were never in the minds
of either of the parties.

Last Thursday the decision of this New York court got
into the papers and was read in Washington, and Friday
the measure that is now before you was prepared. On Fri-
day the gentlemen at the other end of the Avenue saw their
opportunity. Were I to resort to the language of the street,
I should say that they were mighty quick on the trigger.
They got down here in a little more than a few minutes
with a bill taking advantage of the absurd decision of that
New York judge to do what, to my mind, is an infamous
thing, to repudiate a * solemn pledge ” made by the Govern-
ment of the United States, to deprive millions of people of
further reliance upon that pledge, to take away from them
some substantial part of the fruits of their labors.

In the World War and the period immediately afterward
we saw Germany maintain itself by resorting to the myste-
rious intricacies of finance. Germany financed the war and
recovery therefrom by robbing the bourgeoisie, the middle
class of Germany, of all their wealth. The end of that war
found but two classes of people left as they were before, the
rich as wealthy as before, or even wealthier, and the poor,
who had nothing that might be taken, and were still with
nothing to give. The Government had taken all the
resources of the bourgeoisie to finance the war and recovery
therefrom.

You are resorting here to the German method. You are
entering upon the path of taking the savings of the middle
classes with likelihood of still further enriching the wealthy,
while giving nothing more to the poor. In juggling the cur-
rency the rich as a class are always the winners.

However, if it be the wish of this Congress deliberately to
disown the pledges of its predecessors, to throw overboard
an assurance that has been in the law, as I have said, for
46 years, let us concern ourselves for a moment with the
expediency of it.

Large sums of money are owed to us by foreign nations.
At first we demanded our pound of flesh. Then we made
great concessions, and now some would wipe out all the
debts, but there are those here who still believe the foreign
;m.ttions should repay at least some part of those funds we
ent.

How, after this bill passes, will you have the face o ask
further payment? Do you not know that they will turn
around and say: “ You do not pay your own people what
you promised in your own @&bligations; why should we meet
ours?”

My friend who preceded me said he wanted the same
standard. You will have the same standard of dishonor.

‘_\
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The standard you apply to your own folk will be applied to
you by others; and when you pass this bill the further pay-
ment of the foreign loans may well be forgotten.

In various measures we are making huge loans to States,
to counties, to municipalities, and we are asked to make
them to school districts—huge loans in their total. Wil
you have the folly to believe that they will ever be repaid
if now you enact this measure, a refusal to pay your own
debts?

This is the beginning of an orgy of bad faith throughout
the land and throughout the world, an orgy that may lead
to the destruction of the very cornerstone of society, indeed
that of civilization, for civilization rests upon good faith.

You say it is desirable to do this in order that the country
may gain. But what shall it profit a man if he gains the
whole world and lose his own soul?

The good faith of this country is its soul. We showed
this to be the fact in 1790 when Congress took over the State
debts and proceeded to funding the debt of the new Nation.
Did you know that then the political predecessors of the gen-
tlemen on my right, led by James Madison, tried to do in
spirit the same thing you are trying to do, and that the
House voted Madison down and Hamilton had his way? To
Hamilton we owe the foundation of the credit of this coun-
try, the foundation upon which we have built the financial
structure that, thank God, we have kept intact up to the
present moment.

Like juncture came to the Nation after the crisis in 1873.
Before the resulting depression had run its course, the
currency question became critical. There were those who
believed in more paper money as the remedy. Others de-
manded that we should resume specie payment and, luckily,
they prevai®ed. Great apprehension followed. Fear was
felt that it might not be successfully accomplished, yet on the
1st of January 1879 the “ solemn pledge ” of 10 years before
was kept. Conditions bettered, business increased, and then
for a dozen years and more there was prosperity in the land
because the country kept faith.

Today, you are asked to break faith in order to restore
confidence. Good heavens! Restore confidence by break-
ing faith; bring back business by breaking faith; start the
wheels turning by breaking faith; lead merchants to lay in
stocks of goods by breaking faith. No; a thousand times, no!

Your action today, if it be completed, will lessen confi-
dence. It will postpone the return of recovery by months,
if not by years. It will undermine, as I say, the founda-
tions of society. It will destroy the greatest asset, not only
of any individual but of any nation, the greatest asset in
life—trust in pledges. So because you gave a solemn pledge,
I demand you keep that solemn pledge. [Applause.]

Mr. PARSONS and Mr. ZIONCHECK rose.

Mr. LUCE. I yield to my friend here who rose first.

Mr. PARSONS. I desire to ask the gentleman why the
pledge was made in the first place, on March 18, 1869, after
we had gone along as a Nation from 1791 or 1790, when the
Government's debt was first refunded under Hamilton, to
1869, without any such law or without any such clauses
being written into contracts?

Mr. LUCE. I have not been able to ascertain whether
there were like pledges in previous statutes and am assum-
ing this was the first instance.

Mr. PARSONS. It is.

Mr. LUCE. I imagine that pledge was given because
then, as now, there was fear throughout the land. The
issue of paper currency had so distressed the people, had so
injured business, had brought us so near the edge of ruin,
that to allay fear, to renew confidence, and to start men
once more in their ordinary activities, the Government
promised that gold should be paid when gold had been
pledged. [Applause.]

Mr., ZIONCHECK. Would the gentleman from Massa-
chusetts be kind enough to explain to us in his lucid man-
ner how he is going to pay debts of $100,000,000,000 with
$3.000,000,000 of gold?

Mr. LUCE. A Senator from Massachusetts, George Fris-
bie Hoar, used to have a story that he told under similar

circumstances. It was of an undertaker in a Maine town
who was asked by one of his neighbors why he did not keep
a larger supply of coffins. “ Why ", he said, “ they are not
all going to die at the same time.” [Laughter.]

Mr. McGUGIN and Mr. PARSONS rose.

Mr, LUCE. Let us take it by turns. I yield to the gen-
tleman from Kansas, if he will hasten, because there are
others who desire to express themselves on this question.

Mr, McGUGIN. Maybe they will not all die at the same
time and maybe they will not all demand gold at the same
time, but it was our experience about a month ago that
they were all demanding it at the same time at the Treasury
and we had to suspend such payment. Is not that true?

Mr. LUCE. If the Treasury had then asked for this bill
it would have had more excuse than is now found in reli-
ance upon the casuistical opinion of a judge whose wisdom
I do not trust. [Applause.]

Mr. CHRISTIANSON. Will the gentleman yield?

Mr. LUCE. I yield to the gentleman from Minnesota.

Mr. CHRISTIANSON. I quote from the law under which
the Liberty bonds were issued: “ The principal and interest
thereof shall be payable in United States gold coin of the
present standard of values.” How does the gentleman in-
terpret the expression “the present standard of values”?
I interpret it in this way, that there is an agreement upon
the part of the Government to pay gold, not a certain num-
ber of ounces of gold, but gold having the purchasing power
that the gold had at that time these certificates were issued.
[Applause.]

Mr. LUCE. My dear sir——

Mr. CHRISTIANSON. If that is true, how is there any
repudiation of an obligation involved in the present meas-
ure?

Mr. LUCE. I share what I think is the gentleman's
thought. It would be a very wise thing if we altered the
law about the standard of values, if we substituted some
better standard than we have now, but, certainly, the stat-
ute at the time it was enacted meant the standard pre-
scribed by law.

Mr. BOILEAU and Mr. PARSONS rose.

Mr., LUCE. I have answered the gentleman from Illinois
once. Let us take turns. I yield to my friend from
Wisconsin.

Mr. BOILEAU. On the opening day of this session,
March 9, we passed a resolution giving full force of law to
the executive regulations which prohibited people from hav-
ing gold. Why do we want to continue having the United
States obligations payable in gold when the people are not
supposed to have it and cannot have it?

Mr, LUCE. The gentleman could not have been here
when I started my remarks, and when I stated that I
should not have objected to this measure if it had been
made a temporary measure. I am objecting to having it
made permanent.

Mr., BOILEAU. I have heard all the gentleman’s re-
marks and I have enjoyed listening to the gentleman,
although I do not entirely agree with him.

Mr. LUCE. I would not have objected to this measure if
it had been made temporary. I object to it as a com-
plete and perpetual renunciation and repudiation of a
“solemn pledge.”

Mr. KELLER., Will the gentleman yield?

Mr. LUCE. I yield to the gentleman from Illinois.

Mr. KELLER. I should like to know what the gentleman’s
idea is of the Kansas decision which denied the brewers the
right to recover damages for their breweries upon the pas-
sage of the prohibition law, a decision by the Supreme Court
which, in my judgment, covers the same point.

Mr. LUCE. My judgment does not agree with that. It
seems to me a horse of a very different color.

Mr. ROBERTSON. Will the genfleman yield?

Mr. LUCE. Certainly,

Mr. ROBERTSON. Aside, sir, from the legal question in-
volved and considering only the ethics of the situation, does
not the gentleman admit that we are in the midst of an
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economic war of serious consequence to millions of people,
and will not the gentleman further admit that in war times
our conception of ethical relations between man and man
has to yield to the necessities of the situation?

Mr. LUCE. For the third time I will set forth that I
would not have objected to this bill if it had been made a
bill for the exigency alone. I object to a permanent
repudiation of a “solemn pledge.” [Applause.]

Mr. STEAGALL. Mr. Chairman, I yield 20 minutes to the
gentleman from Maryland [Mr. GOLDSBOROUGH].

Mr. GOLDSBOROUGH. Mr. Chairman and gentlemen of
the Committee, I was very happy that my colleague on the
Banking and Currency Committee, the gentleman from
Massachusetts [Mr. Lucel, was listened to with such greaf
attention by the members of the Committee, and I was very
much gratified by the applause he received from his side,
because of my great respect for his ability and my great
admiration for his character.

The gentleman from Massachusetts and myself, it seems.
are fated not to agree on the principles of substantive legis-
lation. I understand the gentleman from Massachusetts to
say that he is not an attorney at law. Therefore, withoul
criticism of his legal attainments, I can say that I do not
believe there is an attorney in the United States who is not
either a political partisan or who has not been employed on
the other side who would have the slightest dificulty about
the constitutionality of this legislation. If there ever was a
piece of legislation offered to this body which was consti-
tutional beyond peradventure, it is this legislation. No one
can read the Legal Tender cases without knowing that this
legislation comes within the purview of the constitutional
powers of the Congress. No one who understands the cir-
cumstances and conditions under which gold contracts began
to be made in this country can have the slightest doubt that
all these contracts mean is that obligations requiring pay-
ment in gold shall be paid in money with a normal pur-
chasing power.

These contracts began to be made after the Civil War to
protect creditors from being paid in what was known as
“ greenbacks ”, a currency which was not worth dollar for
dollar with gold. Since the Gold Standard Act of 1500 the
Government is required to keep all currency on a parity with
gold, that is, to see that all currency will buy just as much
as gold, dollar for dollar.

Now, then, is that a fair statement? Suppose the Amer-
ican Congress—as it would have the right to do—should de-
monetize gold, suppose gold should cease to be lawful money
in the United States, would these holders of gold contracts
say that they were being properly paid if they were paid in
something—gold—which was not currency at all? Why, of
course not. And yet, if the contention of those who regard
the legislation as unconstitutional and dishonest is carried
to its logical conclusion, then these contracts could be paid
in something worthless as money.

As long as the Government of the United States sees that
it has an honest dollar, then the holders of these bonds will
get all that they thought they would get at the time they
bought the bonds. That is all there is in it, and anybody
who argues any other way is making an argument for those
who are not after an honest dollar, but who want to be able
to threaten the Government with a demand for gold. There
are $22,000,000,000 of gold bonds owed by the United States,
$14,000,000,000 gold bonds owed by States and municipalities,
$11,000,000,000 gold bonds owed by the railroads, $34,000,-
000,000 gold bonds owed by other domestic corporations,
$10,000,000,000 gold foreign “dollar bonds”, a total of
$91,000,000,000 of bonds payable in gold, all to be paid with
$4,300,000,000 in gold, which is all the gold there is in the
country; as a matter of fact, there is only $11,000,000,000 of
gold in the world.

These gold contracts cannot mean anything except that
those who have them will be paid in honest money and not
depreciated currency. That is all there is to it.

This legislation means that no longer can the great
bankers who hold these bonds come to the Federal Treasury
and say, “ When these bonds come due, we will demand
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payment in gold unless you put a 4-percent interest rate in
the next bond issue.” .

Mr. BRITTEN. Will the gentleman yield?

Mr. GOLDSBOROUGH. I am sorry; I have not the
time. It means that no longer can the bankers threaten
the Government of the United States and say, * Unless in
your next issue we receive an interest rate of 4 percent we
will demand the payment of our bonds in gold, and that
will destroy the credit of the United States.”

For hundreds of years the peoples of the world, and for
150 years the people of this country, have had their backs
bowed down with this * cross of gold.” PBrother Luck speaks
about the conditions after 1879, when there was a resump-
tion of cpecie payments. Does the gentleman know that
bread lines covered the country from 1879 until 18962 That
is what the resumption of specie payments did for the peo-
ple of this country. It destroyed the productive power of
the people; it sucked their earnings into the hands of the
money lender; and it was not until the discovery of gold in
the Klondike and in South Africa, in 1896, 1897, and 1898,
that this condition ceased; and from then on until 1914, all
the people of this country, including the creditor class,
with which my brother Luce is so exclusively concerned,
and at whose shrine he falls down and worships whenever
I hear him speak—all classes of people prospered as they
never prospered before in the history of the world.

What does this legislation mean? This legislation does
not take the country off the gold standard. I wish to God
it did. The gold standard has been the curse of the world
for hundreds of years. [Applause.] Ii has destroyed the
working classes, it has destroyed the producing classes, it
has contracted the currency. It has made it possible for
the great bankers to control the value of one product, gold,
so that the production of all other classes of the people could
be sucked into their coffers. Thank God, we are nearly
through. We have only one more step to take after this
legislation is passed, and that is to go off the gold standard
permanently, to go on a managed currency, to go on a cur-
rency based on the buying power of the dollar, to go on an
all-commodity basis, and then the American people will be
free. [Applause.]

Mr. Chairman, since the 4th of March we have established
in this country the principle that it is possible for us to
go off the gold standard without suffering any public
calamity. We are off the gold standard now, for a period of
two years, or until the proclamation of the President should
shorten that period. We have established a principle that
in order fo reestablish a legitimate price level and start
production it is proper to issue currency which is not based
on any metallic reservoir. We have adopted the principle
that in order to achieve and maintain an equitable price
level it is legitimate to reduce the amount of gold in the
dollar—provided we are going to stay on the gold standard
at all—and today we are establishing a principle that what
a bondholder is entitled to is an honest dollar with an
honest purchasing power; and we have only one more step
to go, and that is to go off the gold standard entirely; and
may God, in His infinite goodness, grant that this day may
come soon. [Applause.]

Mr. Chairman, there is no purpose on my part—I know
there is no purpose on the part of any Member of the ma-
jority of this House—to reflect upon any member of any
class of our citizenship, or to legislate in a manner which
will be derogatory to any member of any class of our citizen-
ship. What the majority party is endeavoring to do is to
reestablish the economic vitality of the country, start the
production of the country on a reasonable, profitable basis,
to raise the price level to such a point that it will be fair
as between the debtor and the creditor, so that the debtor
can pay his debts, and the creditor may be able to receive
what is due him. What the majority party in this Congress
is trying to do is to avoid national bankruptcy—which means
revolution—when the gold dollar or any kind of a dollar
would be worth nothing., There cannot be any question but
that when the Democratic Party came into power on the 4th
of March this country was headed straight for bankruptcy
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and straight for revolution. No other administration, in
this length of time, has ever restored confidence in a people
as has been done since the 4th of March last, by the present
administration.

Let us avoid this harsh criticism; let us avoid this accu-
sation of repudiation. I say to the distinguished gentleman
from Massachusetts [Mr. Luce] whom I regard so highly,
that now the producers of this country are called upon to
pay in what they produce three times as much as they paid
at the time, on an average, when they borrowed the money
which they owe. Is that a fair proposition? Is that an
equitable proposition?

The gentleman from New York [Mr. WansworTH], the dis-
tinguished former Senator, spoke about changing the yard-
stick. The very thing that the Democratic majority in this
House wants to do is to keep the yardstick stable—not the
vardstick of the number of ounces of gold in a dollar, not
the yardstick of paying a bond in something that may or
may not have value, but the yardstick of maintaining a dol-
lar with a fair purchasing power, the yardstick of maintain-
ing average general commodity price levels, so that when
a man borrows a dollar or a thousand dollars he may know
that he can pay it five years from now with the same kind of
money he borrowed, with the same kind of production, on
the average.

Mr. WADSWORTH. Mr, Chairman, will the gentleman
yield?

Mr. GOLDSBOROUGH. Certainly.

Mr. WADSWORTH. It is just that last thought that was
in the gentleman’s mind, that was in my mind. I was not
speaking about the yardstick as of 10 years ago or 20 years
ago, but the yardstick of tomorrow, for, as we pass this bill
and abrogate the gold clause, at the same time we must
remember that we have given the President the power to
inflate currency hereafter, and he may change the yard-
stick by Presidential decree.

Mr. GOLDSBOROUGH. The President may do i, but I
have no reason to anticipate that the President is going to do
anything which will not be equitable as between the debtor
class and the creditor class. I should say right here, also,
that the right treatment of each class is necessary for the per-
manent prosperity of either. I may say to the distinguished
gentleman from New York [Mr. Wapsworre] that the
creditor class in this country is going to suffer equally with
the debtor class unless there is a reflation of the currency,
because you cannot continue on a falling price level with-
out bankruptcy, and bankruptey means loss and destruction
for all classes. The President of the United States and this
administration cannot do everything it would like to do at
one stroke, but the endeavor is to build up this theory of a
commodity dollar, and to follow legislation which has been
passed and which will, in my judgment, pass this House
today with legislation which will stabilize the purchasing
power of the dollar and be fair to all our people so that the
distress and destruction of values and the human misery and
suicides which we have had in the last year may never occur
again in the history of this Republic. [Applause.]

With the hope that the day is approaching when we can
have a currency which will insure stability and fairness to
all classes and a currency not dependent in any degree on
how much gold metal is dug out of the ground, in other
words, a managed currency, I am suggesting the following
bill;

A bill to provide an Amerlcan money of stable purchasing power,
and for other purposes

Be it enacted, efc., That henceforth it shall be the primary ob-
ject of the monetary policy of the United States to provide an
American money that will maintain the purchasing power of the
dollar In the wholesale commodity markets of the United States
substantially stable at the average level of the year 1926.

Sec. 2. The Becretary of the Treasury shall forthwith cause to be
printed, of the best materials and designs, so as to render counter-
feiting as difficult as practicable, a supply of new paper money of
$2,000,000,000 face value, in bills of §1, §5, 810, $50, £100, 8500, and
$1,000, and shall further cause to be printed, as required under
the provisions of this act, additional amounts of such paper money,
including bills of 83, £30, $300, $3,000, 85,000, and $10,000.

8zc. 3. Said new paper money shall not constitute promises to
pay, but shall, like metal coin, in itself be, and on its face purport
tc be, money of the United States; shall like metal coin be irre-
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deemable; and shall be legal tender at Its face value in payment
of all debts, taxes, dutles, and other monetary dues and obligations,
public and private.

Sec. 4. All agreements and conditions, heretofore or hereafter
made, insofar as they provide for the payment of a monetary obli-
gation in gold or other specific coin of the United States, are, ex-
cept as such payment has been specifically authorized by the
Congress of the United States, hereby declared to be contrary to
public policy and void from the beginning, on the ground that they
discriminate against other money of the United States, interfere
with the proper exercise of the constitutional power of the Con-
gress of the United States to regulate the value of money, tend
toward unfair advantage, overreaching and oppression, particularly
in times of war or financial stringency, and are otherwise detri-
mental to the welfare of the people of the United States.

Bec. 5. The value in exchange, or purchasing power, of said new
paper money is to rest not on the value of the material composing
it or on any promise of redemption or on any collateral but on
the more reliable basis of the limitless demand which its legal-
tender quality will create for it, combined with the strict control
and limitation of its supply hereinafter provided for.

Sec. 6. The Bureau of Labor Statistics shall continue fo ascer-
tain weekly, substantially in the manner heretofore practiced, the
average wholesale price of commodities in the United States, and
shall regularly each week publish an index thereof. In said index
the average price level of the year 1926 shall be designated
throughout by the base figure 100, and price levels of other periods
shall be expressed by comparative figures, in percentages of 100.
The weekly index shall contaln, together with the current figures,
those for the preceding 3 weeks, and also for the twenty-sixth and
fifty-second preceding week. Copies shall be regularly and
promptly mailed, free of charge, fo all weekly and daily news-
papers requesting them, and other copies, printed on suitable
heavy paper in larger type, shall be 1y and promptly mailed
to all post offices and postal substations in the United States, and
shall there be posted for public view for the duration of 1 week.
When by reason of extraordinary conditions, such as an extensive
crop failure or war, the prices of some commodities, represented
in sald index, are femporarily thrown greatly out of line, the
Commissioner of Labor Statistics may direct, subject to the control
of the Becretary of Labor and the President, that the price of such
commodities temporarily be represented in said index by substi-
tuted index figures that reflect the abnormal situation only in
part. But in every such case all publications of said index which
embody, or are based upon, such substituted figures, shall contain
a complete enumeration of such commodities, with their true as
well as substituted index figures, and a clear statement of the
reasons for the use of the substituted , and of the extent
to which their substitution affects the index of the price of all
commodities combined.

Sec. 7. The Secretary of the Treasury shall place the new paper
money into circulation only through the purchase from the United
States Treasury from the Federal Reserve banks or in the open
market of securities, as follows:

(2) Obligetions of the United States, bearing interest at a rate
gf at least 4 percent and having a maturity of not more than

years,

{b) Other first class monetary obligations, such as high-grade
State, munieipal, or public utility bonds, and notes, drafts, and
commercial bills in amounts of $1.000, or multiples thereof, issued
for goods or livestock actually delivered, which are well secured by
endorsements and by ample collateral, and have a maturity of not
less than 1 nor more than 9 months.

Under normal conditions about 20 cent of the securitles on
hand shall consist of obligations having a maturity of less than
1 year, and purchases shall be arranged so as to have a substantial
amount fall due every month.

Sec. 8. The Secretary of the shall purchasa securities
under section 7 hereof as long, and only as long, as the average
wholesale price of all commodities, according to the price index,
shall stand below 100. In case a cessation of such purchase of
securities by the Secretary of the Treasury shall be insufficient
to prevent a rise of such price above 100, then he shall forth-
with sell for cash; to be impounded, such an amount of the
securities purchased by him under this act as will sufiice by the
reduction of the monetary circulation thus to be effected to lower
said price to 100. It is hereby made one of the primary and
principal duties of the of the Treasury to maintain the
average wholesale price of all commodities in the United Btates as
nearly as practicable at the level indicated by the figure 100,
according to said price index; to prevent to the best of his ability
deviations from said level exceeding 1 percent, and promptly to
rectify any deviations that may occur.

Sec. 9. All of the new paper money printed under this act, to-
gether with the securities purchased therefor, and all money with-
drawn from circulation through sales of any such securities, shall
be kept In a special fund to be known as the “ stabilization fund.”
All of the assets of said fund shall be kept in separate vaults,
strictly apart from all other assets and funds of the Treasury, and
shall never be commingled with any such other assets and funds
or be used in lieu thereof or be used to defray ordinary or
extraordinary expenses of the Government, and separate books
and records shall be kept concerning all transacticns of said fund.
No part of sald fund shall ever be used in an attempt to control
the value or price of any commodity or other thing save only the
purchas power of the dollar with reference to the average
wholesale price, in the United States, of all commodities combined.
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Sec. 10. All income received, by way of interest or otherwise,
from the operations and securities of the stabilization fund shall
be used as follows:

* (m) To reimburse the Treasury for all expenses incurred in the
manufacture of the new paper money delivered to the stabiliza-
tion fund, and for all expenses of the administration of said fund;

(b) To keep the total value of the securities in said fund
always at 100 percent of the paper money issued under this act,
and outstanding, by making good any losses or deficlencles that
may occur;

(¢) To increase the revenues of the United States by payment
of all surplus into the general fund of the Treasury.

Sec. 11. The Secretary of the Treasury is authorized to sell at
any time securities of the stabilization fund the retention of
which appears inadvisable, and to purchase others in lieu thereof.

Sec. 12. The Secretary of the Treasury shall furnish weekly a
report setting forth clearly the transactions of the stabilization
fund during the preceding week and a summary of the assets of
sald fund, also quarterly a detailed report showing all assets,
receipts, and disbursements, to the President, to the Vice President,
to the Speaker of the House of Representatives, and to every mem-
ber of the Committees on Banking and Currency of the Senate
and the House of Representatives, and shall also mail copies of
said reports to all newspapers requesting them.

Sec. 13. The assets of the stabilization fund shall be kept dis-
tributed, mostly in the interior of the United States, in suitable
depositories.

Skc. 14. Separate auditors appointed by the Committees on Bank-
ing and Currency of the Senate and House of Representatives,
respectively, shall examine the records and assets of the stabiliza-
tion fund from time to time and shall each report their findings
to both of said committees and to the President. The expenses of
such audits shall be paid by the Treasury and shall be reimbursed
to it under section 10 (a) hereof.

8Ec. 156. The Secretary of the shall replace worn or
defective paper money issued under this act, subject to the same
rules, analogously applied, as now govern similar replacement in
the case of the present paper money of the United States.

Sec. 16. The issue of United States notes, Treasury notes, and
silver certificates shall cease upon the beginning of the circulation
of said new paper money. All United States notes, Treasury notes,
and silver certificates then outstanding shall be exchangeable at
the Treasury for the new paper money aforesaid, at par, during the
period of 1 year from the beginning of the circulation of sald new
paper money. Thereafter they shall be void.

Sec. 17. The issue of gold certificates shall forthwith cease.
Outstanding gold certificates shall be presented for redemption in
gold or for exchange at par against the new paper money afore-
sald within the period of 1 year from the beginning of the circu~
lation of said new paper money. Thereafter they shall be void.

Sec. 18. All minting of gold coins and silver dollars by the mints
of the United States shall forthwith cease. But any gold or silver
hereafter offered at said mints shall be made into bars of 250
grams or multiples thereof, 0.90 fine, and shall be stamped as to
weight and fineness, at a reasonable charge, covering cost, to be
fixed by the Secretary of the Treasury.

Sec. 19. Gold coins shall cease to be money for any purpose in
the United States after the lapse of 1 year from the beginning of
the circulation of said new paper money. During said year they
may be exchanged at the Treasury for said new paper money at
par.

Sec. 20. The issue of national-bank notes and Federal Reserve
bank notes shall forthwith cease. None of them, however, shall be
retired from circulation before the lapse of 6 months from the
beginning of the circulation of the new paper money aforesald.
Thereafter said notes shall be withdrawn from circulation as fast
as practicable and shall thereupon be surrendered and canceled.
After the lapse of 1 year from the beginning of the circulation of
sald new paper money they shall cease to be money for any pur-
pose, but shall remain redeemable by the banks that issued them
for another year, and no longer, in any lawful money. The Secre-
tary of the Treasury shall, on demand, cash at face value and
accrued interest all United States bonds that have been deposited
as security for the redemption of any of sald notes, applying the
proceeds to such redemption.

3ec. 21. Each Federal Reserve bank shall maintain the total of
its outstanding Federal Reserve credit as nearly as practicable
constant from the time of the passage of this act until the lapse
of 1 year from the beginning of the circulation of said new paper
money. No Federal Reserve bank shall, without approval of
the Secretary of the Treasury, reduce its liability for outstanding
Federal Reserve notes before the lapse of said 1 year. Thereafter
about 10 percent of the then outstanding Federal Reserve notes
shall each month be retired and canceled. All Federal Reserve
notes shall cease to be money for any purpose at the end of 2
years from the beginning of the circulaticn of said new paper
money but shall remain redeemable by the banks that issued
them for another year, and no longer, in any lawful money.

SEC. 22, The Federal Reserve Board, the Federal Reserve banks,
all member banks of the Federal Reserve System, and all other
banks and banking institutions in the United States are hereby
directed to conduct all their operations in subordination to and,
to the extent of thelr legal powers, in support of the policy an-
nounced by section 1 hereof, it being hereby expressly declared
that a reasonable management of bank credit is of great im-
portance for the proper regulation of the value of the money or
the United States.
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SEc. 23. The President of the United States, upon recommenda-
tion of the Secretary of the Treasury, is hereby authorized to
order such temporary limitations on the rate of interest to be
charged or to be collected on loans made or to be made, either
generally or with reference to specified classes of loans, as from
time to time may become necessary for the,orderly regulation
under this act of the value of the money of the United States.

Sec. 24. The President of the United States, upon recommenda-
tion of the Secretary of the Treasury, is hereby authorized to order
such temporary increases of the reserves of the Federal Reserve
banks, or of their member banks, or of both of sald Reserve banks
and member banks, as from time to time may become necessary
for the orderly regulation, under this act, of the value of the
money of the United States.

Bec. 25. The Secretary of the Treasury is hereby authorized to
appoint a temporary conservator, with plenary powers of manage-
ment, for any bank or banking institution that shall by unwar-
ranted reduction of loans or by other unfair means interfere with
the orderly regulation, under this act, of the value of the money
of the United States.

Sgc. 26. After the lapse of two years from the passage of this act
all deposits of such banks and banking institutions within the
United States as are not members of the Federal Reserve System,
shall be subject to an excise tax of 5 percent per year.

Sec. 27. The President of the United States is hereby empowered
to prescribe and publish by Executive order such regulations as
may be necessary for the carrying into effect, and for the enforce-
ment, of the provisions of this act.

BEc.28. Any person who shall willfully or by gross negligence
violate any duty imposed by this act or by regulations prescribed
and published under section 27 thereof, or shall willfully and
unlawfully in any manner defeat or interfere with the performance
of any such duty, or shall counterfeit, forge, steal, embezzle, or
with felonious intent shall alter, falsify, carry away, destroy, or
mutilate any of the moneys, funds, securities, documents, records,
books, or reports made, issued, kept, purchased, or intended to
be offered for purchase, or required to be kept or made, under the
provisions of this act, or pursuant to regulations prescribed and
published under section 27 thereof, or with felonious intent shall
prepare or attempt to do, or assist in the doing of, any of the
things in this section above mentioned, or shall willfully violate
any order made under section 23 or section 24 hereof, shall, on
conviction thereof, be fined in the amount of the loss caused by
the wrong committed, to be paid to the party or parties injured,
and in addition thereto, and in addition to other penalties pro-
vided by law, shall also be fined not more than $50,000, or be
imprisoned for not more than 25 years, or both, according to the
character and gravity of the offense committed. All penalties
inflicted hereunder shall be subject to summary mitigation by a
United States Circuit Court of Appeals at any time.

Sec. 29. All laws heretofore enacted, insofar as they are in con-
flict with the provisions of this act, are hereby repealed.

SEec. 30. If any part of this act should be held to be invalid, the
validity of the remainder thereof shall not be thereby affected.

Sec. 31. This act may be cited as the * Currency Act of 1933."”

Mr. LUCE. Mr. Chairman, I yield 15 minutes to the
genfleman from Pennsylvania [Mr. McFADDEN].

Mr. McFADDEN. Mr. Chairman, this repudiation bill is
in direct opposition to the Democratic Party platform of
1932 upon which Franklin D. Roosevelt was elected Presi-
dent of the United States. It constitutes a violation of
every campaign pledge he made before the people while he
was barnstorming the country asking for votes. It is a
repudiation of the faith of Jefferson. In a particular sense,
I represent the members of the Democratic Party in my dis-
trict, since I was nominated by them as their candidate at
the last congressional election. I was also nominated by
the Prohibition Party in my district. And I was nominated
by the Republicans. I represent all the people of my dis-
trict by virtue of my office and I represent all of the political
parties of my district by reason of the fact that I was
nominated by every one of them in turn. This gives me the
right to protest in the name of the Democratic Party in
my district against this repudiation bill. Mr. Chairman,
the Democrats in my district are not welchers. They do
not profess one thing and do another. They do not go to
the country on one platform and in office act upon another
and an entirely different one. They do not set up a party
platform and, after winning a popular vote on the strength
of it, cynically cast it aside and laugh the people and the
people’s government to scorn. So far as the people of my
district are concerned, the Democratic Members of the
House do not need fo haul down the Stars and Stripes from
the roof of the Capitol today. They do not need to vote
under the Union Jack at the dictation of Franklin D.
Roosevelt. His political credit is gone. His star has begun
to wane. No Democrat needs fo follow him into political
oblivion.
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Mr. Chairman, a law was passed here on May 12, 1933.
On May 26, 1933, this bill was introduced asking us to
amend the law passed 13 days earlier, Mr. Chairman, this
is making a mock of government. The stuff that has been
sent to this House during this special session to be obediently
and subserviently passed into law, and the manner in which
it has been sent and the nonsense that has accompanied it,
has been enough to sicken the strongest stomach. It has
been said in connection with this repudiation bill, this latest
cutburst of delirium, that President Roosevelt wishes to have
it as a legal record of what has already been done. Mr.
Chairman, what has been done was done illegally, and I do
not doubt that those who have broken their oaths of office
are anxious now to have Congress furnish them with a clean
bill of health, but I think it would have been better if Con-
gress had been permitted to function properly from the
beginning. It is the custom, I believe, among certain male-
factors to break the law and pay the fine afterward; to
break the law and then say, *“ What are you going to do
about it? ” The crime of kidnaping proceeds that way. The
kidnaper says, “ Punish me or try to take me and I will kill
the child.” So with these wreckers and violators of law and
order in office. Mr. Chairman, I think it would be more
orderly and less expensive and that it would tax the patience
of the country less if Roosevelt sent his backers home to
their chosen lairs in Wall Street and himself attended to his
own Executive business. If he has a yearning to be a legis-
lator, let him resign his Executive office and get himself
elected to Congress. He will be welcome here if the people
send him to Congress, but he has no business to interfere
with the deliberations of this House while he is acting as
President of the United States.

Mr. Chairman, this repudiation bill was framed and
brought here in the interest of the foreign debtors of the
United States. Its aim is a cancelation of war debts by fraud
and treachery toward the American people. It gives the
foreign nations a way of making entirely fictitious payments
on the war debts. It permits them to use the Federal Re-
serve currency and the United States Government credit
which was unlawfully taken by the Federal Reserve Board
and its agents and exported abroad. The United States
Treasury has been drawn upon by the Federal Reserve
Board for paper money and for credit exchangeable for
money and these, unlawfully taken, have been sent to the
debtor nations. Now comes Roosevelt asking us to pass a
law so that the debtor nations may pay their debts to us in
that stolen Federal Reserve currency and credit. This re-
pudiation bill also gives them the right to pay us in debased
coinage. It repeals the Gold Standard Act of 1900—the
sheet anchor of this country’s national currency—and it
decrees that hereafter the United States shall issue no more
national currency for itself at all but shall have nothing
more than a debased subsidiary coinage and Federal Re-
serve currency in the form of Federal Reserve notes and
Federal Reserve bank notes, issued at the will of the Roose-
velt money changers who now control the Nation.

Mr. Chairman, the people of the United States are not
coolies. They will not transact their business and make
their interchanges of goods and services with the debased
tokens of a subsidiary coinage and slips of paper. The
Democratic administration, in violation of its campaign
pledges and its party platform, is now endeavoring to foist
upon this country currency of no value. It has given the
gold and lawful money of the country to the international
money Jews of whom Franklin D. Roosevelt is the familiar,
and it has sent this bold and dishonest bill here so that
it may have the pleasure of seeing Congress jump through
another paper hoop and turn another somersault under the
whip of the ringmaster.

Mr. Chairman, there is not a man within the sound of my
voice who does not know that this country has fallen into
the hands of the international money changers, and there
are few Members here who do not regret it. Why should
the fact be hidden? 1Is it not because those who have be-
trayed the United States are afraid to face the conse-
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quences of their misdeeds? Is it not because every man
who hears me knows that there are few things more ter-
rible than citizens armed in a righteous cause defending
themselves and their children, their homes and their fire-
sides from the invader? Do you not think at times, Mr.
Chairman, of that old wooden bridee built by the Colonists
at Concord? Do you not think at times, Mr. Chairman, of
what happened there?
By the rude bridge that spanned the flood
Their flag to April breeze unfurled;

Here once the embattled farmers stood
And fired the shot heard round the world.

Mr. Chairman, we are on Concord Bridge today. Our
enemy—the same treacherous enemy—is advancing upen us.
Mr. Chairman, I will die in my tracks before I yield him a
square inch of American soil or so much as a one dollar re-
bate on his war debt to us.

Mr, Chairman, the Constitution of the United States has
served us well. I am in favor of defending it against all
comers. In the Constitution of the United States, it is writ-
ten that the United States shall guarantee a republican
form of government to eyery State in the Union. This
guaranty has been broken by Franklin D. Roosevelt in his
unlawful assumption of dictatorial powers. It is also writ-
ten that no State shall make anything but gold or silver
coin a tender in payment of debts. This repudiation bill and
its predecessors nullify this provision of the Constitution.
It is also written in an amendment to the Constitution,
“The wvalidity of the public debt of the United States,
authorized by law, including debts incurred for payment of
pensions and bounties in suppressing insurrection or re-
bellion, shall not be questioned.” Mxy. Chairman, this repudi-
ation bill questions the validity of the public deht and repu-
diates it. It repudiates the Liberty bonds; it repudiates the
veterans’ adjusted-service certificates; it cancels the war
debts due to the United States from foreign governments.

Now, Mr. Chairman, we have come to the place where we
must decide whether we shall serve God or Mammon. Shall
we nullify the Constitution at the behest of the money
changers who have unlawfully taken all our gold and lawful
money into their own possession or shall we take a stand
here in defense of the faith of our fathers? Mr. Chairman,
my mind is made up. I will stand by the Constitution. If
I should fail to do so, I should expect to be met at the train
when I go home to my district by a delegation of honest
Pennsylvania citizens with 50 or 100 feet of rope. I should
expect to be escorted to the nearest tree to be taught what
it means to vote for a nullification of the Constitution in
the House of Representatives.

Mr. Chairman, the provisions of this repudiation bill were
foretold by a writer in the Dearborn Independent some years
ago. There is, therefore, nothing novel or original about
them. The writer of the article in the Dearborn Independ-
ent made the following guotation prophesying some of the
measures which have been introduced here by the President
of the United States:

(2) Confiscation of money in order to regulate its circulation.

(3) We must introduce a unit of exchange based on the value of
labor units, regardless of whether paper or wood are used as the
medium. We will issue money to meet the normal demands of
every subject, adding a total sum for every birth and decreasing
the total amount for every death.

{4) Commercial paper will be bought by the Government, which
* * * will grant loans on a business basis. A measure of this
character will prevent the stagnation of money, parasiiism, and
laziness, qualities which were useful to us as long as the Gentiles
maintained their independence, but which are not desirable to us
when our kingdom comes.

(5) We will replace stock exchanges by great Government credit
Institutions, whose functions will be to tax trade paper accord-
ing to Government regulations. These institutions. will be in
such a position that they may market or buy as many as half
a billion industrial shares a day. Thus all industrial undertakings
will become dependent on us. You may well imagine what power
that will give us.

* Remember that when next you hear the Jewish plan that
‘ Gentiles ' shall do business with their own bits of paper, while
Jews keep the gold reserve safely in their own hands. If the

crash comes, ‘Gentiles' have the paper and thz Jews have the
gold.,” BSays Protocol XXII: “We hold in our hands the greatest
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modern power—gold; in 2 days we could free it from our treasuries
in any desired quantities.”

The Jews are economists, esoteric and exoteric: They have one
system to tangle up the “ Gentile”, another which they hope to
install when “ Gentile " stupidity has bankrupted the world. The
Jews are economists. Note the number of them who teach eco-
nomics in the State universities. BSBays Protocol VIII:

“We will surround our Government with a whole world of
economists, It is for this reason that the science of economics
is the chief subject of instruction taught by the Jews.”

Mr. Chairman, have not most of these predictions come to
pass? Is it not true that, in the United States today, the
“ Gentiles ” have the slips of paper while the Jews have the
gold and lawful money? And is not this repudiation bill a
bill specifically designed and written by the Jewish inter-
national money changers themselves in order to perpetuate
their power? What else do you make of it, Mr. Chairman?
Does it not cancel the war debts? Does it not defraud the
holders of Liberty bonds and every other obligation calling
for the payment of money? Does it not defraud the vet-
erans of the World War and take the value out of their
adjusted-compensation certificates?

Mr. Chairman, I demand that the gold stock of the United
States be taken from the Federal Reserve banks and placed
in the United States Treasury. I demand an audit of United
States Government financial affairs from the top to the bot-
tom. I demand a resumption of specie payments based on
full gold and silver values. I demand the currency of the
Constitution. I demand the rights of the people guaranteed
to them by the Constitution, and that means that I demand
a vote which will defeat this repudiation bill.

No man can serve two masters. A vote for this bill is
a vote for the money changers. A vote for an audit and
an investigation of the Government’s financial affairs is a
vote for the people.

Mr. Chairman, all I ask of this House, and I ask it in the
name of all the people, Jews and Gentiles, citizens and
resident aliens alike, is that it, the people’s own representa-
tive legislative gssembly, shall stay close to the people and
vote in their interest. Do not cancel the war debts and
bind down upon our suffering veterans and our men of toil
and our broken-hearted mothers and our starving children,
the endless slavery of paying tribute to the “ united front ”
of the war debtors. Do not force Americans to pay tribute
to foreign rulers and potentates. Take back this country or
perish in the attempt. Let this be our own country again.
Let us rebuild it for our own. Let us keep the Stars and
Stripes floating over the roof of the Capitol. Let us cling
to the Constitution of the United States, This is the way
to freedom and prosperity. The way of repudiation is mad-
ness. Remember, Mr. Chairman, that the ship of state has
women and children aboard. Do not, therefore, guide it
into uncharted waters. Do not allow the great Democratic
Party to steer it onto the rocks while the world waits for
it to founder and go down so that the international salvage
¢rews may set to work on the wreck of it. [Applause.]

Mr. CROSS. Mr, Chairman, I yield myself 20 minutfes.

Mr. Chairman, I have been intensely amused at my friend
from Massachusetts [Mr. Luce]l and my good friend from
Pennsylvania [Mr. McFappen.] My friend from Massa-
chusetts has painted a terrible picture. He tells you we are
going to wipe out the middle classes by this legislation. He
tells you that the thousands of insurance policies will be
destroyed, because they will not be paid with dollars of the
present purchasing value. Does he not know that the mid-
dle class is the class which this depression and this contrac-
tion has practically already wiped out?

It is the man who had a litile property, the little farmer,
the home owner, who had borrowed on his farm and on his
home, who had struggled to pay the premium on his insur-
ance policies and who, by reason of this depression, this
contraction, has not been able to pay his premiums, has nof
been able to meet his obligations, and as a result their
policies have been canceled or they have been cashed in for
what they could get on them.

Mr. ELTSE of California. Will the gentleman yield?

Mr. CROSS. No; not now.
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Mr. ELTSE of California. I wanted to ask why the in-
come tax in the small brackets was pushed up?

Mr. CROSS. Then I listened to the powerful prayer for
the eleemosynary institutions which hold securities. Does
the gentleman not know that if you destroy the ability of
the people to fake care of the many more times afflicted
people who are being taken care of by their relatives than
are being taken care of by those institutions what suffering
would result?

If we are going to destroy and take from the middle classes
all their property, and we are not going to help the lower
class, which has been referred to here as the non-property-
owning class, who in the name of God is going to get all this
property?

Mr. BLACK. Will the gent.leman yield?

Mr. CROSS. Not now, please.

Now, I did want to spend the little time I had in discuss-
ing the question at issue. There are but two questions here.
One is whether we have the power under the Constitution to
pass this act. The other is, Is it right and just to pass such
an act? There can be no question about the Constitution.
That gquestion has long since been decided. That question
was decided clearly by the United States Supreme Court in
the case of Parker against Davis in Twelfth Wallace, which
came to the Supreme Court from the State of Massachusetts,
and I would like to read what the Court had to say. There
had been a number of cases previously. The Hepburn case
had been considered, and in that case an act similar to this
resolution was held unconstitutional. The Hepburn case
was tried in 1868, but this case repeals the Hepburn case
and lays down the fact that Congress has the inherent
power, the sovereign power to make money, to make any
kind of money, to declare it legal tender, and that it is essen-
tial for the preservation of free government.

There is not a government in all the world, my colleagues,
that writes its bonds payable in gold except this country—
neither England, nor France, nor Germany, nor Italy; and
it was not written into contracts in this country until the
Uriah Heaps in their greed to control the redemption metal,
aided and abetted by their Quints, Gammons, and Smacks
conceived the idea of writing in the so-called “ gold clause.”

Now I should like to state what the Supreme Court has to
say. I am merely going to read a few brief excerpts that
you may get the view of the Supreme Court of the United
States in passing upon this question. Of course, it was a
Legal Tender case. The case to which I now refer is that of
Parker against Davis, in Twelfth Wallace, Seventy-ninth
United States Reports:

I quote:

If it be held by this court that Congress had no constitu-
tional power under any circumstances or in any emergency to
make Treasury notes a legal tender for the payment of all debts,
a power confessedly possessed by every other independent sov-
erelgn country in the world, the Government is without those
means of self-preservation which all must admit may in certain
circumstances become indispensable.

Listen to this. Quote:

If legal-tender notes are rendered unavailable the Government
has become an instrument of the grossest injustice, all debts are
loaded with an obligation that was never contemplated they
should assume, a large percentage is added to every debt and
such must become the demand for gold to satisfy contracts that
ruinous sacrifices, general distress, and bankruptcy may be
expected.

Is not this our condition today? And then again, quote:

These consequences are too obvious to admit of question, and
there is no well-founded difference made between the validity of
an act of Co declaring Treasury notes legal tender for the
payment of debts con!:racted after its passage—

Mark this—
and of an act making them a legal tender for the dlscharge of
all debts as well as those incurred before as those made after its
enactment. But the obligation of a contract to pay money is to
pay that which the law will re as money when the payment
is to be made. If there is anything settled by the decisions it is
this, and we do not understand it to be controverted.

In 1834 the amount of gold in a gold dollar was reduced
6 percent so that all gold dollars prior to that time con-
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tained 6 percent more grains of gold than all the gold dollars
thereafter.

For a long time there were four kinds of legal tender in
this country, the gold dollar made before 1834, the gold
dollar made from 1834 on, the silver dollar, and the green-
backs.

If a man made a contract and the kind of legal tender
was not mentioned, then the debtor could pay with whatever
legal tender he saw fit. Then it says:

The eagles coined after 1834 were not money until they were
authorized by law, and had they been coined before without a
law fixing the legal value they could not any more have paid a
debt than uncoined bullion, or cotton, or wheat., Every contract
for the payment of money is necessarily subject to the constitu-
tional power of the Government over the currency, whatever that
power may be, and the cbligation of the parties, therefore—

I wish you to pay particular attention to this—
the obligations of the parties, therefore, are assumed with refer-
ence to that power.

So that when a man enfers into a coniract he enters
into it with the understanding, with a knowledge of the law,
that the Congress has the right to change the kind of money
it shall be paid with, to increase it, to diminish it, because
the Constitution gives that specific right.

Now, I heard my friend from Massachusetts with great
contempt speak of a case recenftly decided in England. Why,
that case was tried in the lower court before Judge Farwell
after thorough argument and consideration.

It was then appealed to the Court of Appeals and there
tried before the English judges than whose reputation for
honesty and legal ability none is greater; and Lord Hans-
worth, the keeper of the rolls, wrote the opinion. The case
was that of an Englishman who had purchased a bond from
a Belgian company. This bond was for the sum of £100, to
be paid in gold of the weight and fineness of gold in England
on the 1st day of September, 1928.

When the bond fell due later on, England had gone off the
gold standard. The Belgian company tendered him the
money in sterling, which was far under what gold would have
been. He declined to accept it and went infto court. Eng-
land had gone off the gold standard and the bank notes of
England were made legal tender. The English court said
that Parliament had the right to makes notes of the Bank
of England legal tender and that he had to accept it, that
it was a contract fo pay a debt and that he had to take
whatever the legislature said should be legal tender, although
the bond specifically stated it was to be paid in gold.

Then, in the New York case the decision was rendered by
Judge Graham. In that case the question came up as to
whether the trustees of a fund should accept payment when
the obligation they held against the parties set out specifi-
cally it was to be paid in gold of the present weight and
fineness irrespective as to what might be legal tender there-
after., The court there held, this country being off the gold
standard, that the trustees should accept the currency. My
friend should be more tolerant of the opinion of our learned
judges and not condemn them with such feeling merely
because they do not agree with him. ;

Now, let us talk about the moral part of this a moment.
Oh, they say it is repudiation. Why, all we propose to do
is to see that equal justice is done to both creditor and
debtor. Is this being done now? Does not everybody know
that the gold dollar today is three or four times more
powerful in purchasing power or in real value when meas-
ured in property, in those things that supply the necessities,
comforts, and luxuries of life than it was at the time it
was borrowed?

Listen! Let us see the equity of it. If I had loaned you
$10,000, 5 years ago, we would and we should have assumed
that conditions would remain practically the same and that
the purchasing power of the dollars I loaned you would be
paid back in dollars having the same purchasing power; but
if perchance our minds met on that, then my mind never
met on any proposition that the gold dollar would run
amuck and multiply itself in purchasing power, nor did
yours; but the gold dollar has and is still run amuck and
as a result, in accordance with the letter of the law, it en-
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ables me to rob you of twice what I loaned you, and I take
your property, kick you out and let you go, and yet they
say that this is fair under the letter of the law.

Why, this Congress is a great court of equity, and here
justice can be done to everybody, because the Constitution
says that we shall regulate the price of money; and like
every other parliamentary body in the world, when great
crises come you boys who think that the Shylock bend ought
to be kept, not in spirit but in letter, and that this one
clause ought to be protected, say, “ They signed the bond,
did not they.” But if the shoe was on the other foot, if per-
chance some chemist should tonight discover a means of
converting clay into gold as easily as water can be changed
into steam, and gold thereby rendered worthless, they would
appeal to Congress for relief and we would justly grant it.

Then they say, “Oh, you are giving the President too
much power.” I grant you that we have given him much
power. I regret that this was necessary; buf, Mr. Chairman,
I had rather see the President with this power or I would
rather see him as a dictator than to see a Danton or a
t_rRoc:I:w:spiem«: or a Lenin as a dictator, and we were verging on

that.

Little as those who possess great wealth in this country
may think it, those who stand here and fight for this meas-
ure are their true friends. They can hate Pecora as much
as they please, but, after all, he is doing them a great service
because he will probably save them in the end.

Your people back home, tens of millions of them, are look-
ing to this Congress and are hoping and praying that you
will come to their rescue and that you will do something
to equalize measures and bring back justice. Are you going
to do it? Let me tell you that this resolution will solve the
question, because our obsession over the gold dollar and our
persistence in staying on the gold basis when every other
nation had quit it have caused our people to become over-
burdened with intolerable debts, shackled with impossible
debts, and this resolution is a cleaver that will cut in two
these shackles, and the frown upon these tens of millions
of men will be transformed into smiles of happy content-
ment. This resolution, enacted into law, and the sighs upon
the quivering lips of countless half-fed children will be
turned into the lilt of merry laughter. Will you do it?

Here is a law that justice demands and good conscience
demands. The people are demanding it and, believe me,
this Congress is going to enact it. [Applause.]

Mr. LUCE. Mr. Chairman, I yield 10 minutes fo the
gentleman from Maine [Mr. Beeoy].

Mr. BEEDY. Mr. Chairman and members of the com-
mittee, let it be understood at the outset that I do not speak
for the rich. I, myself, think that references to classes are
odious. I think that a correct analysis of the situation in
this country today will reveal the fact that the old line of
demarcation which once obtained between the debtor and
the creditor is now obliterated.

I have long been a debtor. I go back as far as my memory
will admit, and I can remember when my people labored for
a mere pittance. I remember that they were then struggling
with a debt problem—the lifting of a mortgage on a humble
home. I know what it is to belong to the debtor class.

In these later days the burden of debt has borne heavily
upon nearly all of us. I take it that I differ little from the
average man in this respect. Those who have long been
debtors in later years have become creditors. Many of us
recently purchased a $100 Liberty bond. Some more for-
tunate purchased a thousand-dollar Liberty bond. Many
of us are fortunate in having something laid aside in the
savings banks. Many are now carrying the burden of pay-
ments for life insurance. To this extent we are members of
the creditor class.

So, let us, in the name of common justice, cease our odious
references to the debtor and creditor classes. The people
of America today are all in the same boat, and the debtor
class is merged with the creditor class. The aim of this
Congress and the aim of this administration should be to
serve the best interests of all alike.

The gentleman from Maryland [Mr. GoLpSBOROUGH] made
a slip in the course of his remarks such as I have seen made
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frequently before in the course of debate. He contradicted
himself within a period of 5 minutes. He first asserted with
a great deal of vehemence that the pending bill does not
take us off the gold standard, and this statement he fol-
lowed with a still more vehement declaration that he
“wished to God it did.” Within the next few minutes he
opened a new phase of his discourse with a statement that
“we are now off the gold standard.” Surely, if we are
already off the gold standard, his is a futile wish to God
the present bill would take us off the gold standard.

The indisputable fact is that it is the purpose of the pres-
ent administration to take us definitely off the gold stand-
ard, It is unguestionably the best opinion of the present
administration that we are not yet in fact and in law off
the gold standard, but that this legislation is necessary to
accomplish that purpose.

What does it mean to the average man that the country
is to go off the gold standard? Let us state it in simple
terms, so that the average citizen can understand. To go
off the gold standard means to strike the only firm, reliable,
and substantial foundation from under the currency of the
country. A currency system which is not based on gold—
or some other precious metal, and it is conceded that gold
is the most stable in value—is of necessity based upon the
faith and credit of a nation. And in these days we have
. ample proof that credit is fluctuating and uncertain. The
pending resolution is even proof that a nation’s faith, alas,
is uncertain and transient.

Today we find ourselves surrounded by men loyal to the
administration who in this House advocate that the United
States Government break its solemn faith and disavow its
solemn pledge that it would honor the gold clause wherever
it is written into its contracts, a pledge which has been
held out to our own people and the world for 64 years. So
I say that both national credit and national faith do not
constitute a sound basis upon which to issue currency. Cur-
rency issued upon any such hasis is in no sense sound.

To disavow the gold standard and to launch upon a policy
of issuing so-called “ lawful paper money ” resting upon the
highly uncertain base of national faith and national credit
is to open the door to future evils, the extent of which is
beyond our power to foresee.

But the gentleman from Maryland [(Mr. GOLDSBOROUGH]
for one reason seeks to justify the present proposal on the
ground that it is constitutional. I have no doubt that it is.
It is true that while the Constitution of the United States
places a limitation upon the several States as against their
right to pass a law impairing the obligation of contracts, it
contains no such limitation upon such a right in the Federal
Government. I suppose no such limitation was imposed
upon the Central Government because it was thought that
the Nation, composed of States, each of which was enjoined
against the passage of a law impairing the obligation of
contracts, would certainly take no such action.

But the gentleman from Maryland [Mr. GOLDSEOROUGH]
in further justification of the proposal, asserts it to be con-
stitutional because we could have met our full legal obliga-
tions under the gold clause by paying our every bond in
other than gold dollars, namely, in any legal currency. This
is an admission indeed. The gentleman from Maryland has
unconsciously lifted the curtain.

If it be true that this Government at any time within the
past 64 years could have satisfied its every obligation in-
volving the gold clause and have been strictly within the
Constitution by paying such obligations in any money which
was legal, what is the purpose of this bill? Clearly, it ac-
complishes but one object. It would permit foreign nations
to meet their obligations to us, even though they carried the
gold clause, in any form of legal money, in depreciated paper
currency. This is, indeed, one of the principal objects of
the pending legislation.

If we could know the whole truth, it would be disclosed
that the President, in his recent conferences with repre-
sentatives of foreign governments, has made some commit-
ment to those governments which makes it necessary that
this bill be introduced.
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The pending bill is certainly most welcome to the inter-
national bankers. They have flooded this country with
foreign obligations, obligations running into the billions and
carrying the gold clause. Of course, these bankers now
understand that the foreign bonds which they have sold to
the American people will never be paid in gold. They, there-
fore, welcome this legislation as a means of making possible
a nominal payment of the bonds in question.

I stated to the House a few days ago that one of the
causes which contributed to wrecking the last administra-
tion was the insidious influence of the money power. I
then stated that there were already indications that this
same money power has fixed its talons in the present ad-
ministration. If the American people need proof of the
truth of such a statement, they have it in the pending bill,
which accomplishes no other thing as to our own cobligations
than could have been accomplished under existing law,
but which when enacted will relieve foreign debtors of
their obligations to pay their debts to us in gold.

Mr. MARTIN of Colorado. Mr. Chairman, will the gen-
tleman yield?

Mr. BEEDY. If I yield to answer the gentleman's ques-
tion, others will ask to interrupt me, and I have a train of
though which I should like to develop without interruption.

Mr. MARTIN of Colorado. The gentleman made a state-
ment which raises a real question. It is this. The gentle-
man just stated that European bondholders knew that these
bonds would never be paid in gold. Why should they not
anticipate the payment of those bonds in gold if we are
able to stay on the gold standard?

Mr. BEEDY. Pardon me, my attention was diverted.
What is the gentleman’s question?

Mr., MARTIN of Colorado. The gentleman said that the
European bondholders knew that these bonds would never
be paid in gold.

Mr. BEEDY. The gentleman misunderstood me. I did
not make such a statement. I said that the international
bankers who floated these bonds now understand that they
cannot be paid in gold even though they carry the gold
clause and that they, therefore, welcome and sponsor this
legislation because it will help them to clean their own
houses.

The CHAIRMAN. The time of the gentleman from
Maine has expired.

Mr. LUCE. Mr. Chairman, I yield 5 minutes more to the
gentleman from Maine.

Mr. BEEDY. Mr. Chairman, some of the Members de-
fending this bill have said that it will help to restore busi-
ness confidence. I predict that it will work exactly the con-
trary result. Let me ask my Democratic colleagues a simple
question. Do you know of any merchants in your districts
who, in the face of this astounding proposal, and threatened
with a possible issue of greenbacks aggregating $3,000,-
000,000, will go into the market to buy merchandise? Do
you know that for some time it has been the policy of mer-
chants to reduce their stocks? The gentleman from Con-
necticut, our distinguished colleague, Mr, MERRITT, has just
told me of a firm in his district which has recently reduced
its merchandise on hand by $3,000,000. This concern has
thus reduced its force of employed labor and in the face of
this legislative proposal, with the threat of evils incident to
a policy of cheap paper money, does not dare go into the
market as a purchaser.

Such concerns dare not gamble on what may happen
tomorrow. Jobbers will not buy of manufacturers. Manu-
facturers must of necessity sell piecemeal to retailers.

Legislation proposing an abandonment of the gold stand-
ard, coupled with power already granted the President to
issue cheap paper money, money resting on the unstable
base of fluctuating credits and broken faith, is but the
harbinger of prolonged hesitancy and an indefinite post-
ponement of business recovery. The country will await
assurance of a sound monetary base for our national cur-
rency before any genuine business recovery can be realized.

But let me call your attention to an inevitable result of
the pending legislation. We are on the eve of an Inter-
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national Economic Conference. The President endorses such
a conference., He has led this country to believe, and un-
doubtedly by premature commitments to foreign representa-
tives, he has led other nations to believe, that international
agreements respecting trade and currency can be had, which
will rehabilitate the commerce and the currencies of the
world.

The pending bill will certainly inspire little confidence
in the United States on the part of foreign nations. Why,
gentlemen, if this bill becomes a law, I predict the utter

loss of any lasting benefits through the coming conference.

of nations. I ask you, if the present administration suc-
ceeds, through the passage of this legislation, in repudiating
its solemn obligation to its own people, what reliance will
other nations place upon any promises which we make
them in the coming conference? Surely a nation which will
not keep its promise to its own people will not be expected
to keep its promises to aliens.

I confess that events are transpiring which confuse and
bewilder me. If the American people receive this proposal
of President Roosevelt with the same measure of blind
acquiescence with which it is accepted by the Democratic
membership of this House, I am at a loss to understand what
has become of the American standard of honor in party
politics and public life.

During the last campaign President Hoover upon more
than one occasion gave the country to understand that if
they elected Franklin Roosevelt they would put in power a
man who leaned toward a policy of unsound currency. Mr.
Roosevelt resented such charges and ridiculed statements
that there had been any danger of this country going off
the gold standard in the closing days of the Hoover admin-
istration. He made light of the possibility of any abandon-
;nint of the gold standard by the United States in the near
uture.

Let it be a matter of record here and now that in his
speech in Brooklyn on the night of November 4 last, Frank-
lin Roosevelt made the following statement:

The business men of the country, battling hard to maintain
their financial solvency and integrity, were told in blunt lan-
guage in Des Moines, Iowa, how close an escape the country had
some months ago from going off the gold standard. This, as has
been clearly shown since, was a libel on the credit of the United
States. No adequate answer has been made to the magnificent
philippic of Senator Grass the other night in which he showed
how unsound was this assertion, and, I might add, Senator Grass
made a devastating challenge that no responsible Government
would have scld to the countiry securities payable in gold if it
knew that the promise—yes; the covenant embodied in these
securities—was as dubious as the President of the United States
claims it was.

In this statement, Mr. Roosevelt referred expressly to
“the covenant embodied in these securities.” The cov-
enant referred to was the pledge of the United States given
the American public and the world at large that wherever
the promise had been made to pay its securities in gold,
that promise would be kept. He upbraided President
Hoover for attempting to convince the American people that
he, President Roosevelt, or his party, would treat such a
covenant as in any sense “dubious.” He referred in that
speech to the “magnificent philippic of Senator Guass
* * * in which he showed how unsound was this asser-
tion ”, namely, the assertion of President Hoover that the
country had faced and would continue to face the possible
danger of abandoning the gold standard.

In a notable speech delivered on April 27 last by Senator
Guass, of Virginia, who is appalled by the policy of repudia-
tion endorsed by our President and the Democratic Party,
he stated that “ Franklin D. Roosevelt, now President of the
United States,” wired him that his speech assuring the
people that this country, under Democratic control, would
be in no danger of abandoning the gold standard, “ was to
him an inspiration.” But President Roosevelt in his speech
of November 4 last went still farther. He not only declared
President Hoover's statement a libel upon the credit of
the United States, but he declared also in his Brooklyn
speech that:
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The President is seeing visions of rubber dollars., This is only a
part of his campaign of fear. I am not going to characterize these
statements. I merely present the facts. The Democratic platform
specifically declares, “ We advocate a sound currency to be pre-
served at all hazards,” That is plain English. In discussing this
platform on July 30 I said, *Sound money is an international
necessity, not a domestic consideration for one nation alone.” Far
up in the Northwest at Butte I repeated the pledge of the plat-
form, saying, “Sound currency must be maintalned at all
hazards.” In Seattle I reaffirmed my attitude on this question.
The thing has been said, therefore, in plain English three times
in my speeches. It is stated without qualification in the plat-
form, and I have announced my unqualified acceptance of that
platform. So much for that misrepresentation.

In the face of these utterances of the President, on the
very eve of his election; in the face of his assurance that
he had three times repeated his unqualified acceptance of
the Democratic platform, namely, that “ sound currency
must be maintained at all hazards”; in the face of his
labeling President Hoover’s statement that Franklin D.
Roosevelt was inclined fo a policy of unsound money as a
“ misrepresentation,” I myself am unable to understand the
present position of the President as the leader of his party.
By what standard does he judge this solemn assurance of a
candidate for the Presidency of the United States? What
solemnity or value does he attach to the declaration of his
party platform which endorsed a *“sound currency”? It
will not avail this administration to argue that any money
which is declared to be legal tender is in fact sound money.
There is but one meaning which has attached to the phrase
“ sound currency ” or “ sound money ” throughout the entire
history of the Republic, namely a currency backed by gold.

When President Roosevelt told the people at Brooklyn
that he stood for sound currency, they understood him to
mean—and the entire country had the right to understand
him as meaning—that he stood for the necessity of maintain-
ing at all hazards a currency based upon the stable founda-
tion of gold. Within 3 months of his induction into office, our
President astounds his own country and the civilized world
by breaking his own pledge and asking his party to follow
him glong the dark pathway of broken faith.

The question as to wisdom or even as to the honesty of the
pending proposal depends wholly upon our point of view.
I come from the State of Maine. Within her rugged borders
I was born. According to the beliefs of her people, I was
taught that a promise made is a promise to be kept. It is
the unfaltering belief in my section of the country that to
keep faith is the rule of conduct which should obtain not
only among individuals but among nations. It is the belief
of my people that mere power to repudiate is not a justi-
fiable ground for evasion. I am proud to represent a State
and to claim membership in a party which believes that the
path of repudiation is the path of dishonor.

No good can ever come to this country through the vio-
lation of its sacred pledges. If the party in control em-
barks this Nation on the program proposed in this pending
resolution, it will have opened the door to an era of un-
precedented suspicion, distrust, and lack of confidence. It
will have given us “a new deal” in befrayed trusts and
broken faiths to the lasting shame of all mankind. [Ap-
plause.]

The CHAIRMAN. The time of the gentleman from
Maine [Mr. BEepy] has again expired.

Mr. LUCE. Mr. Chairman, I yield 5 minutes to the gentle-
man from New York [Mr. FisH].

Mr. FISH. My friend, Mr. McFappEN, referred a moment
ago to the protocols of Zion which have been disproved and
repudiated years ago. Mr. McFappEN says, “Is not this
repudiation bill specifically designed and written by Jewish
international money changers themselves in order to per-
petuate their power? ”

I deny that Jewish international bankers are responsible
for this legislation or that there is any foundation for such
an accusation.

This resolution is the product of the brain trust, practically
all of whom are gentiles. It is just another brain storm of
the brain trust. This resolution is repudiation and nothing
but repudiation of the grossest character. Are we to become
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known in the fufure as the great repudiation Congress, a
badge of dishonor and perfidy? It would amount to a dis-
honest and dishonorable act.

What an astounding recommendation to come from any
administration, especially so from a President elected on a
sound-money platform and who in his inaugural address
advocated sound money, less than 3 months ago. What faith
can be placed on the promises and statements of the ad-
ministration in regard to national and public credit?

For over 60 years this country has been on a gold basis.
My Democratic colleagues, let me remind you that Grover
Cleveland, the sturdy defender of the gold standard, and
Woodrow Wilson would not have been guilty of this perfidy.
I wonder what my Democratic colleagues from the State of
New York will do? You are already in bad enough by vot-
ing for additional income taxes on the lower brackets which
affect the small-income taxpayers, the so-called “ white-col-
lar class ”, the small business and professional man, already
overburdened with taxation and struggling to keep his head
above water, while the people of our State already pay more
than one third of the income tax of the United States. How
long will they stand it?

The public mind is excited by the disclosures in banking
circles, but that is ephemeral, will pass away. National
repudiation of its obligations will be a stain and a dishonor
for all time to come. Americans have held their heads high
and pointed with pride to their national credit and public
faith; it was one of our great glories; but now, with a larger
gold supply than ever, we resort to repudiation and hang
our heads in shame. We own 40 percent of the gold of the
world.

Better things might have been expected from a President
and a Secretary of the Treasury from the State of New
York. If is national dishonor. How can we expect foreign
governments to fulfill their obligations to us when we need-
lessly repudiate ours?

Only a year ago England and France made every en-
deavor to drive the United States off the gold standard, but
thanks to the efforts of the Hoover administration they
failed. Now the Roosevelt administration plays their game,
possibly with a view to reduce the amounts on the war debts
of England and France to us.

Abraham Lincoln, during the Civil War, when the credit
of the United States was greatly depreciated, the dollar be-
ing worth only 40 cents, insisted on fulfilling its promises,
and interest on Government bonds was paid in gold.

Less than 20 years ago the administration of Woodrow
Wilson, of which Franklin D. Roosevelt was a part, issued
Liberty bonds, redeemable in gold, and which were bought
by patriotic men and women to help carry on the war.
Until now the interest on these bonds has been paid in
gold; today President Roosevelt decrees that these patriotic
men and women should be paid in debased currency. [Ap-
plause.] Our standard of national credit is about fo be
lowered before the world, and no longer will be one of our
abiding glories.

For years we have resented Uncle Sam being called a
“ shylock ” by European war debtor nations, even by those
which are only called upon to pay back sums less than the
amounts loaned after the armistice. Now the debtor nations
will eall Uncle Sam the repudiator.

Soviet Russia will join in the chorus, and almost by right
demand recognition on the ground that one of the main
arguments against recognition is the fact that she has re-
pudiated her international debts and cannot be trusted.

The following is a leading editorial from the New York
Times, of May 29, 1933, which is self-explanatory:

THE NEW LIBEL

During his Presidential campaign the charge was frequently
thrown in Mr. Roosevelt's face that he and his party could not
be trusted to maintain a sound currency. It was alleged that
the taint of depreciated money was in Democratic blood. Mr.
Roosevelt more than once resented and denied this accusation. He
did it most fully and explicitly in the speech ending his campaign
which he made in Brooklyn on November 4, 1932, just before the
Presidential election. He repeated and emphasized the money

plank in the Democratic platform: * We advocate a sound cur-
rency, to be preserved at all hazards.” Then he turned the attack
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upon Mr. Hoover, asserting that the President was guilty not only
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of misrepresenting
“gospel of fear.” There followed this passage, quoted from the
verbatim report of Mr. Roosevelt’s speech, only 8 days before the
election: “The business men of the country, battling hard to
maintain their financial sclvency and integrity, were told in blunt
language in Des Moines, Jowa, how close an escape this country
had some months ago from going off the gold standard. But
that, my friends, as has been clearly shown since, was a libel on
the credit of the United States.”

This seems to show that Mr, Roosevelt knows a libel when he
sees one—perhaps even when he utters one. But the most inter-
esting part of his Brooklyn speech remains to be cited: “It is
worthy of note that no adequate answer has been made to the
magnificent philippic of Senator Grass the other night, in which
he showed how unscund this position was. And I might add,
Senator Grass made a devastating challenge that no responsible
government would have sold to the country securities payable in
gold if it knew that the promise—yes, the covenant—embodied in
these securities was as dubious as the President of the United
States claims it was.”

There is really nothing to be done when words thus conflict
with deeds, except to let the words speak for themselves.

The CHATRMAN. The time of the gentleman from New
York has expired.

Mr. STEAGALL. Mr, Chairman, I yield 3 minutes to the
gentleman from Indiana [Mr. Gravl.

Mr. GRAY. Mr. Chairman, this is the most forward and
advanced step taken since Moses called a halt to the worship
of the golden calf. Gold as money, as a medium of ex-
change is a relic of a past and primifive age which has
withstood and survived the progress of civilization and ad-
vancement before which other handicaps and burdensome
customs and usages have yielded or have been overcome.

This Congress found the country staggering, reeling,
groaning under the international gold standard, forced upon
this and other nations by the manipulating financiers and
bankers in their mad, modern craze to double the World
War debts and bonds owned and held by them and which
standard other nations has already thrown off to save their
people from disaster. It is now to relieve this country from
these burdens and avert chaos, disorder, and disaster that
gold payments were suspended and this resolution is only
to declare the status we found and have been compelled
to recognize.

This resolution is not in the form of the remedy I have
urged and contended for. I have always favored the pain-
less or indirect way of expanding the volume and supply of
money and credit and thereby raising values and the price
level, which would in turn reduce the comparative value of
gold and accomplish the same effect as this resolution with-
out the technical apparent legal objection of impairing the
obligations of contract. But all legislation is a compromise,
no Member can have anything he wants at the time he
wants it nor in the precise form that he may prefer.

But there is no equitable or moral objection. This only
restores value and the price level openly and directly which
was forced down secretly and indirectly by the contraction
and withdrawal of money from circulation. It does not in
fact impair the obligation of confract. It only makes the
creditor take the dollar which he loaned and prevents him
from collecting a dollar calling for many times the value
of the one the debtor agreed to pay.

When there was no stable governments to fix, regulate,
and guarantee by decree the volume and value of money,
gold as one of the precious metals served the useful and
double purpose as a medium of exchange with intrinsic value,
that is of value within itself. This precious metal served the
purpose faithfully and well until more people came to use
money, then there was gold for the use as money, and then
governments began to fix by decree the volume and supply
and the value of money and using other material for money.
And today when stable governments, exercising govern-
mental power to coin money and regulate the value thereof,
by sovereign mandate and decree, pledging all the property
of all the people, and all the services of all the people, and all
the earnings and income of all the people, and all the wealth
and resources of all the nations, and exerting all the powers
of the Army and Navy to make good and vindicate that de-
cree, gold has become a mere commodity for convenience in
international exchange. But the money changers to prolong

the Democratic position but of preaching a




1933

their power have continued gold as redemption money and
thereby to maintain their grasp and strangle hold upon
money and to control the value and use of money.

The gold standard for redemption is a fiction of money
and finance without real or tangible existence and which has
been continued and maintained to hold the people under
the strain of impossible obligations and contracts. And
writhing under the obligations of impossible ordeals to pay
gold when there is no gold with which to pay, men, and na-
tions, as well, are coerced to sell their birthright for for-
bearance, to postpone the impossible oblizations and defer
the pound of flesh from being torn from their writhing
bodies.

While the fetish worship of gold is maintained to fix the
standard of money the people and the nations as well have
been led and coerced into obligations to pay $100,000,000,000
in gold under contracts, with only $4,000,000,000 in gold
with which to pay. One hundred billion dollars in gold de-
manded with only $4,000,000,000 in gold with which to make
compliance, is a bond to exact the remorseless pound of
flesh. One hundred billion dollars in gold cannot be paid
with only $4,000,000,000 in gold. But by maintaining the
impossible obligations the confracts can be renewed with
increasing and exacting burdens, and the bond for the
pound of flesh is prolonged and continued on in force to
coerce the helpless people and defenseless nations. This
resolution cuts the binding cords, the fibers of the bands
lashing down toil, labor, and human service to the mill-
stone and the crushing weight of cornered monopolized
redemption money.

This bill is to release the imperiled debtors from con-
scienceless contracts providing for the relentless pound of
flesh.

We are living in an age of chance, speculation, and
gambling, The grain and produce markets and the stock
and security markets are controlled and manipulated by
speculators and prices and values gambled upon. And all
modern banks and banking systems are operated, organized,
and conducted upon a chance, speculation, and gambling
basis and made subject to all the hazards of speculation and
gambling operations. From the very nature of the business
conducted, banking attracts a certain class of men, known as
“ speculating and gambling financiers ”, who speculate, gam-
ble, and take chances upon the people’s money and credit.

Bank dealings and operations are predicated upon a basis
and principle of chance, speculation, and gambling per se,
from the hazards and uncertainties of which depositors must
be safeguarded by double liability of stockholders and by
insurance of their deposits. For every $100 cash assets
banks are allowed to loan $1,000; loan $900 they do not have
in the bank and draw interest on $900 they do not own, and
take a chance that deposits or money will be paid in or all
will not be checked out at one time. This is one of the
speculating and gambling operations, one of the hazards and
uncertainties increasing the liability of stockholders, jeop-
ardizing the savings deposits, and creating a doubt in the
public mind.

But there is another class of bankers, of speculating, gam-
bling financiers, who not only gamble upon private deposits,
make loans and loan money without money to loan, and
who manifest cannibal characteristics, first devouring their
weaker fellow bankers and then in turn eating up and
devouring each other. And there is still another class of
bankers known as international financiers and manipulat-
ing bankers, who prey upon and take from the public and
make nations their victims as well. These speculating,
gambling financiers control the money systems of the na-
tions as they control our own Federal Reserve System, the
great fountainhead of money and credit. They are shrewd,
crafty, and resourceful. They know the laws of money and
of financial credit operations. They know how, when, and
where to act to increase, double, and multiply the value of
their money, bonds, and property.

In their speculating, gambling maneuvers, they secretly
manipulate the money standards. They expand the volume
of money and credit. They contract and withdraw from
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circulation the volume and supply of money of a country,
force down the price level and the wage scale and thereby
take millions from the people. They make kings their
puppet rulers through whom to enforce their systems upon
the people. They lead Presidents unwittingly to name their
tools for Cabinet positions, to parade in the cloak of public
office. Already in control of the Federal Reserve Board,
they seek only the portfolio of the Secretary of the Treasury
to make their power absolute and complete, to take and
exact from the people their earnings and income, their sub-
stance and all.

But the administration of the currency has become even
more vital today than the enactment of currency legisla-
tion. No matter what Congress may do nor what action may
be taken here for relief, the Secretary of the Treasury, in
cooperation with the Federal Reserve Board, now dominated,
directed, and controlled by international financiers and
bankers, can neufralize, defeat, or nullify any measures
Congress may enact or any orders that the President can
make to provide relief,

Now, I am not speaking of men as individuals nor of
them as tools and puppeis in a personal way. Their con-
science and their conceptions of right or wrong, of justice
and injustice to their fellow man is the creature of their
education and associations, of their surroundings or the
environment in life. I only speak of them in their public
relations, of the public and political systems: which they
represent and enforce upon governments and men, and
under, by, and through which they take and exact from the
people their earnings, substance, and property—the fruits
of their toil and labor.

I do not impugn the honor or motives as men are measured
today, following the laws of selfish human nature, the honor
or motives of Mellon, Morgan, Glass, or Woodin. But they
are the financial rulers, the power behind many thrones, or
the servient, obedient tools who are taking more tribute
from the people today than ever conguering kings and mon-
archs exacted from their vanquished subjects in the days of
conquest and subjugation of old. Mellon, a monopolizing
financier and banker was unwittingly placed in control of
public finance as Secretary of the Treasury under the Cool-
idge and Hoover administrations to levy and exact toll and
tribute under the secret power of money. Guass has long
worn the cloak of public office, posing as a servant of the
people. When offered the portfolio of the Treasury, he
declined in favor of Mr. Woodin, now exposed as a favored
patron of Morgan.

For 12 long years the farmers have plead and prayed to
the Pharaoh of finance and money of the Coolidge and
Hoover administrations for relief from their bondage of
debt, but they remained hard-hearted and would not let
the people go. Now comes the Moses, Franklin D. Roosevelt,
leading the people out of bondage, only unwittingly to sur-
render them again over to the same financial interest and
power which has held them to make brick without straw.
The people are to be congratulated by the forced abdication
of Mellon as Secretary of the Treasury, by the verdict of
the people at the polls. They are further to be congrat-
ulated by the providential declination of Glass as Secretary
of the Treasury. And they could be still further congratu-
lated and the Roosevelt administration relieved of embar-
rassment by the graceful resignation of Woodin, now acting
as Secretary of the Treasury.

Woodin as a favored beneficiary of the international
financiers and bankers has been revealed by the Morgan
administration. There is only one course for him to pursue.
He should tender his prompt resignation and relieve Roose-
velt of the embarrassment and allow him to hold the confi-
dence he has won and justly deserved and by which he is
now holding the poise and balance of the waivering mind
facing a great national crisis.

The Republican Members of this Congress, who defended
and supported Mellon in office, or failed to ask for his resig-
nation while he ruled as czar of the Treasury under the
Coolidge and Hoover administrations, and now calling for
Woodin to resign, are partisan tricksters and frauds upon
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the people, and neither truth nor consistency is in them.
And the Democratic Members of Congress who censured and
condemned Coolidge and Hoover for appointing and keeping
Mellon in office and now fail to demand the immediate
resignation of Woodin are placing themselves on the same
inconsistent basis and level with the Republicans of whom
they have complained.

President Roosevelt has been enjoying great and unprece-
dented popularity and deserving the explicit confidence of
the people of the country, regardless of party. And his
administration and course in office have inspired the country
with faith and assuring hope of the promised change and
new deal. But unless his administration is relieved from this
intrusion and embarrassment of the international financiers
and bankers, the magic spell of confidence will be broken, as
it was broken in the Hoover administration by the domina-
tion of Mellon and Mills.

Mr. LUCE. Mr. Chairman, I yield one half minute to the
gentleman from Connecticut [Mr. Gossl.

Mr. GOSS. Mr. Chairman, I ask unanimous consent to
extend my remarks in the Recorp on Public Act No. 2, and
to insert certain tables and a short excerpt from a letter.

The CHAIRMAN., Is there objection to the request of the
gentleman from Connecticut?

There was no objection.

Mr. GOSS. Mr. Speaker, I sincerely hope this Congress
does not adjourn without first rectifying some of the injus-
tices that will occur under the provisions of Public Law
No. 2.

The existing regulations under Public Law No. 2 ought
to be modified. In the independent offices appropriation
bill, which has passed the House and is today pending in
the Senate, $103,786,000 has been allotted to World War
veterans, and, of this sum $64,902,000 is scheduled to be
used for pensions for the combat wounded and the re-
mainder for emergency officers’ retirement pay, death com-
‘pensation, and the comparatively few cases of disability
allowance. It is my understanding the Veterans’ Admin-
istration has ordered all cases of disabled veterans, whose
cases are presumed to have been incurred during the war,
off the rolls. Still unable to come within the amount fixed,
the Veterans’ Administration has revised its rating charts,
and is now cutting the pensions of the combat wounded.

Daily, I am receiving communications from veterans of
the Spanish-American War, and veterans of the World War,
which are actually heart-rending. Let me quote you a few
paragraphs from one of the leaders of the Spanish War
veterans in my State, when he says:

The passage of the economy bill and the drastic reductions,
being made by the Veterans' Administration, are far beyond any-
thing that was . Terrible is too mild a’ way to express
my opinion of the action being taken. It is hard fo look my
fellow comrades in the face and tell them “All we can do is
hope for the best.” It is a heart-breaking situation and is
causing much uneasiness, it is driving some to suicide, others
are worrying themselves sick, but they grumhle not! They hope
for relief from you men in w

My comrades are asking: " What will become of me? " *“Shall
I lose my home? " *“ Will I go to the poorhouse? ™ * Where shall
I go when gick?” *“Shall my wife and I become pa | st
These, and similar gquestions are asked of me and I would like

to answer them by saying, " Our representatives in Washington
will see that we are treated right.”

The Spanish War veterans are all nearing or past the
age of 60. Many of these have no income other than their
pensions. Many of them will be thrown on their cities and
States for aid. It seems to me a reduction in their pensions,
rather than faking many of them off the rolls entirely, would
be a more just way of handling many of these cases.

In order that you may have something definite to peruse,

in order that you will understand some of the drastic cuts
caused by the new regulations, I set forth below a tahle.

The extent of the reductions being made will be indicated.

by a comparison of some of the ratings assigned for the
same conditions in the schedule of 1925, based upon the
World War Veterans Act, and in the schedule of 1933, based
upon Public, No. 2.
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Monetary benefits mmnm:smry mbanmantsln
Disarticulation of arm
Bebhedule of 1925, p. 48 o] m’%l‘ll arm, 94 percent,
Do La& h:m. 89 percent, | Right arm, 38 percent.
Behedule of 1933, p.4.....___{ Right or left arm, 75 | Left arm, 83 percent.
percent, $60.
ation of hand:
edule of 1825, p.48_ . ___] H.ight hand, 70 parcent,
Do. L%fé hand, 61 percent, Right hand, 42 percent,
Bchednla of 1033, p. 4. nght urtlhsfio{land. 50 | Left hand, 34 percent.
Amputation of first ﬂngar (thumb} e
Bchedu]e of 1925, p. 49 ... Eﬁtmﬁ pereen:, $25.. Right, & ;
» b5 percen
Echedulao[ma&p.lL _______ e Righttn;&left. lﬂper Left, 60 percent.
cent,
Disarticulation of thigh:
Behedule of 1925, p. 50_.________| Right, 85 percent, $85_
o Left, 85 percent, $85_ . 20 t
Bchedule of 1833, p.16_________| Right or left, 76 per- SNSORAE:
cent, $60.
A.mmm of thigh st knee joint: =~ o4 []
Schede of mx. D 612272o777) B0 aroent, $do-—--—-3t peroeat.
Ampumtm:lioog! 1925. 44 mt, $44.
e e EE T percemi, ... |
Bchedule of 1933, . .| 25 o —|
SCARS AND MUSCLE INJURIES FROM
GUNSHOT WOUNDS
GmH V, arm, right, severe dis-
EBchedule of 1m, extension 5___| 30 percent, $30.___....
Schedule of 1938 __.___...... 25 percent, §20. ../ > percent.
GEupmﬁ II, lnmrm. left, severe
Boheduie 1925, extension 5...| 20 2 ...
Schedulo of 1983..__...... ... 10 beroent, ga.-------{}o0 percent.
Group XI, leg, severe disability of
B tt?ulfisgl]::nf 1025, 5. 20 percent, $20.
¢ , extension 5.} 3
Sohedule of 1038 .| | 10 percent, §8. ... }“’ pervent,
Group XIIL disatgility of thigh
Schedula of 1 extension 5....| 15 percent, $15. ...
Schedule of 1033. 10 percent, }46 percent.
Group XIIT severe dmn‘nﬂ.ity of
e Beduie of 1025 5..._| 30 percent, $30.
3 of 1025, extension §_. A - (I |
Schedulo of 1033 _....| 25 percent, G078 peroent.

The following is typical of the manner in which the appli-
cation of Public, No. 2, reduces the disability evalution in

the case of other diseases:

Monetary benefit P.e;:ent reductmntsin
N 2 prent, 23
B0 1le cent, $5. - ceaee
bedile 10 percent, .|| percst.
Bronchltis chronic moderate:
1925 scheduls. . oo e --| 10 percant to 20 per-
cent, $10 to $20 20 percent to 60 percent
1933 schedule. - . ool 10 percent, $8_ - .- --..-
lgfﬁ - complete in 1 ear: 5 & b
R S percent, $30______.._
1933 I 10 percent, $8. ... ... - }T.} peroent.
S:‘hidk;j]dn:fyiw 40 percent, $40
e b wSEYERT
Schedule of 1933 =] 25 percent, $20.___ ... }60 perceat.

The method prescribed in the schedule of 1933, on page 7,
for combining two disability ratings operates less favorably
for the veteran than the method provided in the schedule of

1825, on page 124.

Two ratings of 10 percent each combine to 19 percent
under the 1925 schedule, but only to 10 percent under the

1933 schedule.

Thirty percent and 10 percent combine to 37 percent under
the 1925 schedule, and to 25 percent under the 1933 schedule,
The provision in section 17 of Public, No. 2, requiring the

completion of the review of all cases where benefits have
been awarded under prior laws by July 1, 1933, should be
amended by substituting a later date, at least January 1,
1934, for July 1, 1933. This action will permit the Veterans’
Administration to give to each case reviewed the careful con-
sideration it deserves. The present limit of July 1, 1933, is
the cause of too hasty review and rerating in thousands of
Ccases,
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The Veterans' Administration, in the review under Public,
No. 2, has broken service connection in thousands of cases
where the direct service connection of the veteran's dis-
ability has been affirmed by several prior decisions. This
action is due in part to a too hasty review. It is also largely
due to a narrow interpretation of the last paragraph of
section 17 of Public, No. 2, which was inserted to protect
direct service connection. It is suggested that this para-
graph be supplemented by a clause providing that direct
service connection for a veteran's disability previously
granted shall be presumed correct unless the contrary is
clearly and affirmatively shown.

It is most important that regulations be submitted which
will permit a more liberal presumption of service connec-
tion for chronic diseases. The list of diseases which can be
presumptively connected when shown to exist within 1 year
from discharge is entirely inadequate. There is no reason
why such chronic diseases as bronchitis, bronchial asthma,
otitis media, and so forth, should not be allowed this pre-
sumption, as well as the functional nervous conditions.

Needless to say, the present provisions for the service con-
nection of the unfortunate neuropsychiatric and tubercular
cases are positively inhuman, and unless greatly modified
they are certainly going to work an undue hardship and
cause unwarranted suffering on the part of men who in time
of war were promised that they would be adequately pro-
vided for to repay their suffering in their country’s behalf.

One more item: Under Public, No. 2, after 10 years of ar-
rest, the tubercular veteran is no longer entitled to any mon-
etary benefits whatever. This is decidedly unfair. This type
of veteran is one who must take the greatest care of himself,
in order to prevent reactivation of his condition. He needs
what little pension he has received to provide for that extra
care, and a statutory award for such cases should certainly
be provided.

Mr. STEAGALL., Mr. Chairman, I yield 5 minutes to the
gentleman from New York [Mr. Brackl.

Mr. BLACK. Mr. Chairman, I have been in this House 10
years, and today is the first time I ever heard an attack here
made on any racial group. I very much regret that the gen-
tleman from Pennsylvania, with whom I have stood on sev-
eral important votes, has seen fit today to inject a little
Hitlerism in this House. We do not want it here,

He stated that the international Jewish bankers were
anxious for the bill, with the consequence that the holders
of Liberty bonds would not be paid in proper currency and
that bonus certificates would not be properly paid,

I may say to the gentleman that I saw the boys from New
York go to the war, boys from the East Side of New York,
boys from Brownsville, Brooklyn, all from Jewish mothers
and fathers. They went bravely forth to war just as the
other boys from New York. Some of these boys also are the
holders of bonus certificates.

In my own immediate neighborhood there is a large Jew-
ish club, the Unity Club. When subscriptions were being
taken for Liberty bonds there was not an organization in
New York City that excelled the Unity Club in the amount
of its contributions toward the war through the purchase of
Liberty bonds.

So I think the gentleman’s remarks reflecting upon this
great race were entirely uncalled for in this debate. There
are no finer specimens of American manhood, nor of better
American intelligence, than those distinguished members of
the supreme bench—Mr. Justice Brandeis and Mr. Justice
Cardozo of my State.

Mr. O'CONNOR. Mr. Chairman,
yield?

Mr. BLACK. 1 yield.

Mr. O'CONNOR. The gentleman probably failed to recall
Judah Benjamin, who helped finance one of our wars.

Mr. BLACK. Yes; Judah Benjamin financed the Revolu-
tion. I regret the gentleman from Pennsylvania has gone
as far as he has. Frankly, I am worried about him. In
view of the situation I suggest that when he has a little time
he have a conference with a Jewish psychologist. [Ap-
plause.]

will the gentleman
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Mr, FISH. Mr. Chairman, will the gentleman yield?

Mr. BLACE. I yield.

Mr. FISH. I am sure the gentleman from New York
did not mean the Revolutionary War.

Mr. BLACK. I meant the Civil War. :

Mr. FISH. I know the gentleman from New York al-
ways likes to be accurate in his facts.

Mr. BLACK. I always did care more for revolutions than
for civil wars anyway.

Mr. STEAGALL. Mr. Chairman, I yield 5 minufes to the
gentleman from Illinois [Mr. Parsons].

Mr. PARSONS. Mr. Chairman, this Congress seeks to
take a step by the adoption of this resolution which, in my
judgment, is the most significant and far-reaching in its
beneficial results to the vast majority of our citizenry that
has been advocated on this floor in the last 60 years.

I shall not have time in the few minutes allotted to me to
say much about the money question—perhaps enough time
to say all I know about it, and from the debate I have
listened to today, enough time for those I have heard, for
them to tell all they know about it. The money question is
a simple one when the facts are known. Yet there has been
such mysterious speculation and manipulation of the thing
we call money, that the public generally thinks it is some-
thing beyond their comprehension, and in the past have
given the subject little study and attention. While my time
is limited, I shall ask to extend my remarks, in which I
shall try to develop a few facts with reference to our mone-
tary system. I sought to interrupt the gentleman from
Massachusetts [Mr. Luce]l to ask a few questions and elicit
from him some thoughts pertinent to this resolution, but
time did not permit his yielding. The gentleman is an elo-
quent speaker, and I admire his style of expression. It is an
easy matter to cover up a question at issue with fine, elo-
quent verbiage and never hit the spot.

The gentleman from Maine [Mr. Beepy] seemed deeply
concerned with reference to gentlemen engaging in debate
raising the class issue. There is no disposition on my part
to array one class against another or create any class or
racial prejudice whatsoever. If there is any one thing that
will quickly and permanently destroy America, it is class,
racial, and religious intolerance. Prior to the twentieth cen-
tury there was scarcely any class consciouness in America.
During and since the World War there has developed a class
consciousness, and it grew out of the special benefits and
privileges conferred by legislation and Government upon
certain classes of our citizens, the class which seemingly the
gentleman from Maine and the gentleman from Massachu-
setts seek to protect and defend. It is partly to undo the
wrong which special legislation and privilege conferred upon
one class that this legislation seeks to accomplish, by plac-
ing every man, woman, and child, rich and poor, high and
lcw, upon a common level, so far as our monetary system
is concerned.

The gentleman from Maine just made the statement that
“we are off of the gold standard.” I do not know what the
gold standard means, and I doubt if very many of our people
know. The only thing I have been able to find which might
establish a standard is in the act of March 14, 1900, which
declares that the dollar, consisting of 25.8 grains of gold
0.9 fine, “shall be the standard unit of value ”, and makes
it the duty of the Secretary of the Treasury to maintain at
a parity of value with this standard all forms of money
issued or coined by the United States. The Federal Reserve
Act of December 23, 1913, reaffirmed such parity and au-
thorized the Secretary of the Treasury fo borrow or buy
gold in order to maintain such parity. If this is the gold
standard (I find nothing else in the statutes other than this
to define it), I desire to state that when this resolution is
passed, we shall not have disturbed that parity so far as the
standard unit of value is concerned.

All of the coin and currency outstanding today, and all of
the currency that may hereafter be issued under existing
law, even after the passage of this resolution, will be meas-
ured by the standard unit of value which is in effect at the
present moment. Unless and until the President shall, by
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the right of law given him in the act of May 13, 1933,
reduce the number of grains in a gold dollar, there is abso-
lutely no destruction of the unit of value and no debasement
of our currency or specie money. All our money is fo be
legal tender under the provisions of this resolution, for all
debts, public and private, public charges, taxes, duties, and
dues, so that by the sacredness of law under the provisions
of the Constitution, giving Congress the right to coin and
issue money and regulate the value thereof, equivalent value
is given to every medium of exchange issued by this Govern-
ment., It does not take this country off the gold stand-
ard, any more than we are off today.

I wish I had time to develop briefly the history of our
monetary system. It is utterly impossible to do so at this
time. Permit me to say that the first monetary unit of
value was adopted in 1786 by the Congress of the Confedera-
tion which was the silver dollar 375.64 grains of pure silver.
It was never coined because there was no mint in the United
States at that time. The act of April 2, 1792, established
the first monetary system of the United States. The bases
of the system were: The gold dollar containing 24.75 grains
of pure gold and the silver dollar containing 371.25 grains
of pure silver. A mint was established. The coinage was
unlimited and the ratio of silver to gold in coinage was 15
to 1. It was a double standard consisting of both gold and
silver. The act of 1792 undervalued gold which was there-
fore exported. It is a universal law that the undervalued
metal will invariably be exported and so the act of June 28,
1834, was passed to maintain the parity ratio between the
two metals of 16.002 to 1. This act fixed the weight of the
gold dollar at 25.8 grains. The fine weight of the gold dol-
lar was thus reduced to 25.2 grains. The act of 1834 under-
valued silver the same as that of 1792 had undervalued gold,
and silver was exported. Congress, by act of January 18,
1837, fixed the weight of the gold dollar at 25.8 grains and
its fine weight at 23.22 grains where it remains foday.

The first paper money ever issued by the Government of
the United States was authorized by acts of July 17 and
August 5, 1861, which was for the purpose of defraying the
cost of the Civil War. The paper notes issued were called
“ demand notes” and were receivable for all public dues.
Fifty million dollars’ worth was issued. The demand notes
were redeemed in gold when presented, and this, together
with being receivable for all public dues, was the guality
that prevented their depreciation. The Government had
difficulty in raising funds to finance the Civil War and there-
fore relied upon larger issues of United States notes. How-
ever, the Congress was persuaded into writing an * excep-
tion clause ” in the redemption of notes. They were made
legal tender for all debts, both public and private, “ except
duties on imports and interest on the public debt.” The
very fact this exception was made in the redemption contract
was responsible for their depreciation. This resolution, when
adopted, will equalize the value of every piece of currency
issued by the Federal Government. There will no longer be
discrimination of one piece of currency against another, and
no longer any opportunity given to the banking group or a
few financial investors to corner a large part of our money
and reap huge profits by depreciated cwrrencies at the ex-
pense of the producer, both in products and services, of this
Nation. We had a sample of this under Grant’s administra-
tion when Gould and Fiske exacted their pound of flesh on
Black Friday. The gentlemen who have spoken so vocifer-
ously in favor of the group represented by such men as Gould
and Fiske are too well acquainted with the facts in this case
to require further explanation.

Heretofore we have two terms denoting the quality of
money. “ Lawful money ” is a term used fo denote the legal-
tender quality of money and first originated in the act of
February 25, 1862, authorizing the issue of Unifted States
notes. This act was the first shameful deed of Congress in
the Civil War period. There never should have been a refer-
ence to or the term of *“lawful money ” used in statutory
acts. Every piece of money issued by authority of Congress
under the Constitution should have been “ legal tender.” In
many respects “lawful money” and “legal tender” are
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synonymous terms and were and would have been always
accepted so if it had not been for the exception clause written
into the redemption of greenbacks in 1862.

“Legal tender ” is a quality given a circulating medium by
Congress and the Secretary of the Treasury is required to
maintain the parity of all kinds of money with the standard
unit of value. Heretofore all forms of our money do not
possess full legal-tender qualities, and in times of emergency
may depreciate and appreciate according to manipulation of
the financial group who creates the lack of confidence in one
kind of money as against the overabundant confidence in
another kind of money, It is the sacred duty of Congress
under the Constitution to coin and issue money and regulate
the value thereof so as to prevent any discrimination, depre-
ciation, or appreciation in different kinds of money. The
adoption of this resolution will henceforth, now and forever
establish that parity. No doubt there will be a change in the
plate on which currency hereafter is printed, and on the face
of every bill, whether it be Federal Reserve bank, Federal
Reserve notes, national-bank notes, greenbacks, gold certifi-
cates, or whatnot, will be printed a redemption clause as
follows:

Legal tender for all debts, public and private, public charges,
taxes, duties, and dues.

So much for the question of currency.

After the issue of United States notes during the Civil War
to the extent of more than $450,000,000 and due to the excep-
tion clause mentioned heretofore, “ greenbacks ” depreciated
in value to as low in some places as 65 cents on the dollar.
Congress sought to correct that evil by bringing “ green-
backs ” to par. It was a perfectly natural thing for Congress
to write this clause into the act of March 18, 1869:

That in order to remove any doubt as to the purpose of the
Government to discharge all just obligations to the public cred-
itors, etc., * * * it is hereby provided and declared that the
faith of the United Btates is solemnly pledged to the payment in

coin or its equivalent of all of the obligations of the United
States not bearing interest, known as United States notes.

Had Congress not made the exception of refusing green-
backs in payment of imports and interest on the public
debt in the first place, that currency would have always re-
mained at par and the act of March 18, 1869, would never
have been necessary. But the financial group who got its
hand on the throat of the Government during the dark
days of the Republic from 1862 to 1865 again persuaded
Congress to do its second shameful act in legislating on the
money question. In addition to redeeming non-interest-
bearing obligations of the Government in coin or its equiva-
lent, the following was also included in that act with refer-
ence to interest-bearing obligations:

It is hereby provided and declared that the faith of the United
States is solemnly pledged to the payment in coin or its equiva-

lent of all of the interest-bearing obligations of the United
States.

For the first time in the history of this Republic, bonds
and interest-bearing obligations of the Federal Government
were made payable in gold coin together with the interest.
Every bond issued since that time has carried the same
clause, which was augmented later with the standard of
weight and fineness of the gold dollar 23.22 fine gold. At
the time this clause was written into bond contracts of this
Government, there were less than $179,000,000 in gold in the
Treasury of the United States and we had outstanding in-
debtedness against the Federal Government of $2,500,000,000.

Let us see what has been the practical operation of gold
contracts, in not only United States Government interest-
bearing obligations, but bonds issued by political subdivi-
sions of Government and private bonds and contracts such as
corporations and private banking institutions. Whenever
“A" purchased a $1,000 Government bond, he either trans-
ferred bank credit or deposit of $1,000 through banking insti-
tutions to the credit of the United States Government and
received in exchange the bond. This bank credit, or deposit,
was represented either in coin or generally currency, or it
may have been by check against such deposit. The same
thing is true when individuals or corporations purchase
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bonds of any political subdivision of Government. Gold is
never surrendered to the Government in return for bonds.
Neither is gold paid by Government to redeem bonds as a
matter of custom. The purchaser of bonds pays for them in
currency or bank deposit of credit. The Government re-
deems them by the same operation. The same thing is true
when an individual purchases gold bonds of a railway,
utility, or other corporations.

The transaction is never made in gold. It is as impossible
to pay for all bonds with gold as it is for the Government to
retire all its interest-bearing obligations with gold. Why
should any individual or unit of Government be obligated to
redeem an obligation with gold when it received only credit
or currency or perhaps a bank draft or check when the
obligation was first issued? In other words, the holder of a
bond is exacting of the morigagor a different kind of money
or thing or element than that which he paid for the bond.
It would be just as reasonable in principle to require the
Government to redeem an obligation in platinum or radium
as it is to redeem it in gold. The only difference is that gold
is more plentiful than either of the other materials. Gold is
considered as one kind of our mocney, but so far as the
principle of redemptioy is concerned, the transaction is the
same,

The only times that the United States ever received gold in
return for its bonds was under the act of March 3, 1865, and
continuing until May 1, 1869. The total amount purchased
was $323,253,800. The net cost in currency for the gold was
$362,981,483. The gold acquired under this act was used for
the purpose of redeeming short-term obligations and “ green-
backs.” Again under the resumption act approved January
14, 1875, Congress directed the Secretary of the Treasury to
provide for the redemption of United States notes on and
after January 1, 1879, and authorized him to use surplus
revenues and to sell and dispose of from time to time, for
not less than par, in coin, bonds for the purpose of acquir-
ing gold to establish a redemption fund, which, under the
act of July 12, 1882, was set by Congress at $100,000,000,
The act of March 14, 1900, increased the reserve fund to
$150,000,000, which, with some additions to date, constitutes
the gold bullicn behind outstanding United States notes or
“ greenbacks.”

The only other instance of where the Federal Govern-
ment received gold coin for bonds was during Cleveland’s
administration, when the gold requirement against green-
backs fell below the minimum reserve during the panic of
1893-95. All told, $262,315,400 bonds were sold for which
gold was received, making a total of $1,753,661,350 of
bonds issued in 150 years for which the Government re-
ceived gold. You will readily see that this amount is so
small in comparison with the total bond issues floated by
the Federal Government before and since the Civil War
that it can scarcely be counted as a major transaction in
gold.

So far as I have been able to find, gold has never been
furnished to corporations, utilities, or political subdivisions
of Governmeni for bonds. Again I ask why should any
individual or unit of government be called upon to redeem
its interest-bearing obligations in gold, or even pay the
interest in gold, when the original transaction was made
with currency or bank credit? If the gentlemen who are
so solicitous in behalf of the money changers call this reso-
lution a betrayal of trust and repudiation of pledge, what
kind of a name can they assign to the act that obligated
their Government and the taxpayers of our country to pay
gold on obligations for which nothing but currency was ever
received. Their argument falls to the floor when you con-
sider the actual physical transactions involved.

In the first place, what does wealth or capital consist of?
It represents labor, performed by the individual who owns
the wealth or labor that was performed by someone else,
but which through our complex system of industry, com-
merce, and Government, accrues to someone other than
the laborer. Capital should earn a reasonable rate on its
investment, but it is not entitled to earn a rate equal to or
in excess of the same amount earned by human labor with
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the same expenditure of energy. Certainly the money-
changers have no right to exact from the toil of the masses
a rate of interest and a principle of bond in a kind of money
different from that which is paid to labor. I admit this
fundamental principle has been disobeyed since the dawn
of the Christian era. Disobedience to this principle, which
is as eternal as the law of nature itself, is responsible for
conditions throughout our history, such as we find ourselves
in toglay. It has resulted in the concentration of wealth.
It has destroyed the moral responsibility and integrity of
money lenders since even before Christ drove them out of
the temple. It has wrought misery to untold millions. It is
indirectly responsible for the wars of conqguest, calling for
the sacrifice of millions of lives and the destruction of bil-
lions of dollars in property. I lay down this fundamental
principle today: That unless and until we prohibit by law
and enforce this principle with moral support, we cannot
hope to alleviate future calamities such as this through
which we are now passing. This resolution, my colleagues,
levels the classes of money. It is the leaven that will give
honest and instant revival of business. It assures hence-
forth, now and in the future, that a dollar is a dollar—
legal tender, if you please, for all debts, public and private,
of every kind and nature. We are getting back to the Con-
stitution which Washington and Jefferson and Madison and
Hamilton subscribed to. We are coming back to the funda-
mental financial foundation of the Republic. Far be it from
this act to array class against class. It is the first step in
the leveling of all the classes.

From my earliest recollection I listened to and later read
of the fight that champion of Democracy made for the
rights of the people on the money question. There were some
things in his philosophy with which in later days I have
been unable to agree. But if he could rise this afternoon
out here on the sunny slopes of Arlington, and come to this
Chamber and survey the scene that is being enacted here
today, his heart would be filled with joy at the triumph of
some of his principles. It is fitting in closing, to quote the
last sentence of an eloquent speech of the Great Commoner,
William Jennings Bryan, on this occasion. When this
resolution is passed by both Houses and approved by that
undefeatable leader, Franklin D. Roosevelt, we will have
said, not to one class, but to every class, “ Thou shalt not
press down upon labor this erown of thorns; thou shall not
crucify mankind upon a cross of gold.”

This {5 the day I long have sought,
And mourned because I found it not.

[Applause.]

Mr. STEAGALL. Mr. Chairman, I yield 3 minutes to
the gentleman from Nebraska [Mr. SHALLENBERGER].

Mr. SHALLENBERGER. Mr. Chairman, I have been
hoping for 40 years to have a resolution of this character
adopted by the Congress of the United States.

The gold-repeal resolution is a second declaration of inde-
pendence for the American people. When Thomas Jeffer-
son wrote in his immortal document that all men are cre-
ated free and equal, he did not mean that all men are equal
in wealth or power, in wisdom or knowledge, in stature or
strength, but that every man under the American flag, rich
or poor, white or black, should stand equal before the law.

And so under this gold resolution the Congress does nof
proclaim that all money is constituted alike, but when our
great Government puts its stamp upon its medium of ex-
change and declares it money, whether gold, silver, or cur-
rency, whether yellow money, white money, or green money,
it shall all stand equal before the law. Equal at the door
of the Federal Treasury, equal over every bank counter,
equal in value and power to debtor and creditor alike.

Every American dollar henceforth shall have the power
to discharge the debtor from his bond, and that is the power
in this resolution that sets us free, governments and private
citizens alike. Today every debtor is under a great and un-
fair disadvantage because the creditor may contract to de-
mend payment in the money of his choice. Mortgages and
bonds are outstanding today to the amount of more than
100 billions which are payable in gold. There is less than
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five billions of gold in the Republic that can possibly be used
to discharge this bonded debt.

The privilege of the creditor to demand gold alone in pay-
ment of his bond at once reduces enormously the volume of
money available for the settlement of both public and private
debts. Gold is always a coward in times of financial stress
and storm. Gold is the yellow metal, and for that reason
yellow is the recognized livery and color of the coward.

When financial danger threatens, when national and pri-
vate credit is at stake, gold hides itself away. It burrows in
the ground. It hides in vaulis and safes. It gets behind
bolts and bars. The honest silver dollar and the credit cur-
rency of the country have been compelled to fight an unfair
battle because not given equal standing with gold under our
laws.

For the first time in 50 years or more every American
dollar will serve both creditor and debtor alike. Money will
become the servant of all the American people, and not
make masters of some and slaves of those who are bound to
pay in money of a certain kind.

The enactment of this resolution will restore once more
equality of opportunity to all who are so fortunate as to live
under our flag and enjoy the liberty for which it stands.

H.R. 3516, introduced by me on March 15, 1933, in the
House of Representatives reads as follows:

Be it enacted, etc., That the proportionate value of silver to gold
in all coins which are current as money within the United States
shall be as 16 to 1; that is to say, every 18 pounds weight of pure
silver when coined into dollars shall be of equal value in all pay-
ments with 1 pound of pure gold, and so in proportion as to any
greater or lesser quantities of the respective metals.

Sec. 2. There shall be free coinage of both gold and silver, at
the ratio fixed in this act, subject to the conditions and limita-
tions now provided by law with respect to the coinage of gold;
and all the laws of the United States relating to such colnage cr
to recoinage, exchange, or conversion of coin, bars, or bullion of
gold, shall apply equally, so far as practicable, to silver.

Sec, 3, The dollar shall consist of 25/ grains of gold nine-
tenths fine, or 41214 grains of silver nine-tenths fine, and shall
be the standard unit of value, and all forms of money issued or
colned by the United States shall be maintained at a parity of
value with this standard, and it shall be the duty of the Secre-
tary of the Treasury to maintain such parity.

8Ec. 4. Gold and silver dollars of the standard weight and fine-
ness provided in this act shall be legal tender for the payment
of all debts, both public and private, and the United States
Treasury may pay the obligations of the Federal Government in
either standard gold or silver dollars at its option.

The provisions of the gold resolution, now before the
House, provide that all coins and currencies of the United
States shall be legal tender, as is provided in section 4 of my
bill for gold and silver alike.

The essential provisions of the gold resolution follow
below:

Resolved, etc., That (a) every provision contained in or made
with respect to any obligation which purports to give the obligee
a right to require payment in gold or a particular kind of coin
or currency, or in amount in money of the United States meas-
ured thereby, is declared to be against public policy, and no such
provision shall be contained i1 or made with respect to any obliga-
tion hereafter incurred. Every obligation heretofore or hereafter
incurred, whether or not any such provision is contained therein
or made with respect thereto, shall be discharged upon payment,
dollar for dollar, in any coin or currency which at the time of pay-
ment is legal tender for public and private debts. Any such pro-
vision contained in any law authorizing obligations to be issued
by or under authority of the United States is hereby repealed,
but the repeal of any such provision shall not invalidate any other
provision or authority contained in such law.

(b) As used In this resolution, the term * obligation " means an
obligation (including every obligation of and to the United States
excepting currency) payable in money of the United States; and
the term “ coin or currency " means coin or currency of the United
States, Including Federal Reserve notes and circulating notes of
Federal Reserve banks and national associations.

Sec. 2. The last sentence of paragraph (1) of subsection (b)
of section 43 of the act entitled “An act to relieve the exist-
ing national economic emergency by increasing agricultural pur-
chasing power, to raise revenue for extraordinary expenses in-
curred by reason of such emergency, to provide emergency relief
with respect to agricultural indebtedness, to provide for the orderly
liquidation of joint-stock land banks, and for other purposes”™,
approved May 13, 1933, is amended to read as follows:

“All coins and currencies of the United States (including Fed-
eral Reserve notes and circulating noies of Federal Reserve banks
and national banking associations) heretofore or hereaiter coined
or issued, shall be legal tender for all debts, public and private,
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public charges, taxes, duties, and dues, except that gold coins
when below the standard weight and limit of tolerance provided
by law for the single piece shall be legal tender only at valuation
in propertion to their actual weight.”

After fighting for 40 years to have all United States money
declared legal tender and to give equal rights under the
law to either gold, silver, or currency, it surely is a great
privilege to have a part in making this great principle of
“equal rights to all and special privileges to none” the
cornerstone of our monetary system. [Applause.]

Mr. LUCE. Mr. Chairman, I yield the remainder of the
time at my command to the gentleman from Pennsylvania
[Mr. Beck].

Mr. BECK. Mr. Chairman, there is little, if anything,
that can be added to the eloquent and moving argument
of the gentleman from Massachusetts [Mr. Luce] in oppo-
sition to this proposed law. Certainly I could add nothing
to it, and if I attempt in less adequate phrases to em-
phasize one or two of the arguments to which he gave ex-
pression, it will simply gild refined gold,

Let us consider the policy of this bill concretely. On
April 23 last the Secretary of the Treasury invited sub-
scriptions for $500,000,000 of bonds, and in the invitation to
people to subscribe he made the following sclemn promise:

That the principal and interest of the notes will be payable in
United States gold coin of the present standard of value.

About a week ago the President of the United States signed
the so-called “ Federal securities bill”, designed to pro-
mote a greater standard of honesty in the business life of
our country. In the little ceremonial that surrounded the
signing the President said in substance that all he was try-
ing to do was to translate the ordinary principles of morality
into the language of law.

That was an inspiring statement to make, and it sug-
gests the goal of all civilized nations to make their laws
fairly expressive of the eternal truths of morality.

But we are now confronted with the fact that 2 months
ago we asked the people of this country fo subscribe to
$500,000,000 of bonds on a specific statement to pay them
in gold; and now that promise is to be repudiated, and the
bonds which we thus issued are to be payable in paper or
some medium of less value than gold.

If the promise was so soon to he done for, why was it
ever begun for? Should a great nation thus “ falter " with
its creditors in a * double sense "?

I shall not base my opposition to this policy of repudia-
tion upon any suggested want of constitutional power.
Until the Legal Tender cases, decided some 63 years ago, I
would have confidently asserted that the Constitution,
which wrote into the organic law an express prohibition of
any repudiation of the debts of the Confederation, could
not have intended to authorize the new Federal Govern-
ment, which they were creating, to repudiate the debts.
Such was the accepted view until the Supreme Court reversed
itself in the second Legal Tender case. In the first of the
Legal Tender cases the Court affirmed the view that had
prevailed since the beginning of the Republic and held that
Congress had no such power to compel creditors to take
depreciated paper money in payment of an obligation to
deliver gold. But in the second Legal Tender case the
Court, as it seems to me, did rule that it was a part of the
sovereign power of the Nation at any time to change the
character and value of the currency, and that anyone who
loaned money must necessarily do so with the understand-
ing that he made the loan subject to the sovereign power
of the United States to reduce the obligation by depreciat-
ing the value of currency. Therefore, I make no point—
and I see my friend, the Chairman of the Committee on
Banking and Currency, is smiling—that Congress is not
competent to pass this legislation.

But does the discussion end there? Oh, no! Mr. Chair-
man, there is a constitution that is older than the Consti-
tution of 1787. There is a constitution that has greater
sanctity than the Constitution of 1787, and that constitution
is the one handed down from Mount Sinai, even clearer and
more brief than the Constitution of the United $tates; and
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one of its great limitations upon human action was the
statement in four words: “ Thou shalt not steal.” To pro-
vide as to preexisting debts that a man can be obliged to
take paper money when he contracted that his obligation
should be paid in gold, is just as much a theft pro tanto as
it would be for the United States to say that when diamonds
were the subject of merchandise, the man who sold diamonds
could deliver in common pebbles from the seashore instead
of the scintillating gems simply because Congress by its fiat
declared pebbles to be the equivalent of diamonds.

In this discussion I care little about the legalistic features
of the legislation, but I want to dwell very briefly upon what
I regard as one of the great ponderables, and then the great
imponderable. A great ponderable of this question is this:
If there be one question that the majority of this House
would not subserviently follow the President, it would be, I
believe, in the matter of the cancelation of debts owing us
by European nations. I believe that if the President sent
down a message tomorrow and asked us to sponge out the
obligations that other countries gave to us and we loaned
to them in the utmost good faith, it would meet with defeat
and it would be the first revolt of the majority against the
dictates of the White House. If you will allow me to say it
in all good humor, you of the majority hitherto have fol-
lowed the dulcet music of the White House flute as the little
children of Hamelin followed the Pied Piper, only to find
that the Pied Piper led them to a rocky wall, into which
they disappeared forever, and, as I esteem you gentlemen
of the majority highly, I hope such will not be your fate.

Mr., TERRELL. Mr. Chairman, will the gentleman yield?

Mr. BECE. Not now.

Mr, TERRELL. Will the gentleman yield before he gets
through?

Mr. BECE. Yes. You know Richard Brinsley Sheridan
in the Critic said that when they agreed upon the stage then
unanimity was wonderful, and the unanimity of the majority
of this House to accept any mandate from the White House
has never been surpassed in any Congress since the begin-
ning of the Republic. But you would, I imagine, gag at
cancelation of the foreign debts. Let me warn you that you
are canceling the debts in fact, for the reason that the one
nation that has nof repudiated its obligation to us, the one
nation that values its word of honor above every other con-
sideration—I mean Great Britain, the nation that only last
December at a time of acute distress nevertheless paid us
$90,000,000 in gold in an interest payment—that nation will
now say, I venture to predict, and again I may be a Cas-
sandra—when the next June payment comes due, that as the
Unifed States has now said to all the world that obliga-
tions are only “scraps of paper”, and that a sovereign na-
tion may default at will without violation of morality, Great
Britain will not pay the interest any more than France.
The villainy we teach them they will execute, and it will go
hard; but they will better our instructions, for we now pro-
pose o give to all these nations abundant excuse for refus-
ing to pay their debts, because you now propose to say that
a debt is not a solemn obligation, that a debt is a thing that
can be whittled away by paying it in a depreciated currency.

Mr. McFADDEN. Mr, Chairman, will the gentleman
yield?

Mr. BECK. Yes.

Mr. McFADDEN. To call the attention of the gentleman
to the fact that the definition of “ obligation” in this bill
is a debt due to and from the United States.

Mr. BECK. Yes; quite so. Gentlemen, there is another
consideration far more important. We can survive the
failure of these European nations to pay us what they owe
us. But there is one thing that we might not conceivably
survive, and that is the destruction of our good name. You
remember that I said that the last solicitation of a bond
offering was on April 23, last, and that happened to be the
natal anniversary of the greatest poet the world has ever
known. That poet said something as applicable to nations
as to individuals, and peculiarly applicable to the United
fatla‘.jt.es as it meditates this gigantic act of repudiation. He

Good name, in man and woman, dear my lord,

Is the immediate jewel of their souls:

Who steals my purse steals trash; 'tis something, nothing;
'"Twas mine, 'tis his, and has been slave to thousands;
But he that filches from me my goed name

Robs me of that which not enriches him

And makes me poor indeed.

And this Nation, when it enters upon this gigantic policy
of repudiation, conceding its sovereign power to repudiate
its obligations, will never again occupy in history the proud
position that it has hitherto occupied—of being the one
nation that held its honor too high to repudiate its solemn
promises, and whose word was as goed as its bond.

Mr. O'CONNOR. Will the gentleman yield?

Mr, BECK. No; not now.

Only one last reference, gentlemen of the meajority: Ona
of my predecessors a moment ago made reference to the
Declaration of Independence, and—God save the mark—he
called this measure of repudiation a new declaration of
independence. Well, it is a new declaration of independ-
ence, of independence from obligations to keep your word,
in the spirit of Wilkins Micawber, who would give a prom-
issory note in payment of his debt and then say, * Thank
God that debt is paid.” But I would say to my greatly
valued colleague from Nebraska, who made the reference
to the Declaration of Independence, that the noblest clause
in the Declaration of Independence, and one of the noblest
things that that great idealist, Thomas Jefferson, ever said,
in effect declared that there is a law of right and wrong
that rises above nations and above sovereign powers. I do
not mean those were his precise words. He said, in sub-
stance, that the supreme law of conscience in the councils
of the nations was inspired—now I quote his exact words
in the immortal Declaration, by a “ decent respect fo the
opinions of mankind"”; that decent respect was more to
be coveted than riches; that it rose above all law, con-
stitutional or otherwise; that it rose above all international
law. It was a law of nature. It was the law of God. That
law is violated in this law of permanent abject repudiation
if, with three billion gold dollars in our vaults, we say to
our creditors at home and abroad, * We will pay you in any
kind of currency we want to, irrespective of what we prom-
ised.” Will our Nation sink so low? [Applause.]

The CHAIRMAN. The time of the gentleman from
Pennsylvania has expired.

Mr. STEAGALL. Mr, Chairman, I yield 5 minutes to the
gentleman from Illinois [Mr, KELLER].

Mr. EELLER. Mr. Chairman, I ask frankly what do we
mean by “repudiation”? The dictionary says it is “to
forego or to refuse to pay.” I ask what the gentleman means
by “moral ”? It means “not to do wrong.”

Is lawful money less valuable than gold? Let us see what
the history of it is. In August 1861 this Congress passed a
law creating the first original greenbacks. Those greenbacks
had no exception clause. There were 60,000,000 of them.
A short time after thatf, unforfunately, listening to the
bankers of this country, who demanded their pound of flesh,
the Congress passed another law putting an exception clause
into the greenbacks. Now, what was the result? Those
greenbacks that had no exception in them at all, that were
lawful for all purposes, in payment of all debts, both public
and private, ran along during the entire Civil War and to
the end of it on an ahbsolute equality or parity with gold.
When gold brought $2.85, greenbacks which had no excep-
tions also brought $2.85. That is exactly what we are doing
here today. We are taking the exception clause out. We
are making one money. You have heard at different times,
Mr. Chairman, discussions of the Gresham law. What is
the Gresham law? When countries of the world have had
different kinds or classes of currency, Gresham discovered
through historic data that the better-class currency always
left the country that had a currency of more than one value.
So that is what the Gresham law announced; that where
there is more than one kind of currency, the better or more
valuable currency leaves the country invariably and brings
about all the disaster that comes with contraction.
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Now, what is the way out of that? Just one. To say
that there is but one class of currency, and we do away for-
ever with the overhanging danger that Gresham pointed out,
and that has been called the Gresham law,

In this present case what are we doing? We are not
repudiating any debts. We are simply saying to the world,
“ We are now establishing what we ought to have done long
ago; we are establishing just one kind of currency.” We
ought to know enough to know that as long as the American
Government receives that currency back in the payment of
our dues to the Government that is perfectly good currency;
as good as gold itself. We are not only wronging nobody
but we are preventing those who hold the gold at the present
time from wronging anybody. Members talk about repudia-
tion. Let us see where it comes from. Here it is; I say that
what we are doing today is restoring our money. We are
restoring the value. Back in 1926, 1928, and 1929 the gold
dollar and the silver dollar and every other dollar had one
and the same value, and that was based on the commodity
price level of 1926. Now that commodity price index value
of 1926 is also the average for the 15-year period, and during
that period all debts of the United States were either con-
tracted or refinanced. What we are doing today is simply
this: Following the panic of 1929 the gold dollar has in-
creased from 100 percent up to 175 percent of the commodity
price index, and on a much higher price than that along
the price index of stocks and bonds and the like.

What we are doing today is not taking anything from any-
body, but we are reducing the value of the dollar that had
no right to go up, reducing the value of the dollar for which
extra value the men who now hold it gave absolutely no
service and to which increase in value they have no right.
We are simply restoring the right of the American people
to their own money. [Applause.]

[Here the gavel fell.]

The CHAIRMAN. The Clerk will read the bill for
amendment.

The Clerk read as follows:

Whereas the holding of or dealing in gold affect the public
interest, and are therefore subject to proper regulation and re-
striction; and

Whereas the existing emergency has disclosed that provisions
of obligations which purport to give the obligee a right to require
payment in gold or a particular kind of coin or currency of the
United States, or in an amount in money of the United States
measured thereby, obstruct the power of the Congress to regulate
the value of the money of the United States, and are inconsistent
with the demand policy of the Congress to maintain at all times
the equal power of every dollar, coined or issued by the United
?tntaaﬁei?tthe markets and in the payment of debts: Now, there-

ore,

Resolved, etc., That (a) every provision contained in or made
with respect to any obligation which purports to give the obligee
a right to require payment in gold or a particular kind of coin
or currency, or in an amount in money of the United States
measured thereby, is declared to be against public policy; and
no such provision shall be contained in or made with respect to
any obligation hereafter incurred. Every obligation, heretofore
or hereafter incurred, whether or not any such provision is con-
tained therein or made with respect thereto, shall be discharged
upon payment, dollar for dollar, in any coin or currency which
at the time of payment is legal tender for public and private
debts. Any such provision contained in any law authorizing
obligations to be issued by or under authority of the United
States, is hereby repealed, but the repeal of any such provision
ah:ﬂ :lznot invalidate any other provision or authority contained in
Bl W.

(b) As used in this resolution, the term *obligation" means
an obligation (including every obligation of and to the United
Btates, excepting currency) payable in money of the TUnited
States; and the term “ coin or currency ' means coin or currency
of the United States, including Federal Reserve notes and circulat-
ing notes of Federal Reserve banks and national banking
associations.

Mr. LUCE. Mr. Chairman, I offer an amendment.

The Clerk read as follows:

Amendments offered by Mr, Luce: On page 3, line 3, Insert: * For
2 years after the passage of this act and thereafter until the Presi-
dent shall by proclamation declare the depression to be at an
end ", and in line 9, after the word * incurred ", strike out the word
“every " and insert * for a like period every.”

Mr. LUCE. Mr. Chairman, I propose giving the commit-
tee an opportunity to express its judgment upon two phases
of this bill.
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That which I first bring forward by way of amendment is
one to place this bill on the same footing with the emergency
measures that have already been passed, by limiting the life
of the bill to 2 years or thereafter until the President may
by proclamation declare the emergency at an end.

This measure might be in part at least, if not wholly,
taken from under the cloud of odium which hangs above it
by declaring that in view of the existing conditions we are
going to suspend femporarily our obligations.

We have been acting hitherfo, it is' well understood, on
the basis of an act passed in the period of the great war
whereby in view of war-time necessities statutes and even
the Constitution itself were for the time being displaced.
We did things that we did not expect to continue in peace
times, and they were never brought before the courts to test
their technical justification. Now, it is possible that no
question will be raised if this is put upon the same footing.
I mean no question will be raised by those to whom the
Government has given its “solemn pledge,” again quoting
the words from the existing law.

The second proposal, Mr. Chairman, will be in an amend-
ment to be presented later which will declare that this meas-
ure shall not be constructed as impairing the obligation
of contracts heretofore made; in other words, will net be
retroactive. It would be unnecessary to adopt the second
provision if the first one should be adopted, for it would
doubtless meet the needs of the case. But if the first one
should not commend itself to the judgment of the committee,
the committee will have the opportunity to decide upon the
second question.

A great deal of disturbance has been aroused throughout
the country by this repudiation proposal. The newspapers
convey to us the information that wise commentators upon
these matters are greatly disturbed at what is contemplated.
Surely it will be well to weigh our action and think care-
fully before we make permanent change in the law in these
particulars.

There may be gentlemen present who did not hear the
explanation of the situation. The committee did not have
the advantage of any knowledge of what it was inftended to
accomplish by building a wall around $3,500,000,000 of gold
without any opening that would allow anything to come
out, and only allowing gold to come in.

The committee did not have before it any man from the
Treasury Department fo explain the purpose of this bill
The committee does not now know, unless I am greatly de-
ceived, the meaning of some of the clauses of this bill. Per-
sonally, I have been unable to find any explanation of some
of the clauses in this bill. We simply know there is a gen-
eral purpose here to repudiate the obligations of the United
States. Now, to try to allay the fears at home this amend-
ment gives you the chance, if you wish, {o justify this re-
pudiation by telling your constituents that it is to be only
temporary.

[Here the gavel fell.]

Mr. CELLER, Mr. Chairman, I move to strike out the
last word of the amendment.

Mr. Chairman, I was not in the Chamber when the
gentleman from Pennsylvania [Mr. McFappEn] rose to ad-
dress this body. I have taken the trouble, however, to read
his remarks as they appeared. He apparently prepared
them in advance and read them verbatim. His attack is
therefore all the more vicious because it was carefully pre-
pared and deliberately read. It is unforgiveable, I assure
you, my good friends. I say to those who heard the re-
marks and those who read them that you will rarely see
anything as false or as utterly cruel, particularly since read
at a time when in Germany insane religious prejudice is
causing so much havoc, so much ruin, so much misery and
suffering. I would that the gentleman from Pennsylvania
[Mr., McFappEn] saw fit to withdraw his remarks volun-
tarily, or that if he does not change them that at least the
spirit of fair play in this House will prevail upon him to
withdraw them entirely.

I appeal again to the sense of fair play and justice of
this House, whieh I know is diametrically opposed to the
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aberrations of the gentleman from Pennsylvania, to prevail
upon him to say he was mistaken, Only then will he
exculpate himself from the charge of stooping so low as to
attempt to fan the flame of religious prejudice in order to
influence the House.

I would be craven if I remained silent in the face of his
defamation of my people. I would be a coward not to hurl
the lie to his teeth.

In the brief time allotted to me to reply, I would remind
him, when he falsely brings his silly indictment against our
people, and charges that the Jews will have the gold and
the non-Jews the bits of paper money, of the long record of
patriotic service of the people against whom he delivers his
tirade. He speaks of Concord Bridge in the Revolution.
What about the fame of Hyam Solomon, who sacrificed
much, if not all, of his fortune to aid in the financing of
the Revolution. In the diary of Robert Morris are to be
found scores of favorable references to the patriotism and
sacrifice of this Jew. It has been said that were it not for
the benefactions of Solomon to the patriotic Madison, Mon-
roe, Morris, and others, these men could not have carried on.
I would remind the genfleman from Pennsylvania that this
banker Jew died a martyr’s death as a result of his trials
and tribulations brought on by the Revolutionary War. He
was captured by the British and died of prison fever. He
indeed sacrificed his fortune on the altar of American
freedom.

I would remind him also of the Lost Battalion in the
Argonne Forest. That battalion was composed primarily
of East Side Jews, many of whom went through the Valley
of the Shadow. The mere mention of these heroes should
belie the utterances of the gentleman from Pennsylvania.

He should indeed hang his head in shame. He will when
he realizes finally the sin that he has really committed. Let
him reflect on the words of Lincoln in the second inaugural;
“ With charity for all and with malice toward none.” If Mr.
McFaopEN does not withdraw his remarks from the RECORD
he is devoid of charity and is animated by malice.

Washington received generous praise and congratulations
from the members of the Portuguese congrezation at New-
port upon his elevation to the Presidency. The great Presi-
dent replied in the kindest spirit, and said he now rejoiced
that at last in this fair land of ours the people of the stock
of Abraham could sit under their own vines and fig trees,
and there were none to make them afraid. Surely, if the
gospel of the gentleman from Pennsylvania is repeated and
is allowed to spread, and the wild dogs of religious hatred
and enmity are let loose, the time may come when not only
the people of the stock of Abraham, but others as well, will
be unable to remain under their own vines and fig trees.
There will then indeed be those to make them afraid. [Ap-
plause.]

[Here the gavel fell.]

Mr. McGUGIN. Mr, Chairman, I move to strike out the
last word.

Mr. Chairman, in the discussion of this bill today, it has
been measured to a certain extent by the yardstick of par-
tisan politics. I want to try fo approach it in the light of
politics and in the light of the facts.

Whenever a debtor, be he an individual or the Govern-
ment of the United States, owes a debt which he cannot
pay, then one of two things must happen: Either the debt
must be scaled in the number of dollars or the value of the
dollar with which he pays the debt must be reduced. Of
course, in the case of individuals who cannot pay their
debts it is, under ordinary circumstances, bankruptcy, which
is a scaling of the debt.

For 3 long years the individuals of this country have
been unable to meet their debts payable in dollars. During
this time they have seen the dollar go up in value to the
point where, measured in products, it has had a value of
about $1.65. Now, the Government is in the identiecal po-
sition that the individual debtors were in a few years ago.
The Government cannot meet its obligations payable in
gold. It must do for itself what it should have done for
the debtors of this country 3 years ago, begin scaling the
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value of the money; and yet as late as June of last year
both political parties convened in their conventions in Chi-
cago, committed themselves to so-called “sound money”,
wholly unmindful of the welfare of the great mass of debt-
ors in this country.

Today the Government of the United States is in a posi-
tion where it cannot pay its obligations payable in gold
dollars of 23 grains, and the procedure which we are taking
today is inevitable irrespective of which party might now
be in power and irrespective of what we may have said in
our political party platforms. Had my party succeeded and
on the 4th of March had been going into power, the banks
would have been closing just the same, and we would be in
this same position that we now find ourselves today.

Mr. MAY. Will the gentleman yield?

Mr. McGUGIN. I cannot yield because my time is too
limited.

Today the Republican Membership on this side of the
aisle who are in charge have insisted on making this a party
matter. The gentleman from Massachusetts [Mr. Locel
refused to give time to anyone who was not opposed to this
measure. This makes it a partisan matter so far as he and
those in control of this bill on the Republican side are con-
cerned.

As a Republican, I deny that Mr. Luce or the Republican
membership of the House Banking and Currency Commit-
tee reflects the principles of the Republican Party in the
United States. [Applause.] I want to here and now say
that in my humble opinion that as bad as this country may
need the sound leadership of the Republican Party in the
future, this country will not place the Republican Party in
conirol if the Republican Party is going to be dominated
by the banking and currency and financial leadership of the
gentleman from Massachusetts, Mr. Luce, the majority
leader, Mr. Snell, Senator Reed, of Pennsylvania, Senator
Walcott, of Connecticut, and Ogden Mills, the five gentle-
men who signed the statement given to the public some
months ago pertaining to monetary legislation and who, at
this time, would now stand in opposition to this legislation.
If they could have their way and could succeed, it would
only mean this Government would have to boldly repudiate
its debts and refuse to pay in any kind of dollar because
it cannot pay in a 23-grain gold dellar. [Applause.]

I am sorry fo see this bill measured today by politics.
It is an inevitable situation with which the country is con-
fronted, Republicans and Democrats alike, and the same
situation would exist at this very minute had we won the
election and were in power today. I voice the hope that
when the roll is called we will find enough Republicans
voting for this measure to make it impossible to place the
Republicans before the country as being committed to the
financial policies of the Republican membership of the
Banking and Currency Committee in the House.

Mr. STEAGALL. Mr. Chairman, the amendment offered
by the gentleman from Massachusetts [Mr. Luce] involves
a surrender of every contention that has been made on
the part of those who attack this bill upon the score of its
immorality. I cannot find any reasoning by which to jus-
tify immorality temporarily any more than immorality may
be justified as a permanent practice. If my friend is will-
ing to advocate repudiation for a period of 2 years, I deny
that I am any worse than he is if I advocate it for a period
of 20 years.

So, all the harsh language that has been used in describ-
ing this measure and its authorship might be applied to
the gentlemen of the opposition. I think it is fair to say
that gentlemen are on an equality with those of us who
sponsor the bill from this side when they propose to endorse
the same thing for a period of 2 years. I want fo remind
the gentleman from Massachusetts that nothing would be
more confusing than undertaking to change the existing
law temporarily. If we were to embark upon a program in
which we issue obligations payable in a different way from
the way in which obligations are now paid, contemplating,
in the meantime, that 2 years later we would revert to the
old system, we should find ourselves in the midst of con-
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fusion even worse than that with which we shall be con-
fronted if we defeat the legislation.

We do not stand for repudiation; we plead for plans
that will make possible the fulfillment of contracts. The
present system has brought us unprecedented distress and
can only land us in repudiation or bankruptcy. We plead
for an honest dollar that will enable honest citizens to pay
their honest debts. We advocate a new deal—a new deal
that will bring a new day of hope and confidence and
equality. of opportunity.

Mr, Chairman, I hope the House will vote down this
amendment and all amendments and that we will lend our
aid to the President of the United States in his efforts to
lead the Nation and the world toward economic recovery
and the restoration of prosperity. [Applause.l

Mr. Chairman, I move that all debate on this section and
all amendments thereto now close.

Mr. LUCE. Will the gentleman withhold that motion for
a moment?

The CHAIRMAN. The gentleman from Alabama moves
that all debate on this section and all amendments thereto
now close.

The motion was agreed to.

The CHAIRMAN. The question is on the amendment
offered by the gentleman from Massachusetts [Mr. Locel.

The question was taken; and the amendment was rejected.

Mr. McFADDEN. Mr, Chairman, I offer the following
amendment.

The Clerk read as follows:

On page 2, line 20, after the word “term ", strike out down to
and inr:.la'uddmg the word “ term ", in line 23, so that the subsection

“(b) As used in this resolution the term ‘coin or currency ’
means coin or currency of the United States, including Federal
Reserve notes and circulation notes of the Federal Reserve banks
and national banking associations.”

The CHAIRMAN. The question is on the amendment.

The question was taken and the amendment was rejected.

The Clerk read as follows:

Sec. 2. The last sentence of paragraph (1) of subsection (b)
of section 43 of the Act entitled “An Act to relieve the existing
national economic emergency by increasing agricultural purchas-
ing power, to ralse revenue for extraordinary expenses incurred
by reason of such emergency, to provide emergency relief with
respect to agricultural indebtedness, to provide for the orderly
liquidation of joint-stock land banks, and for other purposes”,
approved May 12, 1933, is amended to read as follows:

“All coins and currencies of the United States (including
Federal Reserve notes and circulating notes of Federal Reserve
banks and national banking associations) heretofore or héreafter
coined or issued, shall be legal tender for all debts, public and
private, public charges, taxes, duties, and dues, except that gold
coins, when below the standard weight and limit of tolerance
provided by law for the single piece, shall be legal tender only
at valuation in proportion to their actual weight.”

Mr. LUCE. Mr. Chairman, I offer the following amend-
ment.

The Clerk read as follows:

On page 3, after line 21, add a new section to read as follows:

“ Section 3. Nothing in this act shall be construed to impalr
the obligaticn of contracts heretofore made.”

Mr. LUCE. Mr. Chairman, I am sure the chairman of
the committee did not understand that I intended to offer
this amendment to the section preceding this, or he would
not have made his motion.

Mr. STEAGALL. I certainly did not; and if the gentle-
man wishes, I am willing to return to the first section.

Mr.LUCE. It is not necessary. I think it is just as well
to offer it to follow this section. I trust this interchange
between the chairman of the committee and myself will
reassure the gentieman from Eansas [Mr, McGucivl, and
will show to him that in the Committee on Banking and
Currency there is today, as there always has been, attempt
to serve the country without regard to partisan considera-
tions. Several gentlemen of the majority agreed with me
in my attitude toward this bill and so voted. In previous
matters I have helped along the proposals of the chairman,
as sent to him by the administration, and have tried to make
good the boast of the committee that it is not a partisan
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committee. I gave no time to the gentleman from Kansas
[Mr. McGuein] because this contest is one as to whether
the bill should prevail or not, not a question of politics, and
I wished all the time at my command to be used in oppo-
sition to the bill.

Dismissing that as probably unimportant, I would repeat
in some measure what I said more at length earlier in the
day, because there are now in attendance two or three times
as many Members as were here during most of the debate.
So for the information of those who have not heard the
debate, I would say that the one issue in this bill is whether
the good faith of the Government shall or shall not be
maintained. To that end this amendment is offered, and
if necessary will be again submitted in the shape of a motion
to recommit, so that the House may put itself squarely on
record in favor of right or of wrong. I believe this is far
more important than any question of finance. I contend
this to be a question of the honor of the country. We are
for the first time to say whether we will or will not repudiate
what the law said was a solemn pledge. I read that from
the statute to those who happened to be here at the time.
At issue are the words “ The faith of the United States is
solemnly pledged.” The question you are to decide is not
anything about the future. There is no question of inflation
involved here, and, in its present form, there is no question
of whether this gold clause shall or shall not be in future
issues of bonds. The only question now to be determined is
whether you will renounce, reject, and cover with obloquy the
solemn pledge of the Government that those who accepted
its offer and lent the Government their money, relying upon
this solemn pledge, and those who in private life dealt with
each other, lent and borrowed money upon the basis of what
was in fact a solemn pledge, shall be maintained in their
rights, whether the Government of the United States
shall continue in the eyes of the world as an exemplar of
good faith.

Mr. DEEN. Mr. Chairman, I rise in opposition to the
amendment.

Mr. Chairman, followers and worshipers of the god of
gold are falling down upon their faces and crying out
for vengeance. From all parts of our Nation there comes
the cry from the worshipers of this heartless and soul-
less god who, during the past few years, has robbed
millions of home owners of their homes; robbed farmers
of their farms; has taken food from crying and hungry
children; has robbed the widows and orphans of their mites
and has smiled upon infants whose tender and emaciated
bodies have grown steadily weaker while ravaged with hun-
ger and pain; has brought about premature death to fond-
ling infants whose mothers’ breasts were robbed of the nour-
ishments of life; has forced property owners to become beg-
gars and mendicants. This god of gold, like an octopus,
has placed his tentacles in the homes of this Nation and with
an imperialistic and death grip practically impoverished and
bled white the great middle class of citizens of this country.

This monster, the god of gold, without a heart, minus
sympathy, or a sense of feeling, has forced debtors to try to
pay debts made 3 or 4 years ago with the present value of
the gold dollar. A debt made 3 years ago, when money was
plentiful and at the value of property then, cannot be paid
with the present value of money. It takes $3 to pay a $1 debt.
Resulting from this ratio of values is the disastrous and pre-
ponderous economic panic which jeopardized this Nation on
March 4. The Democratic Party, with that greatest living
Democrat at the head of it, President Franklin D. Roosevelt,
has brought about material changes that are placing the
country on a safe and sound economic and financial basis.
Great progress has been made. Greater progress will be
made when this measure becomes law. I regard this bill
which makes all currency of the United States worth as
much as gold itself the most important bill that I will ever
have the privilege to vote for.

There are many hardships and difficulties connected with
representing a district here in this Congress, but it is worth
all the effort and cost just to vote for this bill. This is my
first term, and it may be my last term, but if it is, then I
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feel that I shall have made a distinet contribution to our
Nation by having the privilege to vote for the bill.

Turn to the thirty-second chapter of the Book of Exodus in
Holy Writ and observe that when Moses, that great leader and
lawgiver, found that the followers of Israel had acquiesced
in their vision and were worshiping a god of gold prepared for
them by his brother Aaron, he took the golden calf which
they had prepared with the earrings from all the men,
women, and children, and which was their god, burnt it in
the fire, ground it into powder, strewed it upon the water,
and made the children of Israel drink of if.

The passage of this bill will mark the dawn of a new day
for the American people. O god of gold, thou hast failed
us. Today we turn our faces toward another source—to the
God of justice and right for the poverty-stricken and broken-
hearted people of our Nation. [Applause.]

Mr. HOOPER. Mr. Chairman, I move to strike out the
last word. In the 5 minutes that I have I may not speak
strictly to the amendment. I rise to record myself here
today because I feel I would not want to go home when our
vacation comes without having done so on this most im-
portant measure. I respect the President of the United
States, both for the office that he holds and for the man
himself. When I came here this year from my home in
Michigan, it was my purpose to go along just as far as I, a
Republican, possibly could with a Democratic President and
a Democratic Congress.

I have failed to do so because I have found crashing about
my ears, every day, all those things in which I have
been taught to believe from a governmental standpoint since
I was a boy. It seems to me today that this is sorrow’s
crown of sorrows. It seems to me that this is the last word
in the revolution which has been taking place in the United
States during the last 2 months. We have seen this Con-
gress of which I am very fond—and I am just as fond of my
Democratic friends as I am of my Republican friends—the
representative body of the American people, with 150 years
of tradition back of it, day after day abjectly surrendering
not only its power, but the power of the American people,
bartering away privileges and legislative rights that have
grown up during the course of a thousand years; and here
today after all these surrenders of power, we find our-
selves confronted with something that is infinitely worse,
the surrender of our national honor. Across every line of
this bill, which is before us today, is written the ugly word
repudiation. I claim to be no prophet, but I am going to
vote against this bill in the belief that at some time, it may
be 6 months, it may be a year from now or 2 years, but at
some time every man who subscribes to this piece of legisla-
tion will hang his head in shame at the thought that he
had a part in bartering away the honor of this Nation.

Mr. Chairman, I said a moment ago that I wanted to go
along as far as I could with the Democratic President and
the Democratic administration generally, but I am going
back home today prouder than ever of the fact that I am a
Republican, of the fact that I stand for and believe in sound
money, and I know that here today many a sound-money
Democrat who is going fo cast his vote for this bill will do
g0 with a heavy heart. I know this bill will pass, but I
say that never before in the history of our Nation has our
honor as a Nation been as basely bartered away as it will
be this afternoon. [Applause on the Republican side.l

The CHAIRMAN. The time of the gentleman from Michi-
gan has expired.

Mr. McFADDEN. Mr. Chairman, I offer an amendment.

Mr. SHOEMAKER. Mr. Chairman, I move to strike out
the last two words.

Mr. Chairman, I have not had an opportunity to say any-
thing about this bill, not that anything I would say would
amount to so much, but I am not going to charge it either
to the Democrats or to the Republicans, but I know that
time has been scarce. I do want to say that this bill is
the most sensible bill that has been presented to this Con-
gress since the Congress has met. Iam going to support the
bill and vote for the bill. It is one bill that will bring
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wheat back as the basis of our American dollar, and the
things that the producers produce in the United States.

We can talk about repudiation, we can talk about cancel-
ing sacred contracts; and many of those who were today on
the floor arguing on this bill from the standpoint of canceling
sacred contracts were not on their feet when we voted on the
economy bill, arguing in behalf of the sacred contracts we
had with the veterans of the United States of America.
[Applause.]

I want to say that the sacred contracts that might be
canceled in this bill are sacred confracts with the money
changers who for years have had their grip upon the throat
of this Nation through gold; and this gold is absolutely
worthless. It has no intrinsic value. About the only thing
you can use it for is to fill a tooth, and there are many
things you can use that are better than that. You cannot
eat it, but it gives the robbers of widows and orphans, if
you please, a chance to corner the gold of the world and
use the gold to oppress and depress people until they have
brought us into the situation we are in today.

I rise to favor this bill and to oppose the amendment, and
to put this bill through and give back to Congress that one
right which is guaranteed to it in the very Constitution of
the United States, wherein it says, “ Congress shall have the
right to coin money and regulate the value thereof.” [Ap-
plause.]

I yield back the balance of my time.

Mr. McFADDEN. Mr, Chairman, I offer an amendment.

Mr. KOPPLEMANN. Mr. Chairman, I desire to ask this
gentleman a question in view of the fact that he made un-
truthful statements, and I want to know whether to believe
him or not.

Mr. McFADDEN. Mr. Chairman, I am not yielding to the
gentleman. :

The CHAIRMAN. The gentleman from Connecticut is out
of order. The gentleman from Pennsylvania is recognized.

Mr. McFADDEN. Mr. Chairman, the amendment which I
have offered which has not been read, forbids the shipment
of gold out of this country.

Mr. KOPPLEMANN. Will the gentleman yield?

Mr. McFADDEN. Mr. Chairman, I have only 5 minutes,
and I am not going to yield.

We are in this position today, under the laws that have
been passed by the Congress, that all American citizens are
forbidden, under penalty of imprisonment and a fine of
$10,000, to have more than $100 worth of gold in their pos-
session. The Secretary of the Treasury, however, is author-
ized to permit the shipment of gold out of this country by
issuing licenses, so that the shipment of gold can be made
under contracts, previously entered into, to the Bank for
International Settlements, to any central bank, including
the Bank of England.

Now, may I call your attention to the fact that there is
in contemplation the opening of an open market for the
purchase and sale of gold in New York City? My under-
standing is that that is being done with the approval of the
Treasury Department, under the auspices of some of the
trading organizations or exchanges in New York City. May
I point out to you the unfairness of permitting the foreigner
to draw gold out of the United States when American citi-
zens are prohibited under the law from having that gold?

The amendment which I have offered proposes to do that
thing. There is a plan on foot to consolidate the world’s
gold in the Bank for International Settlements, which
includes our gold. The gold now in the custody of the Fed-
eral Reserve System should not be permitted to leave this
country on any deal of the international bankers.

May I, during the balance of my time, refer to the other
amendment which I offered, which was voted down, to call
your atfention to the fact that that is an amendment to the
section which permits the cancelation of the war debts owed
to the United States? You gentlemen who voted against it
voted to reduce and cancel the foreign debts to the United
States. If defines obligation as meaning debts due to and
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from the United States, which, of course, means war debts
due to the United States.

May my amendment be read, Mr, Chairman?

Mr. STEAGALL. Mr. Chairman, I move that all debate
on this section and all amendments thereto do now close.

The motion was agreed to.

The CHAIRMAN. The question now recurs on the
amendment offered by the gentleman from Massachusetts
[Mr, Lucel.

The question was taken, and the amendment was rejected.

Mr. McFADDEN. Mr. Chairman, may my amendment be
read?

The Clerk read as follows:

Amendment offered by Mr. McFanpEN: On page 3, after line 21
insert a new section to read as follows:

“ Sgc. 3. That after the passage of this act no further licenses
shall be granted for the export of gold from the United States
to any foreign country, and no one in the United States shall
have power to grant such licenses or to export gold to any foreign
country.”

The CHAIRMAN. The question is on the adoption of the
amendment offered by the gentleman from Pennsylvania
[Mr. McFADDEN].

The amendment was rejected.

Mr. HOEPPEL. Mr. Chairman, I offer an amendment.

The Clerk read as follows:

Amendment offered by Mr. HorrpeErL: On page 3, following line
21, insert a new section, as follows:

“ 3. That the United States Government immediately pay the

veterans' compensation certificates in lawful money of the United
States as provided in this measure.”

Mr. STEAGALL. Mr. Chairman, I make the point of
order that the amendment is not germane.

The CHAIRMAN. The Chair sustains the point of order.

Mr. HOEPPEL. Mr. Chairman, I offer another amend-
ment.

The Clerk read as follows:

Amendment offered by Mr. HoeppEL: On page 3, following line
21, add a new section, as follows:

“Sec, 3. Every Government obligation heretofore or hereinafter
incurred issued as tax-exempt, shall hereafter be subject to tax.”

Mr. STEAGALL. Mr. Chairman, I make the point of
order that the amendment is not germane.

The CHAIRMAN., The Chair sustains the point of order.
Under the rule the Committee automatically rises.

Accordingly the Committee rose; and the Speaker having
resumed the chair, Mr. Rank1in, Chairman of the Committee
of the Whole House on the state of the Union, reported that
that Committee, having had under consideration House Joint
Resolution 192, to assure uniform value to the coins and
currencies of the United States, pursuant to House Resolu-
tion No. 161 he reported the same back to the House,

The SPEAKER. Under the rule the previous question is
ordered on the joint resolution.

The joint resolution was ordered to be engrossed and read
a third time and was read the third time.

Mr. LUCE. Mr. Speaker, I move to recommit the bill to
the Committee on Banking and Currency with an amend-
ment which I send to the Clerk’s desk.

The SPEAKER. Is the gentleman opposed to the bill?

Mr. LUCE. I am opposed to the bill.

The Clerk read as follows:

Mr. Luce moves to recommit the joint resolution to the Com-
mittee on Banking and Currency with instructions to report the
same back forthwith with the following amendment:

Add a new section on page 3, after line 21, as follows:

“ Sgc. 3. Nothing in this act shall be construed to impair the
obligation of contracts heretofore made.”

The SPEAKER. The question is on the motion to re-
commit.

Mr. LUCE. Mr. Speaker, on that I ask for the yeas and
nays.

The yeas and nays were ordered.

Mr. CHRISTIANSON. Mr. Speaker, may we have the
motion to recommit again read by the Clerk?

The SPEAKER. Without objection, the Clerk will again
report the motion to recommit.

There was no objection.
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The Clerk again read the motion to recommit.
The question was taken; and there were—yeas 78, nays
263, not voting 90, as follows:

[Roll No. 51]
YEAS—T8

Allen Culkin Hope Btokes
Andrew, Mass. Darrow Huddleston SBtrong, Pa.
Bacon De Priest Kahn Studley
Beck Dirksen Kinzer Swick
B Ditter Lambeth Thom
Black Dondero Lehlbach Thompson, 1,
Blanchard Eltse, Callf Luce Thurston
Boehne Englebright McFadden Tinkham
Bolton Evans McLean Tobey
Britten Farley Mapes Traeger
Brown, Mich. Fiesinger Marshall Treadway

Fish Martin, Mass, Turpin
Cannon, Mo. Foss May Wadsworth
Carter, . Frear Merritt Watzon
Carter, Wyo. Gibson Parker, N.Y. Welch
Chase Guyer Pettengill Whitley
Claiborne Hancock, N.Y Powers Wolcott
Cochran, Pa Hess Ransley Woodrufl
Collins, Calif Holmes Rogers, Mass,
Crowther Hooper Stalker

NAYS—263
Adalir Dobbins Eocialkowskl Richards
Adams Dockweller Eopplemann Robertson
Allgood Doughton Kramer Robinson
Almon Do Evale Rogers, Okla.
Arens Doxey Lambertson Romjue
Arnold Lamneck Rudd
Balley Driver Lanham Ruffin
Beam Duffey Larrabee Sabath
Belter Duncan, Mo. Lea, Calif Sadowskl
Berlin Dunn Lee, Mo. Sanders
Eland Durgan, Ind. Lehr Sandlin
Blanton Eagle Lemke Schaefer
Bloom Eicher Lesinskl Schuetz
Boileau Ellzey, Miss. Lewis, Colo Bears
Brennan Faddis Lloyd Becrest
Brooks Fernandez Lozier Shallenberger
Brown, Ky. Fitzgibbons Ludlow Shannon
Browning Pitzpatrick Lundeen Shoemaker
Buchanan Flannagan McCarthy Sinclair
Buck Fletcher MeClintic 8mith, Va.
Bulwinkle Ford MecCormack Smith, Wash.
Burke, Calif. Fuller McFarlane Smith, W.Va.
Burke, Nebr. Fulmer McGrath Somers, N.Y
Busby Gasque McGugin Bpence
Byrns Gilchrist McEeown Steagall
Cady Gillesple McMillan Strong, Tex
Caldwell Glover Major Stubbs
Cannon, Wis. Gray Mnaloney, Conn. Sumners, Tex.
Carden Green Maloney, La. Butphin
Carpenter, Kans. Greenwood Mansfield Swank
Carpenter, Nebr. Gregory Marland Tarver
Cartwright Griffin Martin, Colo Taylor, Colo.
Cary Griswold Martin, 4 Taylor, 8.0.
Castellow Hamilton Mead Taylor, Tenn.
Celler Hancock, N.C Meeks Terrell
Chapman Hart Miller Thomason, Tex,
Chavez Harter Miilligan Truax
Christianson Hastings Mitchell Turner
Church Healey Monaghan Umstead
Cochran, Mo. Henney Montet Utterback
Cofiln Hlldebrandt Moran Vinson, Ga.
Colden Hill, Ala. Morehead Vinson, Ky.
Cole Hill, Knute Mott Wallgren
Collins, Miss. Hill, Samuel B. Murdock Walter
Colmer Hoeppel Musselwhite Warren
Condon Hoidale Neshit Wearin
Connery Howard O'Brien Weaver
Cooper, Tenn. Hughes O’'Connell Weldeman
Cox Jacobsen O’'Connor ‘Werner
Cravens James O'Malley West, Ohilo
Crosby Jeffers Oliver, N.Y. West, Tex.
Cross Jenckes Owen White
Crosser Johnson, Minn. Parker, Ga. Whittington
Crowe Johnson, Okla. Parks Wilcox
Crump Jphnson, Tex. Parsons Willford
Cullen Johnson, W.Va. Patman Williams
Cummings Jones Peavey Wilson
Darden KEeller Peterson Withrow
Dear Eelly, Il Peyser Wolfenden
Deen Eemp Plerce Wood, Ga.
Delaney Kennedy, N.Y. Polk Wood, Mo.
DeRouen Eenney Ramspeck ‘Woodrum
Dickinson Kleberg Randolph Young
Dies Kloeb Rankin Zioncheck
Dingell Enifin Rayburn The Speaker
Disney Knutson Reilly
NOT VOTING—90

Abernethy Blermann Cavlechia Dowell
Andrews, N.Y. Boland Clark, N.C. Eaton
Auf der Heide Boylan Clarke, N.Y. Edmonds
Ayers, Mont. Brumm Connolly Focht
Ayres, Kans. Brunner Cooper, Ohio Foulkes
Bacharach Buckbee Corning Gambrill
Bakewell Burch Dickstein Gavagan
Bankhead Carley Doutrich Gifford




Gillette Eennedy, Md.
Goldsborough Eerr
Goodwin Kurtz

Goss Lanzetta
Granfield Lewis, Md
Haines Lindsay
Harlan McDuffie
Hartley McLeod
Higgins McReynolds
Hollister Mc8wain
Hornor Millard
Imhoff Montague
Jenkins Moynfhan
Kee Muldowney
Kelly, Pa. Norton
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B.lchardson
Rogers, N.H.
Schulte
Scrugham

Wolverton

The SPEAKER. The Clerk will call my name.

The Clerk called the name of Mr. Ramney, and he voted

“no”, as above recorded.

So, the motion to recommit was rejected.
The Clerk announced the following pairs:

On this vote:

Goss (for) with Mr.

o dda

Until further notice:

FEERRREREREER

Hollister (for) with Mr. Burch (against).

Bakewell (for) with Mr. Clark of North Carolina (against).
Wigglesworth (for) with Mr. Bankhead (against).

Kurtz (for) with Mr, Snyder (against).
Taber (for) with Mr. Ayres of Eansas (agalnst).
Jenkins (for) with Mr. Imhoff (against).
Cavicchia (for) with Mr. Rogers of New Hampshire (agalnst).
Beger (for) with Mr. Schulte (against).
Cooper of Ohlo (for) with Mr. Prall (against).
Simpson (for) with Mr. Muldowney (against).
Brumm (for) with Mr. Eee (against).
Andrews of New York (for) with Mr. Granfield (agalnst).
Hartley (for) with Mr. Buckbee (agalnst).
Millard (for) with Mr. Corning (against),
Connolly (for) with Mr. Lanzetta (against).
Waldron (for) with Mr. Boland (against).

against).

Oliver of Alabama with Mr. Snell.
McSwain with Mr. Wolverton.

Ayers of Montana with Mr. Gifford.
Abernethy with Mr. Reed of New York.
Sweeney with Mr, Kelly of Pennsylvania.
MeDuffle with Mr. Dowell.

Goldsborough with Mr. Reid of Illinois.
Montague with Mr. Perkins.

Lewils of Maryland with Mr. Reece.
Palmisano with Mr. Clarke of New York.
Gambrill with Mr. Edmonds.

Blermann with Mr. Ramsey.

Gilllette with Mr. Foulkes.

Mr. BLANTON. Mr. Speaker, I voted “present” until
I could find out whether this was a bill of the President or
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Bacharach (for) with Mr. Auf der Heide (against).
McLeod (for) with Mr. Pou (against).
Doutrich (for) with Mr. Lindsay (agalnst).
Eaton (for) with Mr. Ragon (against).
Goodwin (for) with Mr. Harlan (against).
Higgins (for) with Mr. Underwood (against),
Moynihan (for) with Mr. Dickstein (agalnst).
Rich (for) with Mr. Carley (against).

not. I now change my vote from present to no.

Mr. McSWAIN. Mr. Speaker, if allowed to vote, I would

vote “no ", but I was not here in time.

The result of the vote was announced as above recorded.
The SPEAKER. The question is on the passage of the

bill.

Mr. STEAGAILL. Mr. Speaker, I ask for the yeas and

nays.

The yeas and nays were ordered.

The question was taken; and there were—yeas 283, nays

57, answered “ present ” 1, not voting 90, as follows:

[Roll No. 52]
YEAS—283
Adair Brown, Ky. Castellow
Adams Browning Celler
Buchanan Chapman

Almon Buck Chavez
Arens Bulwinkle Christianson
Arnold Burke, Nebr Church
Ayers, Mont. Busby Cochran, Mo.
Beam Byrns Coffin
Beiter Cady Colden
Berlin Caldwell Cole
Blermann Cannon, Mo Collins, Calif.
Bland Cannon, Wis Collins, Miss,
Blanton Carden Colmer
Bloom Carpenter, Eans. Condon
Boileau Carpenter, Nebr. Connery
Brennan Carter, Wyo Cooper, Tenn.
Britten Cartwright Cox
Brooks Cary Cravens

Crosby
Cross
Crosser

Dobbins

Dockweiler
Dondero
Doughton
Doxey
Drewry
Driver ,
Duffey
Duncan, Mo.
Dunn

Durgan,
Eagle
Eicher
Ellzey, Miss,
Faddis
Fernandez
Fitzgibbons
Fitzpatrick
Flannagan

Healey
Henney
Hildebrandt
Hill, Ala.
Hill, Enute

Hill, SBamuel B.

Hoeppel
Hoidale

Bolton
Brown, Mich.
Burnham

Carter, Calif.
Chase
Claiborne
Cochran, Pa.
Crowther
Culkin

Abernethy
Andrews, N.Y.
Auf der Helde
Ayres, Kans,
Bacharach
Bacon
Balley
Bakewell
Bankhead
Beck

Boland
Boylan
Brumm
Brunner
Buckbee
Burch
Burke, Callf.
Carley
Cavicchla
Clark, N.C.
Clarke, N.Y.
Connolly
Cooper, Ohio

Jenckes Meeks
Johnson, Minn., Miller
Johnson, Okla
Johnson, Tex. Mitchell
Johnson, W.Va. Monaghan
Jones Montet
Eeller Moran
Kelly, I1 Morehead
Eem) Mott
Kennedy, N.Y. Murdock
Eenney Musselwhite
Kleberg Nesbit
Kloeb O’Brien
Enifin O’Connell
Knutson O'Connor
O’Malley
Eopplemann Oliver, N.Y.
Owen
Evale Parker, Ga.
Lam| Parks
Lambeth Parsons
Lamneck Patman
Peavey
Larrabee Peterson
Lea, Calif. Peyser
Lee, Mo, Pierce
Lehr Polk
Lemke
Randolph
Lewis, Colo Rankin
Lloyd Rayburn
Lozler Rellly
Ludlow Richards
Lundeen Robertson
McCarthy Ro
McClintic Rogers, Okla.
McCormack Romjue
McDuffie Rudd
McFarlane Ruffin
McGrath Babath
MeGugin Sadowskl
McEeown Banders
McMillan Bandlin
McSwalin Schasfer
Major Schuetz
Maloney, Conn. BSears
Maloney, La. Becrest
Mansfield Shallenberger
Marland Shannon
Martin, Colo. Bhoemaker
Martin, Oreg. Sinclair
May Smith, Va.
Smith, Wash
NAYS—57
Darrow Kahn
Ditter Kinzer
Eltse, Calif, Lehlbach
Enslehrlsht Luoce
McFadden
F‘s.rley
Mapes
Fish Marshall
Foss Martin, Mass.
Gibson Merritt
N.Y. Parker, N.Y,
Hess Pe
Holmes Powers
Hooper Ransley
Huddleston Rogers, Mass.
ANSWERED “PRESENT "—1
De Priest
NOT VOTING—S0
Corning Imhoff
Dickstein Jenkins
Douglass Eee
Doutrich Kelly, Pa.
Dowell Eennedy, Md.
Eaton Eerr
Edmonds Kurtz
Focht Lanzetta
Foulkes Lewis, Md.
Lindsay
Gavagan McLeod
Gifford McReynolds
Glilette Millard
Goldsborough Montague
Goodwin Moynihan
Goss Muldowney
Granfield Norton
Haines Oliver, Ala.
Harlan Palmisano
Hartley Perkins
Higgins Pou
Holllster Prall
Hornor Ragon
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Bmith, W.Va.
Bomers, N.¥Y.
Spence
Steagall
SBtrong, Tex.
Stubbs

Btudley
Bumners, Tex.
Sutphin
Swank

Tarver

Taylor, Colo.
Taylor, 8.0.
Taylor, Tenn.
Terrell

Thomason, Tex,
Thompson, 11,

The SPEAKER. The Clerk will call my name.

The Clerk called the name of Mr. Ramwey, and he voted
‘“yea ", as above recorded.

So the joint resolution was passed.
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The Clerk announced the following additional pairs:
On this vote:

Burch (for) with Mr, Hollister (against).

Clark of North Carolina (for) with Mr. Bakewell (&ge.lnst).
Bankhead (for) with Mr. Wigglesworth (agalnst).

Snyder (for) with Mr. Eurtz (agalnst).

Ayres of Eansas (for) with Mr. Taber (against).

Imhoff (for) with Mr. Jenkins (agalinst).

Rogers of New Hampshire (for) with Mr. Cavicchia (against).
Schulte (for) with Mr, Seger (against).

Prall (for) with Mr. Cooper of Ohlo (against).

Muldowney (for) with Mr. SBimpson (against).

Kee (for) with Mr, Brumm (against).

Granfield (for) with Mr. Andrews of New York (against).
Buckbee (for) with Mr. Hartley (against).

Corning (for) with Mr. Millard (against).

Lanzetta (for) with Mr. Connolly (against).

Boland (for) with Mr. Waldron (against).

Berugham (for) with Mr. Goss (agalnst).

Auf der Helde (for) with Mr. Bacharach (agalnst).

Pou (for) with Mr. McLeod (against).

Lindsay (for) with Mr. Doutrich (against).

Ragon (for) with Mr, Eaton (against).

Harlan (for) with Mr. Goodwin (against).

Underwood (for) with Mr. Higgins (against).

Dickstein (for) with Mr. Moynihan (against).

Carley (for) with Mr. Rich (against).

. Balley (for) with Mr. Bacon (against).

Until further notice:

Oliver of Alabama with Mr. Snell.
Abernethy with Mr. Reed of New York.
Bweeney with Mr. Kelly of Pennsylvania.
Goldsborough with Mr. Reld of Illinois.
Montague with Mr. Perkins.

Lewis of Maryland with Mr. Reece.
Palmisano with Mr. Clarke of New York,
Gambrill with Mr. Edmonds.

Gillette with Mr. Burke of California.
Kennedy of Maryland with Mr. Dowell,
Ramsey with Mr. Gifford.

Douglass with Mr. Beck.

Mr. BYRNS. Mr. Speaker, I am requested to announce
that the following Members are unavoidably absent, and if
present would vote “no” on the motion fo recommit and
“aye” on the passage of the bill: Mrs. NorToN, Mr. SuL-
1IVAN, Mr. BoviaN, Mr. Sisson, Mr. McReynoLbs, Mr.
Hames, Mr. RicHAarpsoN, Mr. Kerr, Mr. SirovicH, Mr.
BrUNNER, Mr. HORNER, and Mr. (GAVAGAN.

The result of the vote was announced as above recorded.

On motion of Mr. StEAcALL, a motion to reconsider the
vote by which the joint resolution was passed was laid on the
table.

VALUE OF COINS AND CURRENCIES OF THE UNITED STATES—EXTEN-
SION OF REMARKS

Mr. BEITER. Mr. Speaker, ladies and gentlemen of the
House, the declaration that the gold clauses in public and
private obligations are contrary to public policy arises out
of the experiences of the present emergency. If the gold
clause applied to a very limited number of contracts and
security issues, it would be a matter of no particular conse-
quence, but in this country virtually all obligations, almost
as a matter of routine, contain the gold clause. No cur-
rency system, whether based upon gold or upon any other
foundation, can meet the requirements of a situation in
which many billions of dollars of securities are expressed
in a particular form of the circulating medium.

THE UNITED STATES IS OFF THE GOLD STANDARD

When the important announcement was made “ The
United States is off the gold standard ” by the Secretary of
the Treasury, Mr. Woodin, the natural impulse was to find
out what it is all about. I once read somewhere * when in
doubt, see your banker ”, so I sought an audience with this
learned man. I felt that I knew as much about it, after the
interview was over, as I did when on a previous occasion I
sought his reasoning on why Canadian money was at such a
discount. I might state that I reside in a border city. At
that time he informed me that the discount on forelgn ex-
change was arrived at through the balance of trade between
the countries. This may have been very illuminating to
some few people, but I confess it left me still in ignorance.

Former President Hoover, in a precampaign speech,
stated that we were only a few hours, or was it a few days,
from going off the gold standard—which gave Wall Street
publications occasion to print denials and quotations from
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our leading financiers that the President had misspoken
himself, and that we were not anywhere near such a national
catastrophe as going off the gold standard. But the Presi-
dent also let it be known that through quick action, and
strategic moves by his administration, the American dollar
still rang true on the counters of the world. Still keeping to
this thought—that it was all-important for our national
well-being to maintain the gold standard—what must we
now think? And what are the reactions to date? Talk of in-
flation to the tune of $3,000,000,000! Republican Members
of the House and Senate shaking their heads and asking the
Democrats, “ What do you know about banking and finance,
let alone inflation? ” And the Democrats answering, “ You
should ask, after the success you have made of the Nation’s
finances! ” And the people are still wondering and still
clinging to their one remaining asset—hope. And what is
their hope, and can going off the gold standard and in-
flating our cwrrency fulfill their fondest hopes, which, after
all, are higher prices and the relief of unemployment?

It is truly an experiment, but the most logical one we have
yet attempted. The Reconstruction Finance Corporation,
about which we have all heard so much and know so little,
one of the depression experiments, may have saved our finan-
cial structure temporarily, but that is a debatable question.
What we all do know about this Corporation is that some
folks were able to borrow money from it. But it seems to
me that most of our present trouble is due to the fact that
most of us have already borrowed too much money and now
we cannot pay it back, and Shylock demands his pound of
flesh. To learn that some other banker will lend us more
money surely is only pointing the way to inevitable bank-
ruptey if our assets continue to depreciate.

What has our mainfenance of the gold standard, with
practically the whole world ignoring it, done for industry and
labor? We hear and read a lot about our foreign trade;
Government statistics continually point out the sad fact that
exports continue fo drop, but imports, in many instances,
show increases. And why not? Foreign buyers with de-
pleted currencies buy from countries where their dollar buys
a dollar’s worth of goods, whereas in America a dollar’s
worth of goods actually costs from a dollar and a quarter
to a dollar and a half on account of the exchange. And bet-
ter still, American buyers, with their gold-standard curren-
cies, can buy a dollar and a quarter to a dollar and a half
worth of merchandise for a dollar in foreign countries. So,
in the parlance of the street, they have us coming and go-
ing—mostly going, for hundreds of America’s well-established
industries have moved their plants, bag and baggage, to for-
eign lands, for they have been unable to market American-
made products, for which, among other things, they must
receive American gold dollars, not to mention the so-called
* protective tariff ”, and one wonders if at last that famous
“ cross of gold ” speech was not slightly premature.

The most astounding fact since going off the gold stand-
ard is the absence of dire prophesies. With few exceptions,
if these prophets were ever without honor, they are now,
for are not they the same gentlemen who such a short time
ago hinted something about prosperity being just around the
corner? And to go back a little further, it is not hard to
recall who loaded cur small banks with those “ good foreign
bonds ”, payable in gold, which never could and never will
be payable in gold, if payable at all.

It will be argued that with no gold backing, our American
dollar will drop in value. That is granted, but to what
value? To defermine this value we must first arrive at its
present gold value. The purchasing power of a dollar is at
present conceded to be about $1.50 compared with its pur-
chasing value of, say, 7 years ago, which is not considered
an abnormal period in American business. The abnormal
period came later. The owner of the present dollar gets the
benefit of the additional 50 cents when he makes a purchase.
If his purchase happens fo be food products, and most of
his purchases are, the farmer producing same actually loses
the 50 cents. The proof of this is an established fact. No
need for argument—that the farmer is forced to sell his
products much below actual cost. Some of his products
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sell for less than the cost of his seed, to say nothing of
his labor, his investment, his taxes, and interest, but does the
loss stop with the farmer? It does not. No business ever
fails alone; somebody else must hold the bag, so the farmer
fails to pay his interest, his other obligations, and so forth.
He loses his farm through foreclosure; the mortgagee is de-
prived of his interest; the merchant writes down his accounts
receivable; and the tax bureau respreads the unpaid taxes,
and the fellow with the dollar, which he thought was worth
a dollar and a half, pays—although he does not always
know it. He pays just the same, and the circle is completed.
This is just as true in the case of the manufacturer, the
banker, or any business man.

Will inflation prove a remedy at this time? Water will
run up hill only under pressure and can be dammed by
pressure but for a short time only. We have witnessed the
prices of all commodities climb under pressure, we have
seen them dammed for almost 4 years under pressure, the
pressure being gold in both instances. The argument of
overproduction and surpluses cannot be conceded, for how
can a surplus exist of foodstuffs or clothing when people
are hungry and most of the people are threadbare? If it
were possible for all of us to have what we need—mind you,
not what we want—there would be no surplus, so the facts
are the reverse of this. Most of us have assets whether they
be real estate, stocks and bonds, or services, but today we are
unable to realize on them. Why? Because they are de-
pressed below their actual value, and actual value is not so
hard to arrive at when applying the rule of common reason-
ing as compared to the gold standard. The basis of future
values must not be computed in gold—a commodity, which,
owing to the very nature of it, can be controlled for the
benefit of the few to the detriment of the many. Expansion
of the currency simply means more money, not necessarily
the medium of exchange, as we term money, but more avail-
able credit. To best illustrate this credit, let us say a parcel
of property is today considered worth $10,000 in actual
value, based on a fair assessment for taxpaying purposes.
Or the same might be true of a cargo of merchandise. But
to obtain a credit or loan for the purpose of marketing the
merchandise, or improving the property, its value, based on
gold, might be only $5,000, and it would have a collateral
value of 50 percent less, bringing its commercial value to
$2,500, whereas, if the actual value could be made the
credit basis it would have a commercial value of $5,000.
And inflation proposes to do just this!

Of course it would be beyond all reason to believe that
such a change could be consummated without opposition,
both from politicians and economists, so let us review briefly
the opposition. They have brought their biggest guns for-
ward for one grand blast, and they have addressed their
appeals mostly to Mr. Average Citizen, who yet possesses
small savings. But has this class of citizen forgotten so
soon that only a month or two ago, after being worked up
to a frantic state of alarm over the safety of his savings,
the Governors of practically every State in the Union, and
lastly the President of the United States, found it necessary
to close all our banks in order to save him from ruin? The
lesson we all learned from the bank holiday is that America
cannot be cashed, for our national wealth is not measured
in dollars, gold, or otherwise.

If it be true that our savings will shrink under inflation,
it is also just as true that they have shrunk in the period
of deflation, for does anyone believe that our banks, savings
and loan associations, and other institutions for savings can
pay 100 cents on the dollar with their assets depressed to
such a point that few, if any, of our thousands of closed
banks now in liquidation have been able to pay 50 percent
of the deposits, even after throwing in the capital invest-
ment and in many instances the stockholders’ assessment
for good measure. And we are to believe that our savings
will remain safe while deflation, forced liquidation, fore-
closures, and bankruptcy are allowed to continue unabated.

Another form of savings must not be overlooked, and that
is the thousands of bondholders who still hold bonds that
have not already defaulted, principally Government and
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municipal bond owners. We have such an authority as the
President of the United States for the fact that our national
debt approximates our national wealth. All our cities,
counties, and towns are burdened with bonded debt. Few
municipalities can collect more than 50 percent of the taxes
they levy. This is not surprising. Few taxpayers, if any,
have not suffered a 50-percent loss of income, whether if
be rents or the profits in business, not to mention deprecia-
tion in values. To date most of our municipalities have
been able to borrow to meet fixed interest charges, but to
pyramid the indebtedness is not the way out, and inevitable
bankruptey is just around the corner.

Inflation may be an experiment, but it brings hope. We
are off the gold standard, and, to quote Senator PrrTMan,
“If we fail, God help America.”

Mr. TRUAX. Mr. Speaker, Members of the House, when
we were debating the so-called “ Economy Act ", the charge
was made that those who voted against the bill were shooting
the President of the United States with the assassin’s bullet.
If that charge were true then, what about any Democrat
who might vote against this bill? Why he would be cutting
the President’s throat with one of democracy’s sharpest
swords, the sword that sought to cut the stranglehold of
Mark Hanna and his bags of gold, was wielded by the mighty
hand of a distinguished Democrat, William Jennings Bryan,

Those who oppose this bill talk about repudiation of debts.
I say to them defeat this bill and you repudiate your own
President, Franklin D, Roosevelt. One of his first acts was
to call in the gold from the vaults of the Morgans, the Mel-
lons, the Rockefellers, and thereupon hope began to return,
confidence to be restored, and prosperity to come. It re-
quired & Washington and a Jefferson to free the country
from English tyranny and oppression. It needed a Lincoln
to unfetter the shackles of the colored man, but it waited for
a Roosevelt to free the industrial slaves of this country from
the bondage and serfdom of the gold standard of the money
kings.

We hear much of “the science of money " as though it
were a sacred old white ox before which the average Ameri-
can must prostate himself and gaze open-mouthed at those
superior intellects who have studied the so-called “ science
of money.” It is supposed to be something very esoteric,
quite beyond the comprehension of the hoi polloi, and as to
the farmer and workingman it is supposed to be as far
beyond his mental grasp as the star Arcturus, whose beam
of light set in motion the Chicago Exposition. Being a hog
farmer myself and not a metallist I cannot compete with
them when it comes to talking about “ redemption money ”,
“money of final payment”, “gold as standard of value,”
until lost in a fog of their own making they must content
themselves by prattling about a *“ debased currency”, “ re-
pudiation ” of the bond holdings of the bloated millionaires,
and, finally, that the President’s action is unconstitutional
as measured by the mildewed legal minds of 40 years ago.
Preserve the Constitution, they say, but let the people suffer
and die. Maintain the gold standard for the silk-stockinged
aristocrats, but the masses wear rags and tags. Kneel
down and worship at the golden throne of J. P. Morgan &
Co. while 15,000,000 men walk the streets begging for a job.

With their captious though fallacious themes these mod-
ern sophists prate of debasing the currency, unmindful of
the fact that American manhood has been debased, Ameri-
can womanhood debauched, and American ideals destroyed
to uphold the golden calf of Mammon. In their ecstasy
to wander about into the labyrinth of the *science of
money ” they become foolishly bewildered in an economic
maze of their own making. The farmer and the wage
earner may never be privileged to enter this superabode of
the money-minded giants of intellect, yet the farmer knows
that a dollar that buys 2 bushels of wheat or 30 pounds of
pork is unsound. He knows when he sells an acre of corn
harvesting 50 bushels for a $5 bill that there is something
rotten in Denmark. When he feels the money lender's
noose tighten about his neck because money is so high and
farm commodities so low that the two are as far apart as
the Poles, he understands that the whole currency system
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functions for the rich at the expense of the poor. The
wage earner, though not a high-browed metalist nor yet a
high-domed professor of the science of money, but who
tramps the streets for days, weeks, and months looking for
work, with his family starving while the 12-cylinder Lincoln
of the plutocrat brushes him aside, knows that these two
extremes, the one of damnable poverty, the other of ultra-
rich-luxury must be equalized, and that soon, or bloody rev-
olution will follow in its wake. The difference between the
condition of Dives and Lazarus was never as sharply defined
as now. It is not so much the pitiful poverty of the many
as the enormous wealth of the few that is fostering discon-
tent. While the masses battle desperately for bread to eat,
rags to wear, and leaky roofs to shelter those whom their
hearts hold dearest, the multimillionaire crowd pile up more
millions and brazenly boast of their refusal to pay income
taxes.

I have neither the time nor the disposition to burden this
Congress with a dissertation of my own on the technic
of money—the gold standard. A $20 bill, whether it be re-
deemable in gold, silver, or lawful currency of the Nation,
is merely a check given by all the people of this country
and drawn by their hired hand, the Secretary of the Treas-
ury, in his official capacity, given against all of the property
and wealth of the country. So long as our currency is
genuine and signed by Uncle Sam in his lawful, legal ca-
pacity, I care not a tinker's damn whether it is backed by
gold, silver, or lead. That currency can only benefit me
when I exchange it for its equivalent value in commodities.
I can carry it about my person, hide it in the mattress, or
in tin cans; but it represents nothing unless I exchange it
for the necessities, comforts, and luxuries of life. There is
a law of gravitation that anything which goes up must come
down, and vice versa. If the millennium were to be at-
tained, the Utopia reached, then there would always be an
even balance between the value of the dollar and the value
of the commodities it purchases. Assuming that both once
started on an even keel, it is perfectly logical and natural to
assume further that when one goes up the other comes down.
As the value of the dollar appreciates the value of the com-
modity depreciates; hence we get what every farmer and
every wage earner knows—a dishonest dollar that means
more wealth for the wealthy and more poverty for the poor.

There never has been nor never will be “a money of final
payment nor of redemption.” When you trade a paper dol-
lar for a gold dollar or a silver dollar, you have merely
traded one Government check for another. The gold dollar
must await final redemption in terms of commodities, in
pounds of wheat, bread, sugar, flour, shoes, stockings, cigar-
ettes, or whatnot. One dollar is merely a figure of speech
by which we convey to the intelligentsia of one human being
to another how many dollars are required to pay taxes, to
pay rent, gas bills, light bills, telephone bills, and monthly
installments to the financing companies, or 36-percent loan
sharks. As the dollar mounts in value, the living costs of
wage earners and salaried workers become increasingly
difficult obligations to meet. A lot of these so-called “ money
experts ” do acrobatic tricks with statistics—the per capita
circulation of money, the increase in circulating media as
compared to the increase in population and such similar
gymnastics until their logical sequences are sprained and
can walk only with the aid of crutches.

The gold standard has always been the ruthless despoiler
of the larders of the poor. If it be true that going off the
gold standard or the adoption of a silver standard would
scale down the mighty fortunes of the millionaires, then
in the name of God give us this latter remedy. A de-
preciating currency may be called by some an evil, but on
the other hand an appreciating currency is a scavenger of
hell itself.

The pages of history may be searched, the annals of time
sounded, yet never an instance will be found where a de-
preciated currency has ruined the common people; yet the
melancholy note that arises from the harp of time is proof
positive that, out of the wreck and ruin and economic chaos
following all panics and depressions, there rears the ugly
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head of an appreciating currency that concentrates and
centralizes the wealth of nations in the slimy hands of the
privileged few and makes of the masses suffering serfs,
throwing them upon the public purse and Government
doles—compels them to select without alternative the bread
of charity or the blood of revolution.

Out of the suffering, misery, and woe caused by this
costliest, deadliest of all economic collapses, the one of
1929-33, one great good will be found surviving, namely,
the inability of the money kings fo now point to any real,
tangible benefit accruing from the maintenance of the gold
standard; no longer can the plutoerats, through their sub-
sidized newspapers, and bipedal broadcasters in official life,
proclaim that the gold standard has maintained the Ameri-
can wage scale, American standards of living, and the full
dinner pail. The proof of the pudding is in the chewing of
the string, and the 15,000,000 unemployed workmen who are
tasting the gall and wormwood of the crumbs from Dives’
table, now represented by Morgan & Co., cannot by the wild-
est stretch of the imagination be longer led to the golden
altar to be slaughtered.

Mr. GLOVER. Mr. Speaker, the bill now before us for
consideration, House Joint Resolution 192, is possibly the
most important legislation that will be considered by this
Congress.

The joint resolution which has the same binding effect of
an act, is “ To assure uniform value to the coins and curren-
cies of the United States.” I have contended for this legis-
lation ever since I have been a Member of this Congress.
Three years ago I introduced a bill to put in circulation
$2,000,000,000 of silver money and making it a legal tender
for all debts owed by the United States and taking us off the
gold standard. If this bill had passed when it was intro-
duced, it would have averted the panic that came upon us.

Two things brought on the panic, one was the gold stand-
ard and the other the tariff. The Constitution of the United
States gives to Congress the power to coin money and to regu-
late the value thereof. It is reliably stated that $100,000,-
000,000 of the bonds and obligations of debts now owed are
to be paid according to the way they have been issued in
gold. We only have a little over $4,000,000,000 in gold to a
hundred billion in debts. No contract or bond ever should
have been written so as to make it payable in gold but
should have been made payable in legal-tender money of the
United States.

No obligation or confract from and after the passage of
this act will ever be made payable in gold, but will be made
payable in legal tender of either gold, silver, or paper money.
The thing that makes coin valuable is the Government that
is back of it, and it is certainly unwise for a nation to build
a foundation of $100,000,000,000 worth of debt on $4,000,-
000,000 worth of coin. Those who bought Government bonds
and every other character of bond they have purchased that
have been made payable in gold did not pay gold for them
but simply gave their check or any regular tender of money
that they had for the purchase of these bonds. Congress
having the right to regulate the value of money might
change the standard at any time to suit the needs of the
people. Then if it is made payable in legal tender, what-
ever the money of the United States Government is, at the
time of payment, is good in payment. This makes our money
basis absolutely safe in the United States. It will prevent
the cornering of money which was done in the last 2 or 3
years under the gold standard, and deliberately brought on
a panic that has about ruined our Nation.

The gold standard has paralyzed our agricultural interests
and left our farmers prostrate. I said in a circular that I
delivered to my people 2 years ago, that agriculture was
crucified on the cross of gold and at the altar of shame.
We now know that is true from the effects of recent
legislation.

Suppose that gold on which $100,000,000,000 of debt is
predicated was demonetized and could not be paid in gold,
then what would happen with the structure of our Govern-
ment, and this could be done by a simple act of Congress.
Of course this shall not be done.
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This act will be held constitutional by the courts of our
country because there is not a syllable in our Constitution
that prevents it; besides that, decisions of the United States
Government on questions of like kind have clearly demon-
strated that Congress has the power to regulate the cur-
rency of our Nation.

The gold dollar had gotten so high that the person who
contracted debts under a different condition of money could
never have paid their debt at all. When measured by the
commodity price of agricultural products the gold dollar
was worth $2.32 when it should never have any value over
100 cents. The purchasing power and commodity price
should be held in equal balance.

This is a part of the new deal and is a bright day for
America. When the legislation that has been passed by this
Congress, and will be passed before the close, 10 days from
now—when that legislation is put into force, there is no
reason why our Government should not be put back on a
prosperous and sound basis economically, and we believe
it will.

We have been faced with this kind of condition for the
last few years, that at least four fifths of the nations of the
world had gone off the gold standard and one fifth was on
a gold standard. You must trade with nations with their
medium of exchange. The silver that was in the silver
dollar 3 months ago was worth 25 cents; and when the
foreign nations using silver wanted to trade with us, they
had to pay four times the value in their money for our prod-
ucts. To illustrate, when India or China came to the United
States to buy cotton—and they were our best buyers—they
paid in silver money of their country, which was only worth,
when measured by the gold dollar, 25 cents, and it required
them to pay for cotton when it was selling here for 5 cents,
under the gold standard, 20 cents per pound in their silver
standard. They had to discontinue their trade with us
largely on this account.

Prior to the last war the foreign countries were growing
around 6,000,000 bales of short-lint cotton per year and
bought the remainder of their supply from the United
States. They are now raising 12,500,000 bales of this
short-lint cotton and buy only enough cotton from us to
mix with their short-staple cotton so as to manufacture
clothing out of it, which leaves us with a surplus of the
balance of our cotton on hand.

If the foreign nations traded with us now as they did prior
to the war, they would only raise 6,000,000 bales of cotton
instead of 12,500,000, and in less than 2 years would
use up the entire surplus that is now held in the United
States. Then, too, we would have an open market with a
demand for every commodity that we could raise at a fair
price.

Since the passage of legislation to aid agriculture by this
Congress, corn has advanced in price three times what it was,
wheat three times what it was then, and cotton nearly twice
what it was. Rice practically three times what it was at that
time, and beef about twice the price it was. This shows that
legislation has been effective even by the enactment of it be-
fore it has really had much time to affect the price, because
those dealing with these commodities know that the legisla-
tion now enacted will be effective.

It is our belief and hope that it will have the desired effect
by bringing commodity values up and bringing the standard
of money back to the point where there will be an equal bal-
ance between our money values and the value of our agricul-
tural products.

Let us hope that the new day that we have wished for is
now approaching.

Mr. REILLY. Mr. Speaker, on last Saturday morning, as
a member of the Banking and Currency Committee of this
House, I voted against the reporting-out of the pending
resolution, not because I was opposed to the resolution but
because I believed that the committee should have a hearing
on the resolution; that representatives of the Treasury of
the United States should be asked to appear before the com-
mittee and give the views of the Treasury as to the necessity
of the passing of this resolution, so that the Members of this
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House might have, when this resolution came before them
for consideration, such information, and not be obliged to
rely upon the statements and views of the members of the
Banking and Currency Committee of the House and other
Members of this body.

As far as I was personally concerned, I was ready to
favorably report the pending resolution on last Saturday,
because I believed that inasmuch as our country is prac-
tically off the gold standard today and the gold-payment
clause contained in the United States bonds is suspended,
the Treasury of the United States would be in an embar-
rassing position in advertising for future bond sales con-
taining a statement that the principal and interest would
be paid in gold when at the present time the United States
Government has announced that it will not pay existing
bonds nor the interest thereon in gold.

I am pleased to learn that the opponents of this resolu-
tion have not seriously raised a constitutional question.

There can be no doubt at all but that, under the provi-
sions of the Constitution of the United States giving to Con-
gress the right to coin money and fix the value thereof,
Congress has the right to pass a law at any time it sees fit
to do so declaring that the requirement that United States
obligations should be paid in gold coin, instead of lawful
money of the United States, is against public policy, and
that is all the pending resolution attempts to do.

In a short time the United States Treasury will be obliged
to advertise for bids for a new huge bond issue, The pres-
ent law requires that such bonds shall contain the so-called
“gold clause.” It is certainly inconsistent for the Treasury
of the United States to be obliged to insert in bonds issued
at this time a clause promising to pay the principal and in-
terest in gold when the Government has repudiated that
promise in prior issues of bonds.

The pending resolution simply means this, that the Con-
gress of the United States declares what the Government
has already announced, that the so-called “ gold clause™
contained in United States bonds and other obligations,
public and private, which require the payment of said obli-
gation in gold, is against public policy and unenforceable.

Shortly after the present administration assumed office,
under authority of law, the President of the United States
took this country off the gold standard, so fo speak, by
refusing to permit withdrawals of gold from the United
States Treasury by our own citizens, and by citizens of
foreign countries, except as the result of a special order of
the Secretary of the Treasury of the United States, and
thereby announced that our governmental obligations stipu-
lated to be paid in gold would not be paid in gold, but would
be paid in the lawful money of the United States.

The one act of the present administration that did more
than anything else to bring about a rise in commodity prices
and to stimulate business was the act or acts of the President
of the United States that took our country off the gold
standard.

It is charged that the passage of this resolution means
a repudiation by the United States of its own contracts, and
that there is no justification for such action, when our
Treasury is filled with gold.

The pending resolution declares that the enforcement of
the gold-contract-clause provision in public and private
obligations obstructs the proper exercise of the constitutional
power of Congress to coin money and regulate the value
thereof, and if such is the case, such provisions must yield
to the general welfare of the whole country.

The fact that the outstanding obligations of the Govern-
ment of the United States are declared to be payable in
gold cannot be held to place any limitation upon the power
of Congress to void such contract when the welfare of
the whole country demands such action on the part of
Congress.

The Government cannot divest itself by contract, or other-
wise, of its sovereign power over money, so as to prevent
such legislation as the financial and industrial exigencies
of the times may require.
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All contracts of the Government and of its citizens are
made in the light of the inalienable right of Congress to
legislate as the public interest may demand.

Of course, without the passage of this resolution, all con-
tracts containing the clause to be paid in gold, executed by
cities, municipalities, corporations, and private individuals,
and even by the National Government itself, are unenforce-
able and void today, because under the present law no gold is
obtainable with which to pay said contracts, and conse-
quently they are impossible of performance and void.

I believe it to be a fair statement, that economists and
financiers quite generally agree that the gold dollar has
appreciated to such an extent as to render it impossible for
debtors to discharge their confractual obligations payable
in gold. The fact of the matter is a greal many bankers,
financiers, and industrial leaders believe that the soaring
value of the gold dollar is largely responsible for our present
industrial situation.

Again, it is submitted that it is inequitable for the Gov-
ernment of the United States to permit a situation to exist
whereby a debtor who borrowed a dollar several years ago
must pay today, in the liquidation of that debt, a dollar
having a purchasing power of at least a dollar and a half.

It is not dishonorable for the debtors of our country to
ask the right and privilege of paying their debts in dollars
near the purchasing power of the dollars that they borrowed
years ago.

One of the objects to be obtained in taking our country
off the gold standard, I take it, was to depreciate the gold
dollar and to make it more nearly an honest dollar, and the
developments since that time have justified the belief that
such action on the part of the Government was a move in
the right direction.

A great many people at one time believed—and the writer
belonged to that class—that if our country went off the gold
standard industrial chaos would immediately follow; but
we have learned in a few months that the taking of our
country off the gold standard has resulted not in industrial
chaos but rather in bringing about more favorable indus-
trial conditions in our country.

While it is true that the United States has a large stock
of gold at the present time—the largest gold stock of any
country in the world—it is also true that such a favorable
gold situation is due largely to the fact that as a result of
a Presidential order several hundred million dollars of
hoarded gold was recently returned to the United States
Treasury and also to the further fact that about 2 months
ago our country went off the gold standard by refusing fo
permit gold withdrawals from the United States Treasury.

If the President of the United States failed to take the
action that he has taken regarding the hoarding of gold by
our citizens and the payment of gold by the United States
Treasury, it is altogether probable that the gold reserve of
the Treasury might be greatly depreciated by this time and
our country be eventually compelled to abandon the gold
standard from necessity, the same as England was compelled
in 1931 to abandon her gold standard, because her gold re-
serve was rapidly being depleted by withdrawals.

With our large gold reserve today, the United States is in
a much better position to dictate an international money
policy, if such a policy is advisable, than it would be in if
our gold reserve had been depleted to such a point as to
compel our country to abandon the gold standard.

Our country is in a great national economic crisis. It is to
the interest of the creditor class just the same as the debtor
class of our country that our industrial democracy be saved
from wreck and ruin. It will do the creditor class no good
to demand their pound of flesh if by so doing our country is
brought to universal bankruptcy. If the passage of this
resolution will bring about a further rise in commodity prices
and a further depreciation of gold as a standard of value,
such results will be for the benefit of our creditor class as
well as the debtor class and, in fact, will be for the benefit
of the whole country.

While the passage of this resolution will not greatly change
existing conditions, it may help to depreciate further the
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value of the gold dollar, because it will constitute a con-
gressional declaration approving the action of the President
in taking our country off the gold standard, and at the same
time it will aid the Secretary of the Treasury in handling
Government finances at this time.

Mr. EICHER. Mr. Speaker, the restoration of equality of
purchasing power to all the money of the United States that
will be accomplished by the legislation for which we have
the privilege of voting today is so pregnant with promise for
the attainment of social and economic justice for all the
people that it should receive the immediate and unanimous
approval of the Congress. As soon as all the currency of
the Nation becomes acceptable for all debts and dues, public
and private, the mystery of money will dissipate, equal rights
will return, and special privileges will rapidly disappear.
The relatively constricted and contracted, and easily ma-
nipulated gold supply, will be unhorsed from its unholy
pedestal as a medium of control of prices and values and
will be relegated to its only justifiable function, namely, as
a medium for the exchange of commodities and property.

Until recently it was my well-considered conviction that
price levels could be sufficiently raised to accomplish sub-
stantial justice for the debtor and to revive business and in-
dustry by expanding our currency within the limits consist-
ent with the maintenance of a reasonable gold parity. How-
ever, I am now abidingly satisfied that the mountain of
debf. domestic and international, cannot be scaled to the
point of essential liquidation with no other vehicle than a
monometallic oxcart inherited from a primitive, unstable,
and simpler society. During the history of nations when
their resources and credit were more or less shadowy and
ephemeral, it is conceivable that a metallic redemption base
or bases were necessary to the reasonably acceptable opera-
tion of currency systems. And at the present national june-
ture it is well that we have within our own control such a
large proportion of the gold of the world. Inasmuch and as
long as gold remains somewhat of an international fetish,
such a reserve constitutes a convenient backlog against
which we can keep burning the fire of an independent world
position in the event of hesitation or delay in the highly
desirable program of international cooperation.

But we are a Nation with a proven and stable Government
and with resources well-nigh limitless in their wealth-
producing capacity. The credit of such a nation will main-
tain undepreciated sufficient currency to meet the expanding
needs of business and commerce and to perform the service
of liguidating mutual obligations fairly and honestly and
equitably in terms of real wealth, which, after all, includes
only those things that sustain life and provide comforts
for human kind. We shall need, it is true, further legisla-
tion setting up machinery for price stabilization that will
be as nearly as possible automatic in its operation. Buf it
need not be feared that without it price levels will rise in-
equitably, for under existing law the President is limited to
a maximum reduction of 50 percent in the event of action
by him looking toward the revaluation of gold.

A managed currency, therefore, using in its management
a stabilization goal comprising the composite exchange value
of the many commodities that have been and will be man-
kind's necessities from Adam to Gabriel, certainly can be
made to work out with more even-handed justice for society
as a whole and to accomplish a more equitable distribution
of the rewards of industry and of thrift than has the single-
commodity gold base with which we have hobbled along and
under whose benign operation less than 10 percent of our
people have been permitted to acquire upwards of 90 percent
of the Nation’s buying power.

A Repudiation Congress, the gentleman from Massachu-
setts [Mr. Luce]l calls us! The Iowa farmer who 2 years
ago borrowed some money to buy some corn will this year
to pay the debt have to raise from 2 to 3 times as many
bushels of corn as he got with the money he borrowed. As
late as 2 months ago he would have had to deliver 5 or 6
times as many bushels. Meanwhile, the human demand
for corn as a necessity of life did not diminish, but the buy-
ing-power demand fluctuated thus wildly, Observe the pic-
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ture from that angle before appraising the moralities. If
gold were demonetized, the creditor would cbviously prefer
currency to gold. The creditor having a gold-payment
clause in his contract, notwithstanding its abrogation by
this law, will on the average receive as much in actual wealth
as his dollar bought when he loaned it. That is not repudia-
tion; it is simple justice. A government that could not
and did not correct such a palpable wrong would certainly
forfeit all right to the favorable opinion of mankind. Are
we canceling or reducing war debfs? No; we are mak-
ing possible the otherwise impossible payment of those
debts by accepting dollars which our foreign debfors can
buy with more nearly the same quantity of goods as they
received for our dollars when they borrowed them. That
result, also, is justice, but it is more than that—it is good
business.

Mr. SMITH of Washington. Mr. Speaker and ladies and
gentlemen of the House, the consideration and passage of
this most important measure repealing the gold-standard
statute of the United States, after but 3 hours of general
debate, will furnish further evidence of the fact that this
Congress will go down in history for its deeds rather than
its speech making, The American people desire action and
we are giving it to them instead of emitting a lot of chewed
wind on the floor of the House. I confidently believe that
when the record of this special session of Congress is
written, it will be found that we have enacted in 3 months’
time more constructive, beneficial legislation than all the
preceding Congresses in the past 20 years. President Roose-
velt has proven himself fo be a leader of courage and
wonderful ability, and we have been his loyal, industrious
followers in this new era of liberty and freedom for all the
people of America.

I favor this bill for many obvious reasons but principally
because it will inevitably and eventually result in the re-
monetization of silver. In view of the fact that three
quarters of the population of the earth employ silver as the
medium of exchange, the restoration of the white metal to
its rightful and ancient place in the money marts of the
world will do much to revive trade and commerce every-
where. It will provide additional money with which to
transact business and reopen the silver mines of the West.

Mr. Speaker and my colleagues, I deem it appropriate on
this occasion to pay a brief tribute to the memory of one of
the greatest statesmen our country has ever produced and
a former illustrious Member of this House, William Jennings
Bryan, who must look down from his heavenly abode upon
our action today with a degree of joy and satisfaction.

A few days after my arrival in the Capital, I visited
beautiful Arlington Cemetery, where rest the mortal remains
of so many of our heroic dead, and one of the very first
mounds I scught for was that of Mr. Bryan, whose greatness
comes to be recognized fo an increasing extent with the pass-
ing of the years. This noble prophet and seer was always
in advance of his time and was the first to advocate a Fed-
eral income tax, direct election of United States Senators,
woman suffrage, publicity of campaign expenses, and free
and unlimited coinage of silver in the ratio of 16 to 1, and
every one of these reforms has been written into law except-
ing the last named—the most important of them all—and
it now becomes only a question of a brief period of time
when it also will be the law of the land. We have witnessed
in our day the terribly sad tragedy against which Bryan
warned us 40 years ago, “the crucifixion of mankind on a
cross of gold.”

Mr. Speaker, the enactment of this law is another
emancipation proclamation, declaring liberty for 120,000,000
Americans from the thralldom and cruel yoke of gold which
has enslaved the human race.

FURTHER MESSAGE FROM THE SENATE
A further message from the Senate, by Mr. Horne, its
enrolling clerk, announced that the Senate had passed with-
out amendment a bill of the House of the following title:
HR.4494. An act authorizing a per capita payment of
$100 to the members of the Menominee Tribe of Indians
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of Wisconsin from funds on deposit to their credit in the
Treasury of the United States.

The message also announced that the Senate had passed,
with an amendment, in which the concurrence of the House
is requested, the bill (H.R. 5012) entitled “An act to amend
existing law in order to obviate the payment of 1 year's sea
pay to surplus graduates of the Naval Academy ”; that the
Senate insists upon its amendment to said bill, requests a
conference with the House thereon, and appoints Mr. Tram-~
MELL, Mr. McGrLL, and Mr, HaLe to be the conferees on the
part of the Senate.

SEA PAY OF SURPLUS GRADUATES OF THE NAVAL ACADEMY

Mr. VINSON of Georgia. Mr. Speaker, I ask unanimous
consent to take from the Speaker’s table the bill (H.R. 5012)
to amend existing law in order to obviate the payment of 1
year’s sea pay to surplus graduates of the Naval Academy,
with Senate amendments, disagree to the Senate amend-
ments, and agree to the conference asked by the Senate.

The Clerk read the title of the bill.

Mr. COLLINS of Mississippi. Mr. Speaker, is this bill to
nullify a similar provision of the independent offices appro-
priation bill?

Mr. VINSON of Georgia. Not at all. The independent
offices bill may not pass in time to effect this purpose.

Mr. COLLINS of Mississippi. What does this bill do—it
gives away 1 year'’s sea pay, does it not?

Mr. VINSON of Georgia. No; it takes away 1 year’s sea
pay.

Mr. O'MALLEY. Mr. Speaker, reserving the right to ob-
ject, I should like to ask the gentleman in what respect the
Senate amended this particular bill?

Mr. VINSON of Georgia. I have not the slightest idea.
It came over here with Senate amendments, and I am asking
for a conference to ascertain, and the House will have full
information about the Senate amendments.

Mr. O'MALLEY. I withdraw my objection, Mr. Speaker.

The SPEAKER. Is there objection? [After a pause.]
The Chair hears none, and appoints the following con-
ferees: Messrs. Vinson of Georgia, DREwWRY, and BRITTEN.

STATEMENT BY REPUBLICAN WAR VETERANS OF THE HOUSE AND
SENATE ASKING FOR JUSTICE TO DISABLED VETERANS

Mr, FISH. Mr. Speaker, I ask unanimous consent to ex-
tend my remarks by including a statement by myself on
veterans’ legislation.

The SPEAKER. Is there objection?

There was no objection.

Mr. FISH. Mr. Speaker, reports from every section of
the country on the effects of the President’s regulations
under the authority of the act of March 20 show the utter
horror of this “new deal ” for disabled veterans. All of us
Republicans who voted broad powers to the Chief Executive
did so in the sincere belief that marked economies could be
effected without doing grave injustices to the disabled vet-
erans. However, the regulations under this authority were
s0 drastic and indefensible that every Senator and every
Representative in Congress now has scores of specific cases
that unmistakably indicate the effect has been utterly
brutal.

Thousands of disabled veterans, together with their wives
and children, are to be made destitute after they receive
their last check on July 1; indeed, the sufferers from these
Executive orders include tens of thousands of widows and
orphans whose whole economic structure has been built on
the Government’s pledge that they would be cared for.
Most of these disabled veterans and their families will have
to depend on local relief agencies already overburdened.

Our reports indicate that the men whose disabilities are
traceable to their war service are to be cut on the average
of 50 percent, which by no stretch of imagination was in-
tended when we granted the President’s request for power.

President Roosevelt stated when he asked for extraordi-
nary power under the Economy Act that he would deal
justly, fairly, and humanely with the veterans, which prom-
ise has not been lived up fo.
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We oppose the Congress' adjourning until the President
has reversed his position so far as the service-connected
cases are concerned, or, upon his refusal to do so, that Con-
gress recall the broad powers given him and refuse to ad-
journ until liberalizing legislation has been enacted.

Davip A. Reep, of Pennsylvania.
FrREDERICK STEIWER, of Oregon.
Hamvirron FisH, Jr., of New York.
J. Howarp Swick, of Pennsylvania.
CresTER C. BorTon, of Ohio.
Harorp McGuein, of Kansas.

FARMER-LABOR GOVERNOR IN ACTION—FLOYD B. OLSON, LEADER IN
MINNESOTA'S FIGHT FOR POLITICAL AND ECONOMIC INDEPEND-
ENCE—UNITES FARMER-LAEOR-VETERAN ELEMENTIS IN THEIR
BATTLE AGAINST A COMMON FOE

Mr. LUNDEEN. Mr. Speaker, I ask unanimous consent
to extend my remarks by including statements made by the
Governor of Minnesota on certain public questions.

The SPEAKER. Is there objection to the request of the
gentleman from Minnesota?

There was no objection.

Mr. LUNDEEN.. Mr. Speaker, ladies and gentlemen of the
House, under leave to extend my remarks I include state-
ments made by Hon. Floyd B. Olson, twice elected Farmer-
Labor Governor of Minnesota, on public questions of the
day:

FIRsT INAUGURAL MESSAGE oF Froyp B. OnsoN, WEDNESDAY,

JANUARY T, 1931

To the Members of this Legislature of Minnesota, and Fellow

Citizens:

Pursuant to the constitution of Minnesota, we are here assem-
bled to permit me, as Governor, to make certain suggestions and
recommendations to you with reference to legislation.

I shall not endeavor to discuss all the matters in which we may
be interested during your session, but shall confine myself to
certain major matters, and shall hereafter from time to time,
by special messages, properly call your attention to other mat-
ters affecting the welfare of the State.

A majority of the members of this legislative body belong
to political parties other than the one with which I am affiliated.
I am sure, however, that partisanship will never be permitted
by any of us to interfere with what we believe to be the proper
and just performance of our duties. You may be sure that I
shall never, in any way, attempt to encroach upon your jurisdic-
tion over the legislative branch of the government, and I am
confident that you will cooperate with me at all times in the
proper carrying on of the affairs of the State.

UNEMPLOYMENT AND PUBLIC WORK

We are confronted at this time with an acute unemployment
situation. It is the duty of the State, as the guardian of all its
citizens, to do everything possible to alleviate the situation, The
most practical means of helping is in the carrying on of public
work, which not only will provide employment for persons now
idle, but will tend to encourage and stimulate private industry.

For a number of years last past by reason of a governmental
policy carried on under the claim of economy, our State insti-
tutions are greatly in need of appropriations for the purpose of
repair and enlargement. A new office building is also needed for
State departments which are now occupying rented space.

The making of these appropriations will result in an increase
in State expenditures over those of p years, The burden
of the previous governmental policy carried on under the claim
of economy has fallen upon us. Let us meet the situation
frankly and courageously, and provide for these improvements,
net only because they are of an immediate necessity but also
because they will assist the people of Minnesota in our unem-
ployment situation.

We can also ald in relieving unemployment by enlarging our
road-paving program. Paved roads are not only more practical
Io:;amtEc but their ultimate cost is less than that of the graveled
roads.

An enlarged paving program can be financed in a number of
ways, including that of issuing bonds under the provisions of
the trunk-highway amendment. If a bond issue is passed by
your body for road purposes you should provide for a sinking
fund for the payment of the bonds, made up of annual pay-
ments from the moneys realized from the gasoline tax. The
present heavy burden on the taxpayer prohibits, in my opinion,
the issuance of road bonds which would be ultimately paid for
out of the general tax fund.

Leading American economists of both conservative and liberal
tendencies agree that wages must be kept up to a high standard.
A law should be passed providing that the wages paid on public
work carried on directly by the State, or by contract with the
State, must be equal to the highest prevalling scale of wages
paid for the particular kind of work performed.

The law should provide for working hours per day, and working
days per month similar to the accepted standards prevailing at
the time the work is performed in public work carried on by the
Federal Government,
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Preference should be given to residents of Minnesota in em-
ployment for public work. Whenever practical, and whenever the
cost is substantially the same, work should be performed by hand
rather than by machines, in order to provide for the employment
of a greater number of persons.

Pll;ererence should also be given to Minnesota products in public
work.

In order to help the unemployment situation, the matter of
appropriation for public works should be taken up by you at
once and determined with dispatch, so that the work may be
started prompily.

I suggest that all appropriations be passed at least a week before
your adjournment and not be carried over until the closing hours
of your session.

TAXATION

As is well known, the present burden of taxation is almost
entirely due to local expenditures, as distinguished from expend-
ftures by the State. The matter of local expenditures is, and
should be, largely one for local determination, subject to such
limitations as the legislature under the Constitution may place
upon them.

In that connection I recommend the repeal of all laws limiting
the amount of taxes levied by school districts, cities, and villages
to a specific amount per capita of the population of such school
district, city, or village,

You will undoubtedly earnestly study and consider the problem
of the reclassification of property so as to remove the present
inequalities of our tax system. I especially urge you to consider
the farming population in the matter of tax equalization and
reallocation, not only because of the shrinking of farm income
but particularly because the farming population is carrying a dis-
proportionate share of the total tax burden.

CONSERVATION

Minnesota, one of the richest States in the Union from the
standpoint of natural resources, has no conservation program com-
parable in any degree with the programs of other States having
natural resources. It is imperative that we put into operation at
once a program which will not only protect the remaining nat-
ural resources but will particularly provide for the restoration
of our forests, with a consequent direct benefit to the people of
Minnesota resulting from the eventual sale of timber, and also the
indirect benefits to our water supply and wild life. In formulating
a program we are fortunate in being able to profit by the experi-
ence of other States.

I recommend the creation of a State conservation board of seven
members, nonpolitical in nature, appointed for definite terms by
the Governor, with or without the consent of the senate. The
members should be representative of the different parts of our
State and of different groups of citizens, and should serve without
salary, but be entitled to traveling expenses when traveling in
behalf of the State. The conservation board should select a com-
missioner of conservation, vested with all the powers, rights,
and duties of the present conservation department, the depart-
ment of drainage and waters, as well as those of the State auditor
as to lands, timbers, and minerals. The board should select the
necessary assistants or deputies to have charge of the divisions of
forestry, dralnage and waters, game and fish, and such other
divisions as the commissioner of conservation may from time to
time establish.

An act providing for the payment by the State of a definite
sum per acre to counties within which land is or will be set aside
for timber purposes under the Auxiliary Forest Law of 1927, should
be passed. The money so pald can eventually be restored to the
State from the 10-percent yield tax collectible at the time of
harvesting the timber.

In conformity with the laws of other States engaged in refor-
estation, a law should be passed providing for the payment by the
State of 5 cents an acre annually to the counties in which State
forests are located.

Appropriations should be made at once for the enlargement of
the State nursery so that extensive reforestation can be com-
menced immediately.

A constitutional amendment to enable the State to exchange its
scattered lands for those of the Federal Government should be
again submitted to the people of Minnesota. If and when such
exchanges can be made, I believe the State should reserve title to
the minerals in such exchanged land.

Adequate financial support for carrying on the land economic
survey is recommended in order to assist in the formulation of a
permanent forest policy.

A plan for civil service should be worked out covering em-
ployees in the conservation department who perform expert
services, or those performing services requiring special training,
so as to remove the department entirely from politics.

I recommend that you earnestly study and consider proper
means for remedying the present polluted condition of the Mis-
sissippi River,

WATER POWER

The conservation commission should be charged with the dutly
of causing proper persons within the department to appear before
the Pederal Power Commission in all proceedings wherein applica-
tion is made for permission to bulld water-power dams upon
waters within the State of Minnesota, and within the jurisdiction
of the Federal Power Commission, and there to protect the inter-
ests of the people of this State.
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The legislature should provide that no dams confrary to the
public interest should be built on watercourses within the Btate
without the consent of the legislature first being obtained.

A constitutional amendment should be submitied to the people
which will enable the State to control and develop those water-
power facilities, watercourses, and other natural resources which
still remain a part of the public domain.

A memorial should be sent to the Congress of the United States,
requesting that in the building of the 9-foot channel in the Mis-
sissippi River, provision be made for the use of the water power
(which will be produced because of the reservoirs and dams neces-
sarily constructed to regulate the flow of water in the river) in
generating electric current to be sold by the Government toc the
municipalities adjacent to, and near, the Mississippl River.

PUBLIC UTILITIES

I recommend the appointment of an interim commission for
the purpose of a plan for the better regulation of the
rates charged and service rendered by public-utility companies.

When the regulation of telephone companies remains under
the jurisdiction of the railroad and warehouse commission. I
recommend that its supervision over these co be extended
s0 as to cover investments and expenditures, and that proper
appropriations be made for accomplishing that extended super-
vision.

In the interest of home rule I recommend the repeal of the
so-called * Brooks-Coleman " law.

LAW ENFORCEMENT

One of the most serious problems confronting the American
people is that of law enforcement. In endeavoring to promote
better law enforcement the first consideration is the apprehen-
sion of persons committing crimes.

Minnesota has about 2,600 peace officers, 87 sheriffs and depu-
ties, and 87 prosecuting attorneys with assistants. It has a State
Bureau of Criminal Apprehension which collects fingerprints,
photographs, and other data concerning violators of the law. At-
tached to the bureau are a number of men who can be sent in
any county in the State for police work on the request of the
sheriff in that county.

Law enforcement would be greatly improved if the work of
these varlous existing forces could be coordinated. I ask that
appropriation be made for the addition of 12 police officers to the
department, with salaries equal to the salary now paid to investi-
gators employed by the bureau. In tion with the sheriffs
and peace officers of the various counties of Minnesota, these
men could be detailed, at the request of such sheriffs, to districts
within the State for continual service therein, in assisting local
eheriffs and officers and in bringing about thorough coor-
dination of the work of the law-enforcement officers of each dis-
trict with the State bureau as a central unit.

Minnesota being the only State in the United States wherein
counsel for the defense has the closing argument to the jury, I
recommend that the prosecuting attorney be given the right by
law to reply briefly to the argument of the counsel for the de-
fense, in conformity with the practice in the Federal courts.

I recommend that county attorneys be given the power to file
informations in all criminal cases after the opportunity for pre-
liminary examination has been given the accused in such cases.

To promote the rehabilitation of persons incarcerated in penal
institutions, and to provide for a more scientific system of parole,
I recommend the establishment of a full-time parcle board, ap-
pointed by the governor for a definite period of time, and whose
membership shall not include the head of any penal institution.

THE INDEPENDENT MERCHANT AND MONOPOLY

The independent merchant is an important factor in the build-
ing up of the State as a whole and the localities in which such
merchant carries on business. Monopoly, functioning through
the so-called * chain-store system ", has produced inequalities
which injure the independent merchant. I therefore recommend
the passage of appropriate legislation designed to remove these
inequalities as much as possible,

OLD-AGE PENSION LAW

A number of counties have adopted the old-age pension plan
by a popular referendum, in to & considerable degree that
the people of the State favor the plan. To produce uniformity
and to avoid further election expense, I recommend the passage
of a compulsory old age pension law, which will apply to all the
counties in the State.

ELECTION LAWS

I recommend the e of a law providing for a uniform pri-
mary election ballot which shall contain the names of the candi-
dates of all . 80 arranged as to afford the voter the right
and opportunity to vote for candidates for office without dis-
closing the party afiiliation of the voter.

INJUNCTIONS

I advocate the passage of a law which will insure fo every person
charged with contempt of court arising out of labor disputes, the
full constitutional right of trial by jury, and which shall further
provide that no injunction shall be issued in a labor controversy
until and unless a full and adequate hearing shall first be granted
those sought to be enjoined.

The antitrust law of Minnesota should be amended so as to
exclude labor unions from the scope of its operation.

I recommend that chapter 285 of the session laws of 1925 pro-
viding for the suppression of newspapers be repealed. As the
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prosecuting attorney of Hennepin County I had occasion to en-
force that law in two instances. Its constitutionality was sus-
tained by the Minnesota supreme court. I am convinced that it~
is constitutional, and as a prosecuting attorney, could not be
concerned with its wisdom or lack of wisdom. As the chief exe-
cutive of the State, however, I occupy a different status. The
cases in which the law was used were proper exercises of the
operation of the law, but I believe that the possibilities for abuse
make it an unwise law, The freedom of speech and the press
should remain inviolate, and any law which constitutes an en-
tering wedge into that inviolability is unsafe.

STATE PRINTING PLANT

The experience of other States indicates definitely that a State
printing plant can be operated with profit to the State, and I
therefore recommend the creation of a State-owned printing plant
to supply the needs of the State government and its subdivisions.

I am sure that our relations will always be pleasant, and that
we will at all times disregard political considerations, and be con-
cerned only with the general welfare of the State and its people.
I shall be glad at any time to receive any suggestions from any
member of this legislature upon which I may act in my executive
capacity, for the betterment of the State.

While I have been elected as the standard bearer of the Farmer-
Labor Party, t me to assure you and all the citizens
of this great State that I shall at all times consider myself the
Governor of all the people of Minnesota and shall endeavor to
work for the best interests of all of them.

SecoNp INAUGURAL MEssice oF Gov. FLoyp B, OLSON TO THE
LEGISLATURE OF MINNESOTA, WEDNESDAY, JANUARY 4, 1933

We are assembled during the most crucial period in the history
of the Nation and of our State. An army of unemployed, some
200,000 homeless and wandering boys, thousands of abandoned
farms, an ever-increasing number of mortgage foreclosures, and
thousands of people in want and poverty are evidences not only
of an economic depression but of the failure of government and
our social system to function in the interests of the common
happiness of the people. Just beyond the horizon of this scene
is rampant lawlessness and possible revolution. Only remedial
social legislation, National and State, can prevent its appearance.

The great bulk of our population in Minnesota is made up of
farmers and workers, Our prosperity is primarily dependent upon
the buying power of the farmer. When he receives an inadequate
price for his produce he cannot purchase the products manufac-
tured by capital through the agency of labor. Labor is conse-
quently unemployed, and capital becomes insolvent. The State
has no control over the price of farm commodities but can aid the
farmer in his present plight by means hereinafter set forth.

The United States has created the greatest industrial system in
the history of the world, but that system has concerned itself
almost entirely with profit, and has been blind or selfish insofar as
the welfare of the mass of the people is concerned. That blindness
and selfishness have caused the impoverishment of the consuming
public and the consequent downfall of industry.

The unemployment of millions of people through the lack of &
constructive economic and governmental policy has not only de-
creased the use of manufactured products but has decreased the
consumption of farm products. The increased surplus of farm
products thus created has contributed to the lowering of the mar-
ket price of farm commodities to a point below the cost of
production.

These conditions make it imperative for us to courageously enact
and approve whatever remedial legislation is within our constitu-
tional powers.

AGRICULTURE

The farm problem resolves itself into (1) commodity prices, (2)
mortgage, (3) interest, and (4) taxes.

The remedy for the present situation, existing not only in Min-
nesota but all over the United States, lies either through inflation
or through cancelation of a substantial part of debts.

The condition of the Minnesota farmer is ably and succinctly
stated in Special Bulletin No. 157 of the Agricultural Extension
Division of the Department of Agriculture, University of Minnesota:

“The burden of farm debts today as compared to former years
might be illustrated in terms of the average morigage debt per
mortgaged farm in Minnesota, which, according to the United
States census of 1930, was $4,734. Figuring interest at 514 percent,
the annual interest payment on this average debt per farm is $260.
On the basis of the average farm price of wheat in Minnesota in
1919, it required only 116 bushels of wheat to pay this interest; in
1925 it required 173 bushels; and at the present farm price of 35
cents a bushel, 743 bushels are necessary. Similarly, in terms of
hogs, to pay the $260 in 1919 the farmer had to sell only seven 250-
pound hogs; In 1925 it required about 10 head, and at the present
price of 3 per hundredweight the farmer must sell 33 hogs. The
farmer selling butterfat could pay this interest with 433 pounds in
1919, with 591 pounds in 1825, but at the price of 22 cents that has
prevailed recently it required 1,182 pounds, or the total production
of about six average cows.”

The division estimates that 60 percent of Minnesota farms are
mortgaged.

You are without constitutional authority to enact laws altering
the terms of any existing mortgages or extending the period of
redemption after foreclosure, but you can assist agriculture in
some respects with reference to its indebtedness.
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The Rural Credit Bureau of Minnesota is the owner of about
12,000 mortgages, of which about 3,000 have been foreclosed. Be-
cause of the decline in farm-land values and because of excessive
amounts loaned by the bureau upon farms during past adminis-
trations it will become necessary under the present laws governing
the conduct of the rural credit bureau to foreclose a great many
more mortgages.

The rural credit bureau is restricted as to the period of time
which it may permit to elapse between delinquency and fore-
closure, That period should be extended to 2 years.

Hundreds of loans made in the past are in amounts In excess
of the present value of the farms upon which were
glven to secure the loans. Foreclosures in those cases is inevitable,
with resultant loss to the State and probable tenant farming, with
the State acting as landlord.

To avold this situation the rural credit bureau should be given
authority to adjust the principal owing by reason of these loans so
as to enable the mortgagor not only to pay the State the reduced
amount of principal but also to retain his farm.

With such authority given to the rural credit bureau, the State
could take the lead in bringing about an adjustment of mortgage
indebtedness, both as to State loans and private loans. It can
also set an example to private mortgagees in the deferring of fore-
closure proceedings during the period of this depression.

The rural credit bureau has been the means of keeping down the
rate of interest charged on farm mortgages, is extremely necessary
to the farmer in this time of need, and its operation should be
continued without any impediment.

If and when foreclosure proceedings are brought upon real-
estate mortgages in this State, both rural and urban, the mort-
gagor should be protected against eviction. Because of the great
emergency existing you have the authority, and should enact a
law permitting an occupant mortgagor to continue fo occupy the
mortgaged premises subsequent to the expiration of the period of
redemption, upon condition that such occupant mortgagor agree
to pay a fair and reasonable rental value upon the property.

The imposition of penalties for nonpayment of taxes on real
estate by January 1933 should be abated until March 1, 1933.

I shall discuss taxation generally under a general subdivision.

Pending the revision of the tariff against the importation of
foreign oils used in the manufacture of products entering into
competition with domestic dairy products, I recommend the pas-
sage of a law imposing a tax upon the manufacture and sale of
oleomargarine.

LABOR

Unemployment creates misery among those unemployed; adds to
the burden of taxpayers because of the necessity of feeding, hous-
ing, and clothing the unemployed and their dependents; and
injures business through the loss of buying power in those un-
employed. To remedy this condition in the future you should
enact a compulsory unemployment-insurance law. The law should
provide for an assessment of at least 3 percent, and preferably
4 percent, upon the pay roll of all employers employing a mini-
mum of a certain number of employees, with proper exemptions
as to farm laborers, domestics, and others. The cost should be
borne by the employer as a necessary expense of business opera-
tion. The act should take effect not later than July 1 next; a year
should elapse for the building up of reserves, and benefits then be
payable. No part of the reserve nor of the expense of administra-
tion should be borne by the taxpayers.

An excellent report on unemployment insurance, after con-
siderable research work, has been made by Profs. A. H. Hanson
and M. G. Murray under the direction of Dean R. A, Stevenson,
of the School of Business Adminlstration of the University of Min-
nesota, and a proposed bill prepared. Using their proposed bill
as a basis I have prepared a bill expressing my views, which, with
your permission, I will submit fo you for such consideration as
you believe it merits.

Unemployment should also be relieved through a law compelling
shorter working hours per day.

I recommend the passage of an anti-injunction law modeled
upon the so-called * Norris-LaGuardia Federal anti-injunction
law.”

- TAXATION

It is essential that every citizen, and particularly the common
citizen, be relieved of a part of the present tax burden. That may
be accomplished by the reduction of public expenditure and by
shifting the burden of taxation from those least able to pay to
those having the means and ability to pay. Only a small propor-
tion of the tax collected on real estate in Minnesota is contributed
to the State. The State should, however, reduce its expenditures
not only to relleve the tax burden, however slight that relief may
be, but also to set an example to other tax-levylng units of
government.

A budget will be submitted to you by the commission of
administration and finance setting out In detail expenditures of
the various departments of the State government. Possible
reductions in those expenditures will also appear.

It is a practice in this country in any retrenchment program to
first cut wages. That apparently is industry's only solution of
our vexing economic depression. Industry is going through fright-
ful contortions—presenting a strange anomaly. On the one hand
it is preaching the doctrine of spending, the same as it preached a
few years ago the doctrine of thrift. On the other hand it is
retrenching, reducing wages, lowering the standard of living, de-
stroying buying power, and throwing more men and women on the
streets to shift for themselves and become the object of charity.
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Just how that is going to solve our economic problem is beyond
understanding. Its only result can be to reduce the purchasing
power of the masses still further, increase the army of unemployed,
and generally aggravate conditions.

The cutting of wages and the consequent decrease of buying
power causes further cuts in commodity prices. When commodity
prices drop, wages are again slashed, and the process continues
interminably, each time bringing us to new depths of depression
;gl:ﬂpge are apparently on a downward journey into a bottom-

Our State government is in effect a business institution. Tt
should not subscribe to the principle of wage reduction, because
to do so would be to subscribe to a fallacy. We could not with
honor do so,

Conditions have forced on the government, however, the need
for retrenchment, which must be effected without the curtailment
or crippling of important governmental functions. We cannot
overlook the plight of the taxpayer, whose capacity to pay hes
been sorely affected in the last few years.

I am not opposed to the reduction of salaries of all State officers
and empioyees in the high-salary brackets, but I am opposed to
the reduction of the salary of those in the lesser salary brackets,
Such cuts as you will necessarily make in departmental appro-
priations should be made in bulk. Provision can then be made
within the several departments for pay-roll reduction through the
furlough and payless vacation plans, rather than through actual
reduction of wages and salaries. In that way the standard of pay
can be maintained.

There is another objection to actual reduction of salary. When
salaries once are cut it is a long, tedious, and sometimes bitter
process before they are restored to their proper levels, even though
economic conditions have righted themselves. Wage increase
E:;je;dkeeps pace with business improvement. It invariably lags

I am also op to any reduction in the amount of State
school aid granted at the last session of the legislature.

We operate in Minnesota under what is known as “ the general
property tax.” Most revenue for government is raised by a levy on
real property.

Despite the fact that every advanced student of taxation recog-
nizes this method as unsound economically and unjust morally,
and for all practical purposes obsolete and antiquated, we cling to
it as if it were reverence for cld age.

With practically every civilized nation on the globe having
discarded the system, predatory wealth in America, which sees in
the income tax an obstacle to the continued concentration of
wealth, has been able to maintain the general property tax as the
basic principle and corner stone of our tax system,

The alarming increase in tax delinquencies is the stark warn-
ing that the system is unsound.

The cost of government is assessed against those who are least
able to pay instead of on those who can best afford to pay. It
penalizes the man who owns his homestead, his farm, and who
invests in real property. Real estate today is a drug on the
markeltt,‘ largely because of the heavy tax burden that is imposed
upon

A government that blindly continues to make those who can
least afford to pay bear the brunt of the burden is building a
house of glass and laying a foundation in quicksand.

A tax on net income is fundamentally and scientifically sound.
It cannot take from one something that he does not possess—
ability to pay. The general property tax does that very thing.
Inability to pay general taxes on nonproductive property often is
confiscatory.

The income tax is the most just tax thus far devised because it
is the most equable tax; it is based on ability to pay. No nation
or State that has adopted it has repealed it. No political party
today would dare advocate repeal of the Federal income tax.

Successful government underlies successful incomes, There can
be no logical reason why successful incomes should not support
the government that makes these incomes possible.

Under the present system there are many forms of intangible
wealth that escape taxation entirely. Not only that, but this
intangible wealth is in total our greatest wealth, or token of
wealth.

The income tax reaches people who have no real property and
who do not contribute toward the support of their government.
These people enjoy incomes accruing from that property, while
that property is carrying a tax burden all out of proportion to
the load that it should carry.

Much of the tax burden today rests upon the primary producers,
:zvgng been passed on as an overhead through the channels of
rade.

We are gradually reaching a point where real property cannot
give up the tax moneys that is demanded of it. It must receive
relief.

Property values are depreclating. An ever-increasing number ot
home owners and farmers are, through tax delinquency and mort-
gage foreclosure, losing their homes and their farms.

We should enact and approve a statutory graduated income tax.
I have no doubt that we have the constitutional power to do so0.
Such income tax must be a definite replacement tax and serve to
shift part of the burden of the tax now imposed upon real prop-
erty. I am opposed to an income tax law which permits income
taxes to be offset against property taxes, or vice versa, because it
discriminates in favor of the rich. I favor the use of the income
tax to replace part of the real-estate tax upon homesteads. This
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could be accomplished by reducing the percentage of assessed
valuation upon which the real-estate tax is levied on homesteads.
1 will, however, approve any income tax law which definitely and
certainly replaces a part of the tax upon real property, except
as an offset.

I advocate an increase in the percentage rate of gross-earnings
taxes upon public utilities. They should pay the same amount
of tax under the gross-earnings tax system as they would be
obliged to pay if they were subjected to a property tax. They
now pay considerably less. If they were subjected to a property
tax and compelled to pay on the basis of valuation permitted them
for rate-making purposes, they would pay a great deal more than
they now pay in the form of gross-earnings taxes.

I recommend a graduated income tax upon chain stores, the
proceeds of such tax to be remitted to the counties in which it is
collected, after deducting the cost of collection; the amount so
returned to become a part of the poor-relief fund of the various
counties.

I favor a substantial increase in the license fax upon common
carrler and contract trucks and busses using the public highways
of the State.

I am willing to approve a reduction in motor-vehicle taxes upon
privately owned motor wvehicles, but I believe the real-estate tax-
payer, a substantial proportion of whose taxes are used for the
building of local roads, can secure greater relief through the
taking-over of the secondary road system of the State by the
State highway department and charging such department with
the building and maintenance of such secondary road system. In
that way the local expense of construction and maintenance of
roads, payable by local property taxes, can be reduced and the cost
of highways continue to be paid by those who use them.

I am opposed to the repeal of the 1-mill tax for State road
and bridge fund until provision has been made for the taking-
over by the State of the secondary road sysiem oi the State.

CONSERVATION

The conservation of natural resources in a Btate like ours,
which still derives most of Its wealth from Its soil, forests,
mineral deposits, and waters, is of the utmost importance to
the people and deserves earnest and careful consideration in
all its aspects. All phases of conservation work are im) t—
reforestation, development of State parks, propagation of fish
and game, and control of erosion and stream flow—all these
must have a definite place in our conservation program.

Two years ago the administration of our natural resources
was reorganized and unified under a conservation commission of
five citizens, which acts as a policy-making body, and a con-
servation director, who is the executive head of the conservation
department.

Minnesota is one of the few BStates In the Union which
has brought together under one administration practically all
its natural resources. In most of the States these activities
are divided among several Btate agencies. Two years is a short
period to test a new principle in administration of our matural
resources, Yet within this short time some very definite prog-
1B-ess has been made in shaping the conservation policies of the

tate.

I believe in the principle of such a unified administration
of our natural resources under the guidance of a nonpolitical
conservation commission made up of public-spirited citizens.
This commission should be continued and given all possible en-
couragement and help in developing policies vital to the welfare
of our State. I am sure that the conservation commission will
in the course of time bring greater efliclency and economy to
the unified control over our natural wealth.

The factors governing the use and development of our natural
resources are so interwoven that they must be dealt with as a
correlated unit if the greatest efficlency and economy are to be
obtained. Forests, recreation, land use, fish and game, and waters
are integral parts of the natural wealth of the State, and, there-
fore, need to be handled as a whole. The propagation of game
is closely connected with the character of the forest cover. The
propagation and maintenance of brook trout, for Instance, is
predicated on the presence of cool streams. The temperature
of the water in the streams depends upon the underground feed-
ing of the streams, the presence of springs, the shading of
streams, and all that is affected by the presence of forests.

Similarly, recreation is closely interwoven with green forests,
particularly bordering the shores of lakes and streams. The
water level in the lakes and in the streams, although subject to
fluctuations with dry and wet cycles, is greatly influenced by
the presence or absence of forests.

Forest fires are not only an enemy of the forest but are also
a direct enemy of our game. Fire destroys the nesting grounds
of many of our game birds, kills, deer, and generally upsets the
balance of nature. The connection between commercial forests
and wood-using industries is self-evidens, If all the natural
wealth of the State, embraced in its land, forests, lakes, and
streams, is to be properly developed, it must be under a single
unified control.

There are other advantages of unified control of natural re-
sources. Under the present conservation commission the activ-
itles of the different fleld forces can be more economically
utilized. It seems to me that game wardens, at times of fire
emergency at least, might be used for fire protection and that
forest rangers might be used not only for fire-protection work
but also for the protection of game, supervision of timber sales,
and for tourist camps and recreational development. Instead
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of maintaining separate and distinct field forces the same field
force can perform various conservation duties, such as game
protection, fire protection, timber growing, and so on.

One of the greatest drawbacks in developing a permanent field
personnel is the difficulty encountered by the conservation de-
partment in providing enough work for its permanent staff of
rangers and game wardens during the winter months. By com-
bining some of the duties of the field force a larger permanent
force could be kept all the year round, and this means a more
efficient, better-trained, and loyal force.

Unified control of all the natural resources should also mean
greater economy. Instead of setting up several overheads, the
same organization with one overhead can cover a larger field of
activity at less cost to the State. The danger of duplication, of
developing friction, and even inimical attitudes between depart-
mexllcti.:d whose activities are closely related, is also hereby largely
avo :

There has been some criticism directed at the conservation com-
mission for laying too much emphasis upon fish and game prob-
lems as compared with fire protection, reforestation, and simlilar
forest problems. The remedy against overemphasis of fish and
game, or other less essential phases of conservation, lies in closer
tying together these activities and assigning to each its proper
place in the general plan of development. The overemphasis on
fish and game is also brought about by the fact that the fish
and game activities are financed by the revenue from fish and
game licenses, with the result that there is a natural feeling
among sportsmen that these funds should be used exclusively for
fish and game purposes. They forget that without protection of
our forest against fire, without maintaining and improving our
forests, there would be very little game.

In my opinion, the fish and game funds derived from licenses
should also be used in part for other conservation activities with-
out which the fish and game resources would be jeopardized. If
would be desirable, in my opinion, that all funds, whether from
fish and game licenses or other revenue, should be turned in to a
general conservation account, budgeted for the different con-
servation activities in accordance with the needs. In this way we
would have a more uniform conservation program and avoid the
possibility of developing one phase of conservation at the expense
of another which is of equal or greater importance.

In order that all natural resources may be properly adminis-
tered by the conservation department, lands and minerals and all
appropriations therefor should be placed under the exclusive
jurisdiction of the conservation commission. ’

Above all, however, we should be concerned with the conserva-
tion of human values—with restoration to our northern country,
which was once the richest part of the State, of its natural
wealth and its economic self-sufficlency. Conservation must aim
at betterment of human life. If it fails to do that, conservation is
mere sentiment—a beautiful sentiment—but of no great social
significance.

A planwise use of our land, particularly in the northern part
of our State, for purposes for which the land is best suited must
lead to economic rehabilitation of our cut-over regions, bring per=
manent reduction in taxes, and effect permanent savings in gov-
ernmental cost. The per-capita cost of government in the cut-
over regions is about $81, compared to a per-capita cost of about
$46 in the southern counties, where land has found its proper
use and land settlement is compact. The reason for high gov-
ernmental costs in the northern counties is largely haphazard
settlement, which requires extensive roads, maintenance of sepa-
rate small schools, and other governmental services. The terrific
tax burden that results falls not only on local communities but
on the State at large.

If by proper land utilization we can concentrate land settle-
ment on the best agricultural land, and that unsuited to agricul-
ture be kept in forests, selectively cut from year to year, where
there will be no roads to build, no schools to maintain, and but a
comparatively small cost for fire protection, I do not see why the
cost of government in the northern counties cannot be brought
eventually to about that of our southern counties.

That means an opportunity for tax reduction on a big scale.
Here would be real and substantial reduction. With a population
of over 420,000 in the northern counties, it would mean a saving
of about $15,000,000 a year accomplished, not at the expense of
any governmental function, and it will provide our citizens of
the north with better schools, improved roads, and more of mod-
ern necessitles.

I believe there is considerable justification for this State to
assist the northern communities in getting a “ new deal "—liqui-
dating the mistakes of the past and rebuilding their natural
resources. I am particularly anxious, however, that the assist-
ance which the State shall give shall be entirely constructive and
shall not help to perpetuate a condition which is economically
unsound. I am not altogether convinced that the relief offered
distressed drainage districts and, for that matter, some of the
regular school and road aid helps to correct the fundamental diffi-
culties in the cut-over region.

This year, under the terms of section 2139-2 of Mason’s Minne-
sota Statutes of 1927, the State will acquire through process of
tax forfeiture nearly 7,000,000 acres of land in the northern coun-
ties, the land to be held in trust for the units. I want to
emphasize to this body the undesirability of indiscriminate dis-
posal of this public property, thus opening the door for a repeti-
tion of the unfortunate colonization schemes of the past. A large
share of the present economic difficulties, particularly tax delin-
quency, is a result of haphazard settlement in earlier years. Much
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land unsuited to agricultural development was taken up and
many communities have been able to exist only with the help of
large public subsidies. A loose land-disposal policy will tend to
perpetuate and aggravate these unsatisfactory conditions.

. On the other hand, I do not recommend the immediate “lock-
Ing-up ” of this vast area in public forests or game refuges with-
out considering the need for or adaptability of the land. Rather,
there should be a broad classification made of the land to deter-
mine the use to which it is best suited. The disposal should be
determined in the light of this classification, through the coopera-
tion between the counties and the State. In order that this prob-
lem may be treated in a broad and impartial way, I have appointed
a special land-utilization commitiee, which serves without pay,
and which is authorized to look into the entire question of land
use. This committee, which is headed by Dr. Coffman, president
of the university, has held a number of open hearings through-
out the northern part of the State, amassed a large amount of
evidence, and is now preparing its report, which I shall make
available to you at a later date.

Meanwhile, the land-utilization committee has prepared a pre-
liminary progress report, dealing particularly with the application
of the law relating to the reversion of forfeited land to the State.
These recommendations have been prepared after careful study by
specialists in the field of land economics and deserve your earnest
consideration in any attempt to interpret or amend the law to
meet the tax-delinquency situation. These recommendations are
submitted to you for your information.

PUBLIC UTILITIES

Notwithstanding the fact that commodity prices and wages have
dropped and are continually dropping, utility rates remain up,
and in many instances increase. This is due in part to the fact
that such rates are protected by law, the utility company being
permitted a rate which will earn or tend to earn a substantial net
percentage of profit upon its capital investment. Through the
manipulations of pyramided holding companies, this capital struc-
ture has been gradually increased, without any real financial in-
vestment, except on the part of credulous purchasers of stock, with
a consequent increasing burden upon the consumers and users of
the service furnished by public-utility companies.

The only protection and remedy for this condition is in stricter
government regulation, and in some cases government ownership.
I recommend that you submit to the people of this State a pro-
posed amendment to our constitution that will permit the State
of Minnesota tq bulld and operate district power plants within
the State and to sell electricity generated therein to municipali-
ties and to the public.

In order to secure more industries and bring about the local
manufacture of farm products and other raw materials produced
in Minnesota, cheap power is necessary. To secure this the peo-
ple must own a transmission system connected and interconnected
with the avallable source of electrical energy. A network of trans-
mission lines would make electrical energy available to every city
and village at low cost. Power can be secured from the many
dams now built or to be bullt on the Mississippl River.

Many municipalities within the State of Minnesota own and suc-
cessfully operate power plants. I recommend the passage of a law
permitting cities, towns, and villages now or hereafter owning
power and light plants to sell electric current to purchasers thereof
beyond the boundary lines of such cities, towns, and villages, so
that farmers and others may have the benefit of cheaper electricity.

Authority and financial means should be given the railroad and
warehouse commission to initiate investigations into rates charged
by telephone companies in Minnesota.

The railroad and warehouse commission should be given author-
ity to prohibit capital expenditures by public utilities operating
within the State, except where regulated by local franchise; and
to prohibit the sale of stock outside the boundaries of Minnesota
by public utilities, unless permission is first applied for and
granted by the railroad and warehouse commission.

I shall forward you a special message at a later date concerning
improvement in the so-called “blue sky law" of the State of
Minnesota.

The Brooks-Coleman law should be repealed.

GENEEAL WELFARE

Because of the present inadequate protection of the aged and
infirm I recommend the passage of an adequate State-wide old-
age pension law.

The State of Minnesota from the beginning of statehood has
accepted the principle of local responsibility for poor relief by
directing the counties, or the cities, villages, and towns, to provide
aid to those persons who because of unfortunate circumstances
have been unable to secure food, clothing, shelter, and other neces-
sities of life. This system, supplemented by the generosity and
good will of private individuals, churches, and societies, has, until
the year 1932, proved satisfactory and self-sufficient. Up to this
time our local governments, self-reliant in thelr obligations and
considerate in their service to their own people, have been able to
meet adequately the local demands.

However, in the stress of economic conditions of the last 2 years
many of these local communities, particularly in the larger urban
centers of population and in the northern areas of the State where
unemployment and distress have been most severe, have been
overburdened in their valiant and sustained efforts to attend to

CONGRESSIONAL RECORD—HOUSE

May 29

local relief. In their efforts to administer to the needy under
present laws, approximately 20 of our counties during the year 1932
have exhausted all relief funds and resources, even to the point
of impairing credit.

To remedy this situation supplemental relief has been given by
the State to various communities therein through moneys ob-
tained from the Reconstruction Finance Corporation of the United
States. That money has been distributed in the form of direct
relief under the direction of a relief administrator appointed by
me and the State board of control, and upon the terms and con-
ditions prescribed by the Reconstruction Finance Corporation.

The money so borrowed from the Reconstruction Finance Cor-
poration under the terms of Federal law is to be deducted from
future sums given by the Federal Government to the State of
Minnesota for aid in highway construction.

Each county of Minnesota securing these advances from the
State has promised to repay the sums advanced. If a future legis-
lature desires, it may provide that such sums so advanced for
relief purposes. may be deducted by installments from the moneys
allocated by the State from its road and bridge fund to the
several counties.

The State executive council now has authority to appropriate
and expend moneys to relieve persons suffering by reason of action
of the elements. The power so conferred should be extended to
include relief for persons suffering from economic causes, which
are as much beyond their control as elemental causes.

In a great many cases local communities could ald themselves 1f
certain State laws restricting their power to borrow money for
public-relief purposes were repealed. This should be done by you.

For the foregoing and other reasons the per-capita tax limita-
tion should also be removed.

All the nations of the world are seeking a common understand-
ing, outlawing war, and bringing about disarmament. Despite the
universal desire of the human race for peace, we still have the
militarists, the war-mongers, and the professional Junkers among
us who are constantly advocating increased armament, and who
would favor a conscripted Army and Navy if they dared. Com-
pulsory military service in time of peace is contrary to all Ameri-
can ideals and principles. Private institutions have a right to
maintain a military cadet system, but a compelled drilling of
students in public institutions of learning is not only contrary to
the objects of peace, but is unfair to them from an American
standpoint. You should pass a law abolishing compulsory mili-
tary drill in all publicly supported institutions of learning in the
State of Minnesota. There is no Federal law compelling military
drill in land-grant or other colleges of the United States.

The State of Minnesota, for the purpose of electing Members of
Congress, should be redistricted upon a fair and equitable basis.

The cities of Minneapolis and St. Paul have substantially agreed
upon a bill providing for the creation of a metropolitan drainage
area, and the disposal of sewage from those cities, now being
dumped in the Mississippl River. I strongly urge the passage of a
proper bill in order to hasten the cleaning-up of the river.

In the event that Congress legalizes the manufacture, sale, and
transportation of beverages containing more than one half of 1
percent of alcohol by volume, such beverages could be manu-
factured, sold, and transported in Minnesota without restriction
under the present laws of this State.

Anticipating such congressional action you should provide for
the strict control by the State of the manufacture and sale of such
beverages.

Responding to the Governor’s plea for lower interest rates
in the refinancing of farm mortgages the following joint
resolution was passed by the Legislature of Minnesota:

Joint resolution to the House of Representatives and Senate of
the United States concerning national legislation providing for
refinancing of agriculture loans at lower rates of interest

(House File No. 1954, Resolution 19)

Be it enacted by the Legislature of the State of Minnesota:

Whereas an emergency exists in this State whereby large num-
bers of farmers therein have lost or are losing their life's earnings
for failure to meet interest payments through no fault of their
own, with present conditions and high interest rates continuing,
that such an emergency will continue for an indefinite time unless
remedied by national legislation, providing for refinancing of farm
loans at lower interest rates; and

Whereas, due to the emergency now existing, the interest of both
borrowers and lenders on farm lands within this State are mutual,
that interest rates are so high and price levels so low that bor-
rowers are unable to pay existing rates and lenders are unable
to collect, due to the situation thus created; and

Whereas it is the desire of the legislature of this State that
occupying farm owners be permitted to refinance farm loans at
lower interest rates, making possible for them to remain in their

homes, and inasmuch as there is now pending a refinancing bill
in the Congress of the United States which provides for adminis-
tration methods of financing and reduction of interest rates to
414 percent: Therefore be it

Resolved by the Legislature of the State of Minnesota, That we
regard such rates as provided for in this refinancing measure as
too high to be of sufficient value to the farmers of Minnesota af
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this time, and therefore we urge the Congress of the United States
to lower the interest rate provided for in this bill to 8 percent per
annum.

CHAS. MUNN,
Speaker of the House of Representaitves.
K. E. BoLBERG,
President of the Senate.

Passed the house of representatives the 11th day of April 1933.
T. BTARKEY,
Chief Clerk House of Representagitves.

Passed the senate the 10th day of April 1933.
G. H. SraETH,
Secretary of the Senate.
Approved April 15, 1933,
FrLoyp B. Ouson,

Governor of the State of Minnesota.
Filed April 15, 1933.
Mrixe HoLMm,
Secretary of the State of Minnesota.

To stop foreclosures and evictions in the State of Minne-

sota, the Governor issued an executive order.
EXECUTIVE ORDER

Whereas many persons are at present unable to pay interest or
principal payments due upon mortgages given by them upon their
homes, particularly persons engaged in agricultural pursuits, be-
cause of an economic depression, the causes of which and the
remedies for which are beyond their control;, and

Whereas as a consequence thereof mortgage-foreclosure proceed-
ings are being had throughout the State of Minnesota upon the
homes of such persons; and

Whereas many persons are unable for the same reason to pay
interest or principal payments due upon notes secured by chattel
mortgages upon furniture and upon livestock, agricultural prod-
uce, and farm machinery; and

Whereas many of such persons and many other persons sympa-
thetic to the plight of such persons about to lose their homes and
personal property through such foreclosure proceedings have un-
dertaken by force to restrain such foreclosure proceedings; and

Whereas such attempted restraint is the act of persons other-
wise obedient to law and order and otherwise desirous of uphold-
ing the Constitution and laws of the United States and of the
State of Minnesota; and

Whereas under the constitution of Minnesota 1t is the duty of
'r.h?1 Governor to “ take care that the laws be faithfully executed *;
an

Whereas it would be unwise and unjust in this present emer-
gency to use the armed forces of the State of Minnesota to compel
such foreclosure proceedings as may be instituted or are now
instituted against such properties; and

Whereas the Legislature of the State of Minnesota is now as-
sembled and has the power and authority, by adequate legislation,
to prevent injustice in such foreclosures by altering the procedure
now prescribed for foreclosures:

Now, therefore, it is hereby ordered that each and every sheriff
and each and every constable and police officer of the State of
Minnesota refrain and desist until May 1, 1933, or until further
order, from foreclosing or attempting to foreclose any mortgage
upon any of the following properties situate in the State of Min-
nesota, to wit: .

Real estate upon which the mortgagor has his residence.

Purniture and household goods used by a householder mort-

Farm machinery and livestock in use and possessed by a mort-
gagor actively engaged in farming.
Agricultural produce in the hands of the producer thereof.
Froyp B. OusoN, Governor of Minnesota.
Dated February 24, 1933.

The following bill was passed by the Minnesota Legislature
and approved by Governor Olson March 2, 1933:

House File No. 1279, a bill for an act providing for the postpone-
ment of certain real-estate mortgage-foreclogure sales and vali-
dating the acts of sheriffs in postponing certain real-estate
mortgage-foreclosure sales

Be it enacted by the Legislature of the State of Minnesota:
SecrioN 1. Any sale upon the foreclosure of a mortgage upon

real estate, either by action or by advertisement, which has here-

tofore been advertised or which may hereafter be advertised to
be held at any date subsequent to the passage and approval of
this act and prior to May 1, 1933, may be postponed for a period

of not to exceed 90 days to a date subsequent to April 30, 1933,

by the sheriff of the county in which such sale is advertised to

be held, without the publication of a notice of such postpone-
ment in any newspaper, provided, however, such sheriff shall

a notice of such postponement at one of the entrance doors of

the courthouse of the county where the sale was originally

acdvertised to be held, at least 3 weeks prior to the date to which

said sale shall be postponed. 3
Sec. 2. In all cases where any sheriff has heretofore and subse-

quent to February 23, 1933, postponed any such mortgage fore-

closure sale, the said sherif may again the sale, pro-
vided, however, that the date to which said sale is finally post-
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poned shall be subsequent to April 30, 1933, and shall not be
more than 90 days from the date upon which said sale was
originally advertised to be held, and provided further, that the
said sheriff shall post a notice of such final postponement at
one of the entrance doors of the courthouse of the county where
the sale was y advertised to be held, at least 3 weeks
prior to the date to which the said sale shall be finally postponed.

Sec. 3. Any postponement heretofore made by any sheriff of any
such mortgage foreclosure sale, without the publitation of a
notice of postponement in a newspaper, is hereby validated and
is hereby declared to be legal and binding in all respects.

Sec. 4. If any section or part of this act shall be declared un-
constitutional or invalid for any reason, the remainder of this

act shall not be affected thereby.

The Farmer-Labor Party and our Governcr have repeat-
edly urged that the legislature act on the money question
and public works, and the House of Representatives of the
State of Minnesota passed the following resolutions:

Resolution

Whereas the present system of distribution has proven itself
inadequate to meet the needs of a civilized race and has collapsed;
and

Whereas the present Federal Reserve Banking System has failed
to function in this emergency, and the entire Government has
practically abandoned the gold standard as a basis of money; and

Whereas the problem is entirely a national one, and not a prob-
lem of tax reduction, wage cutting, or tax revision; and

Whereas the State of Minnesota or any other State alone is
powerless to meet the emergency; and

Whereas the Congress of the United States, through past actions,
has allowed the Federal Reserve Banking System, in reality an
organization of private institutions, to loan the credit of the
Nation, and has delegated to one man, namely, the Secretary of
the Treasury, the power to dominate the monetary system of the
Nation; and

Whereas the credit of the people of this Nation and consequently
their buying power has been practically destroyed by the Federal
Reserve Banking System defilation policy; and

Whereas some emergency measure must be effected in order to
avert internal strife and disorder until a new economic system
can be worked out and accepted by the people; and

Whereas the Constitution of the United States has bestowed
upon Congress the obligation to coin the money and establish the
value thereof; be it further

Resolved, That we, the House of Representatives of the State of
Minnesota, do hereby memorialize the Congress of the United
States to immediately proceed to carry out the obligation placed
upon them by the Constitution, namely, to issue the money and
establish the value thereof; and be it further

Resolved, That extend to the several States of the
Union the same power formerly extended to the Federal Reserve
Bank in the matter of loaning money, and issue directly to the
said States on the security of ,the natural resources of such
States money to be loaned or issued directly to the people through
such agencies as the State of Minnesota has created and are
suitable thereto or which may be created in the future and which
are suitable for this purpose; and be it further

Resolved, That the Congress of the United States, by proper
legislation, as soon as possible, liquidate all the present national
banks of issue and establish in their stead Government-owned and
controlled banks: and be it also

Resolved, That a copy of this resolution be sent to each of the
two Senators from Minnesota, to each Congressman from Minne-
sota, to the Secretary of the , to the Governor of the
Btate, to the commissioner of banks and banking of the State of
Minnesota, and also to President Roosevelt.

CHAs. MUwN,
Speaker of the House of Representatives.

Adopted by the house of representatives the 13th day of March
1933.

Frank T. STARKEY,
Chief Clerk, House of Representatives.

Resolution
Marca 4, 1933,

Whereas there is to be a conference of Governors in Washington
called by President-elect Franklin D. Roosevelt and which is to
be held upon the 5th and 6th of March 1933;

Whereas this conference of Governors is called to discuss ques-
tions of national import in regard to the present depression with
the hope that this conference will work out some plan for Federal
relief;

Whereas the economic condition of the Nation is in a perilous
situation, necessitating federalization of unemployment relief;

Whereas Gov. Floyd B. Olson, of the State of Minnesota, has
constructive ideas concerning unemployment insurance;

Whereas it is the belief of this legislature that the National
Government should set up a national plan of unemployment
insurance because unemployment insurance can better be worked
out on a Federal plan than on a local one;

Whereas any plan of unemployment insurance could only take
effect in the future; and
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Whereas the interests of the workers and the farmers are in
many States synonymous in that the increased purchasing power
of the workers enables them to buy and consume the farmers’
products, thereby relieving the farmer as well as the worker of
economic distress: Now therefore be it

Resolved by the House of Representatives of the State of Min-
nesota, That in addition to the Federal unemployment-insurance
system proposed, the council of Governors is hereby urgently
and respectfully requested to recommend to the new President-
elect, Franklin D. Roosevelt, that a system of public works be com-
menced immediately by the new administration, to be prorated
amongst the several States on a basis of population, and that no
less sum than §3,500,000,000 be appropriated for such purpose; be
it further

Resolved, That Floyd B. Olson, or his representative at said
conference, be requested to object to any further appropriations
to the Reconstruction Finance Corporation to the purposes of the
past administration, and that Gov. Floyd B. Olson or his represent-
ative at said conference is hereby further requested to urge that
further use of our Federal public money shall be for the assistance
of labor and the farmer whose suffering is the greatest and upon
whose prosperity the national well-being depends; be it further

Resolved, That a copy of this resolution be forwarded to Presi-
dent-elect Roosevelt; Floyd B. Olson, Governor of the State of
Minnesota; newly elected Members of Congress from Minnesota;
Benators Henrik Shipstead and Thomas D. Schall; and to the
Governors of all the States.

The Minneapolis Tribune of April 11, 1933, reports that
Governor Olson’s unemployment-insurance measure passed
the House of Representatives of the State of Minnesota.

Following is a statement which appeared in the Minne-
apolis Journal in the month of April 1933:

OLSON ASSAILS FARM TAXES—LEVIES ARE " HANG-OVER FROM FPIONEER
ERA ", HE TELLS UNIVERSITY FARM SENIORS

Gov. Floyd B. Olson struck at tazes on farm lands as " a ludi-
crous and tragic hang-over from the pioneer era™ in an address
before a graduating class of 64 students at the university school
of agriculture last night.

Economists and forward thinking statesmen should see to estab-
lishment of income taxes hitting at the higher brackets, he said,
easing the levy which now bears so heavily and increasingly on
farm lands.

Anocther statement appeared in the Minneapolis Tribune
March 25, 1933, on the State income tax bill advocated by
Governor Olson:

ETATE INCOME TAX BILL IS PASSED BY HOUSE 102 TO 11

The statutory income tax, with a replacement feature that its
author estimates will save propertyowners of the State about
:3.20(:;0.000 annually, was passed Saturday by the Minnesota house,

o 11,

The tax, estimated to net the State about 5,000,000 annually
under present-day conditions, is one of the major planks in the
Farmer-Labor Party platform, and carries exemptions of $1.200
and $2,000, respectively, for single and married persoms, with $250
allowed for each dependent.

Under the replacement feature revenue derived from the tax
would care for several tax levies which would be permanently re-
moved from the assessments against general property in the State.

Here is a statement from the Washington Daily News of
April 13, 1933:

MINNESOTA GOVERNOR THREATENS TO SEIZE WEALTH TO AID POOR—
OLSON SAYS HE WILL INVOKE MARTIAL LAW AND WARNS HE IS
MAKING HIS * LAST APPEAL"

St. PavL, MinN—Martial law and confiscation of property in
Minnesota are threatened by Gov. Floyd B. Olson unless the State
legislature acts on relief legislation.

The Governor told several hundred “ bonus marchers ™ that “if
the legislature does not provide for the sufferers, and the Federal
Government refuses aid because the State has refused to act
and local communities become unable to care for their own, I
ghall invoke the powers that I hold.”

The Governor said he would declare martial law. He said many
people fighting relief measures because they possessed wealth
* will be brought in by the provost guard” and * will be obliged
to give up more than they are giving up now.”

He said he was “ making his last appeal ", and if the legislature
falled to act on relief measures, martial law would follow.

Governor Olson blamed the State senate for holding up a
bill that would permit communities to expand their bond issues
and provide relief.

The Washington Times also featured Governor Olson's
speech to the relief marchers:

“ArMED RELIEF ” THREATENS IN MINNESOTA—GOVERNOR PROMISES TO
CONFISCATE WEALTH IF LEGISLATURE FAILS To AcCT

St. Paun, MmnNN., April 13.—Members of the State legislature
today carefully weighed the ultimatum of Gov. Floyd B. Olson in
which he threatened to declare martial law and confiscate wealth
for relief purposes unless the legislature takes action.

In addressing several hundred relief marchers on the steps of
the State capitol, Governor Olson said he was “ making a last
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appeal ” and that unless such legislation for relief is passed, he
would declare martial law and bring in by provost guard “ people
now fighting the legislation because they happen to possess consid-
erable wealth.”

ATTACKS STATE SENATE

The Farmer-Labor Governor expressed the hope that “ the pres-
ent system of government go right down to hell™ if It fails to
prevent repetition of existing conditions.”

Governor Olson directed his attack against the * conservative "
State senate as well as other legislators charging that measures to
provide immediate relief were being heid up. The legislature will
adjourn here April 19.

He told his audience:

“A Dbill which would permit local communities to take care of
their own situation by lifting the tax restrictions and permitting
them to issue bonds for relief work is being held up so far as I
know in the Senate.”

The Governor threatened possible martial law after stating that
there is immediate need for funds to provide food and shelter for
the needy. He said:

“I am making a last appeal to the legislature. If the legisla-
ture, and the senate in particular, does not make ample pro-
vision for the sufferers in the State, who through no fault of
their own are in that condition, and the Federal Government
refuses to aid, as it properly may because of the refusal of the
State legislature to handle the situation, and the communities
become unable to take care of the people, I shall invoke the powers
I hold and I shall declare martial law.

“TO STAMP OUT MISERY

“ People who are now fighting the measures because they hap-
pen to possess considerable wealth will be brought in by provost
guard and be obliged to give up more than they would now. As
long as I sit in the Governor's chair there is not going to be
misery in the State if I can humanly prevent it.”

Another article appeared in the Washington Herald of
April 14, 1933:
GOVERNOR DEMANDS FUNDS TO AID NEEDY

Srt. Paur, April 13.—In a fliery message to the legislature Gov.
Floyd B. Olson today asked for authority to use the State's cash
and credit in the unemployment-relief emergency, as an alterna-
tive to his threat to declare martial law and conflscate wealth * if
necessary for the State to take care of its own.”

Governor Olson warned that the Reconstruction Finance Cor-
poration has indicated it will cease to advance funds “unless the
State takes some steps to assist in caring for its own people.”

The platform of the Farmer-Labor Party of Minnesota
was advocated and presented to the voters of that State by
the Governor in the 1932 campaign:

. FARMER-LABOR PLATFORM OF MINNESOTA
PREAMEBLE

The Farmer-Labor Party in convention assembled reiterates its
faith In the producing classes of our people and we belleve that
the common pecple will eventually be able to work out thelr own
salvation.

The capitalistic system Is on trial for its life, and the common
people must work out a mew order of things, set up a new soclal
system under which every man and woman will be guaranteed the
right to work and produce that he may enjoy the frults thereof.
We believe that this Nation cannot endure half fed and half
starved, half employed and half idle, and that every worker chall
be guaranteed the right to enjoy the fruits of his or her own labor.

That the Farmer-Labor Party of Minnesota might do its share
toward the working out of a new and just social order, we adopt
as our platform for 1932 the following proposals:

1. We demand the passage of the Frazier bill, now pending in
Congress, which provides for the liquidation and the refinancing
of the farmers' debt at the rate of 1}, percent interest and 115
percent amortization payment.

We believe that agriculture is entitled to at least as much con-
sideration at the hands of the Federal Government as has already
been extended by the Republican administration to banking groups
and foreign nations,

2. We endorse the Agricultural Marketing Act and demand its
retention. We also demand that Congress make available as a part
of the Marketing Act the debenture and the equalization fee in
dealing with the exportable surplus of farm products.

3. We renew our loyalty to the principle of home rule and
declare, among other things, for the immediate repeal of the
iniquitous Brooks-Coleman law.

4. Notwithstanding a clear mandate from the people that the
re natural resources of this State be conserved under the
jurisdiction of a conservation commission, certain Republican
State officers are retaining the control of those affairs and sacrific-
ing the public interest in order to perpetuate political and selfish
sppointments. One of the results of this is that our undeveloped
resources are rapidly being taken from the people and exploited by
a gigantic lumber industry and millions of idle acres of delinquent
lands are being left from useful, tax-producing uses.

If given control of the government of Minnesota, we pledge the

people of this State to submit to them an amendment to our
constitution that will permit the introduction of the Ontario
system of development and administration of electric power and
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light, thus making electricity—the source of power of the future—
man's servant and helper, and not his oppressor and master, as is
now the case.

We also pledge our farming population and electrical consumers
to enact legislation permitting cities, towns, and villages now own-
ing power and light plants to sell current freely to farms, smaller
towns, and villages.

5. The communities of the North, dependent upon the iron-
mining industry, are under the heel of an oppressive steel corpora-
tion that has foisted iniquitous per-capita limitation laws upon
those laboring classes who are dependent upon the mines and
communities for their subsistence.

We declare unalterably for the repeal of all such per-capita
Iimitation laws and to safeguard against future legislation that
destroys that sacred prerogative of home rule.

6. We deplore the unnecessary delays in the construction of the
St. Lawrence waterway and the proper development of the inland
rivers touching this State.

We demand immediate constructive action on the part of our
Government to develop these inland waterways and to bring the
ocean to our land-locked harbors.

7. We favor the establishment and operation of a State-owned
printing plant.

8. Big business today seeks to control the nomination of candi-
dates of various political parties through a campaign of fear and
gc:lroc:on, resulting from the voter having to call for his primary

We declare again for the consolidated primary ballot law that
will prevent these abuses, so that the names of all primary candi-
dates of all parties may appear on one uniform ballot.

9. Millions of industrial employees are out of employment, due
to no fault of their own.

We demand laws that will provide adequate Federal and State
unemployment insurance. Rapidly ng industrial corpora-
tions that have benefited tremendously through labor-saving ma-
chinery must bear the burden of this protection.

10. Because of the present inadequate protection of the aged
and infirm, we hereby demand that legislation be enacted pro-
viding for an adequate State-wide old-age pension.

11. We advocate a graduated progressive income tax and de-
mand that the proceeds of such tax be used to reduce the present
tax burden of the farmer and the small-home owner.

12. The farmers of this State must have legislation that will
provide an adequate tax upon the manufacture and sale of oleo-
margarine, and we declare as a part of our agricultural policy for
the speedy enactment of such legislation.

13. We will renew our effort to enact legislation that will im-

a graduated tax and special license upon those chain insti-
tutions that are destroying the business of thousands of our
Minnesota merchants and independent bankers.

14. The service men who defended this country in the trying
days of war are not being given fair consideration at the hands of
a reactionary national administration.

We demand the immediate cash payment of all soldier bonus
claims, to be financed by the issuance of Treasury notes and not
to be dependent upon a bond issue,

15. We submit to Minnesotans that the declaration of the last
Republican State convention to reduce State expenditures in the
amount of $5,000,000 is utterly unwarranted and demagogic in
the light of the Republican Party's control of all of the agencles
of the State government for a period of nearly 75 years, which
control, for political reasons, imposed necessary expenditures upon
the present administration in order to care for feeble-minded
and other unfortunate wards of the State.

We declare that the present taxes for State purposes are based
on appropriations made by a Republican legislature and that
under the law as now constituted the Governor is without au-
thority to reduce any such appropriations. We further advocate
as a remedy for this condition that a law be enacted granting
the Govermor the power to reduce appropriations, subject to a
review by the legislature in seasonable time.

16. Special interests are fast influencing the activities of some
of our legislators. We advocate a law that will compel the regis-
tration and regulation of all lobbyists having occasion to attend
legislative sessions.

17. Until the time comes when farm loans will be taken over
by the Federal Government, under a law like the one proposed
in the Frazier bill, we believe that the State funds which have
heretofore been invested in State highway bonds and big bank-
ing Investments should be preferably used for the purpose of
financing loans to farmers through the rural credit bureau, the
retention of which we demand. We favor res State-owned
:‘::erau to the tax rolls of the communities wherein they are situ-
ated.

18. We favor the principle of the initiative and referendum,
bel:erlng that this Government should again be returned to the
people.

19, The Government must meet its responsibility in caring for
the millions of unemployed laborers in industry who walk the
streets of our cities and smaller towns vainly seeking for a chance
to eke out an honest livelihood. A protracted and deplorable
unemployment crisis which is the creature of a regime of gov-
ernmental blundering and reactionary distortion, reflects itself in
the earning power of every farmer and laborer in the State of
Minnesota. The emergency must be met, and no superficial con-
struction of governmental post offices alone will return these mil-
lions into paths of permanent prosperity. We belleve that In
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meeting this emergency a unified and adequate plan of reduced
working hours should be undertaken to help alleviate this present
deplorable condition.

To the accomplishment of which we urge the support of the
entire State ticket and the election of progressive representatives
in Congress and the lower house of our legislature.

This letter, written by Governor Olson, was delivered to the
President at the Conference of Governors called by President
Roosevelt in March 1933:

My Dear PaesipentT: Permit me to congratulate you on your
most excellent inaugural address and your keen grasp of the
seriousness of our economic crisis. I am sorry that banking con-
ditions in Minnesota made it necessary for me to return home
after having started out to attend the Conference of Governors.

I am strongly inclined to the belief that what we are suffering
from today is not a depression at all, in the generally accepted
use of the term, not one of the customary ups-and-downs of busi-
ness, but a condition brought about, and naturally so, by an
essentially faulty social and economic order.

Our method of distributing wealth is wrong, as wifness our in-
ability to utilize the products of the machine for the benefit of
the great masses of our people. To say that the industrial and
business paralysis is caused by overproduction, by the creation of
too much wealth, is in itself an admission that our entire eco-
nomic structure rests on an error, a house built on a foundation
laid in quicksand.

In this crisis, the absence of constructive thought from our
leaders in industry would present an element of humor, in view
of their previous attacks upon Congress, were it not for the
tragedy of having heretofore intrusted our material destinies to
them. While it is obvious that the standard of living of the
average man and woman must be raised if we are to consume the
products of the machine, these leaders have further aggravated
conditions by slashing wages and beating down our living standard.
And now, with failure so plainly writ for them, they are praying to
that same Congress to show them the way out.

It is time that we scrap our industrial and financial leaders.
No salvation to the country can come from them. It is time that
our economists, who should know what is wrong with the patient,
speak out frankly. Let them forget that they have jobs. Let
them say some of the things out loud that they are now saying
in subdued whispers or merely thinking.

If the so-called * depression " deepens, I strongly recommend to
you, Mr. President, that the Government take over and operate the
key industries of this country. Put the people back to work. If
necessary to relieve public suffering, the Government should not
hesitate to go as far as to conscript wealth. The welfare of the
public is paramount to all considerations.

Banks have not been operated for the benefit of depositors.
The interests of speculative borrowers have been of greater im-
portance. The financial structure of the private money changers
became paralyzed on March 4. In fact, if not in law, we are now
off the gold standard, which constituted their financial religion.
The country is under no obligation to the money changers. Let
us rescue the depositors. Stricter regulation, confinement to a
regular banking business, and full or partial guaranty of deposits
by the Government will accomplish this.

You will pardon me for departing from the outline of your
letter. I was inspired to do so by the fearless, plain speaking in
your inaugural address.

I submit to you the following recommendations concerning
matters within the scope of the agenda outline in your letter
of invitation to the conference.

Federal unemployment insurance for concerns doing interstate
business, or a Federal tax upon the merchandise of manufacturers
in States that have no unemployment insurance law which is
shipped into States that have such laws. I do not believe that
the present Supreme Court, under present conditions, would follow
the child-labor decision,

Employers who come under the provisions of an unemployment
insurance law should have the right to deduct a substantial part
of the insurance paid out from their income tax, as proposed by
Senator WAGNER.

The terms of the Reconstruction Finance Corporation Act should
be enlarged so as to provide, in the use of funds advanced to the
States, employment of those out of work who are potentially but
not actually * breadliners.” As the present law has been inter-
preted, employment can be given only to those entitled to a dole
and only in an amount equal to such dole during a given period.

The Government should not attempt to balance the Budget by
reducing the wages of Federal employees, as this would have a
tendency to induce private business to do likewise.

Allocation of Federal funds for reforestation, afforestation, and
similar purposes in the varlous States should not be made on the
basis of the extent of Federal public domain in the State, as pro-
posed, but rather on the basis of population, unemployment, and
conservation needs. .

The Federal gasoline tax is an overlapping tax and in reality
takes away from the States a source of revenue. From July 1,
1932, to January 1, 1933, the amount of such tax collected was
$62,831,826, while the agricultural appropriation bill for the next
fiscal year carries only $35,000,000 for the Bureau of Public Roads.
The tax should be abolished or, if continued, paid out as direct
Federal ald to the States or set up as a balance against the Recon-
struction Finance Corporation loans.
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The Government should refinance farm mortgages and agricul-
tural drainage bonds at a low rate of interest and over a long
period of time by the issuance of currency backed by land security
instead of gold.

on should be enacted restricting farm-commodity pro-
duction, extending a subsidy through a process tax based on
a differential between the buying power of agricultural products
and industrial products instead of upon tariff rates,

The Government should undertake the regulation of inter-
state sale of stocks and securities. This would prevent the per-
petuation of the frauds of the past and the pyramiding of stocks
and securities of holding companies. This would also operate as
a means of holding down utility rates by dealing a blow at
watered capital.

I hope, Mr. President, that your administration will find the
solution to the pressing problems of today and wish it success
and godspeed.

Sincerely,
Proyp B. OrLsoN
Governor of Hinuesom

The Farmer-Labor voters of Minnesota are building the
foundation for a new national party. We are glad to present
to the people of America the inaugural messages and state-
ments of our Governor and the principles and platform upon
which we stand.

EDUCATION AND OUR PUBLIC SCHOOLS

Mr. JONES. Mr. Speaker, I #sk unanimous consent to
extend my remarks in the Recorp by printing an address by
the gentleman from Illinois [Mr. Grureseie]l to the high
school graduating class at White Sulphur Springs, W.Va.,
on Education and Our Public Schools, on May 25, 1933.

The SPEAKER. Is there objection?

There was no objection.

Mr. JONES. Mr. Speaker, under the leave to extend my
remarks in the Recorp, I include the following address of
Hon. Frank GILLESPIE, of Illinois, to the high-school gradu-
ating class, White Sulphur Springs, W.Va., May 25, 1933:

Ladies and gentlemen, this is my native heath. Forty years
ago, a young man, I went out from my parental home in this
place to abide in another imperial State of the Union. I now
have pleasure in being afforded an opportunity to speak to this
graduating class in the presence of such a splendid audience upon
the subject assigned to me.

I am much obliged to my kinsman, Eenneth Gillespie, presi-
dent of the Club; Hon. Willlam B. Hines, Hon. A. E. Hud-
dleston, and other friends for the kind reception given me today
and for transmuting this rotary and commencement day into a
genuine old-time homecoming and reunion.

“QO'er scenes like these my memory wakes
And fondly broods with miser care;
Time but the impression deeper makes
As streams their channels deeper wear,”

A little while before I came to the platform I was told that
there Is here one vacant chalr. A fortnight ago one of the best-
loved members of this class fell asleep. Her name was * Fey"—
Fey White. She was a beautiful girl, industrious and ambitious,
who merited and received the highest grades of any in her class.
None were jealous or envious of her, for she was loved by all;
but before she could reach the e gtone that marks this

commencement day—to which she looked forward with so much of
Joy, she fell asleep and left a lonely spot the sky of this
class and the many who admired and loved her all of her brief life.

I saw somewhere this thought expressed—maybe that death
gives all there is of worth to life, and that death treads from out
the paths that lie between our hearts, the weeds of selfishness
and hate, and if those we press and strain within our arms could
never die, maybe that love would perish from the earth, and I had
rather live in a world where death is king and where love is than
to have eternal life where love is not.

I have a solemn pride tonight in celebrating with you the
memory of this beautiful girl. Her classmates and companions
and this community will ever hold her in affectionate memory.

INTREODUCTION

On this commencement day of the old White Sulphur High
Behool, we are come to salute the class of '33, to pay our tribute
of respect to the principal, Miss Florence Smith, and her corps of
fine teachers; to express our loyalty to the school and our high
appraisal of the value of education and cur public schools.

Class of 1933, we salute you; this community honors you.

Interesting it would be, but time will not permit even a brief
history of your wonderful school.

Through the years I have seen from a distance, with pride and
deepest interest, the tremendous progress the White Sulphur High
Bchool has made. From a humble beginning it has steadily risen
to credit and high rank among the schools of the State and
Nation; and, therefore, the diploma conferred upon you tonight
1s of real value.

Within these 40 years many changes have come over the world;
great progress has been made. These 40 years have brought more

All

changes to the world than any other equal period of time.
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uncalled there come across the mind the matchless lines of
Tennyson:

“ Let the great world spin forever

Down the ringing grooves of change.”

Moral, political, commercial, and social life have all been af-
fected by these changes.

Into the commercial world came the automobile with its gasoline-
driven engine, came the electric street car and the telephone, and
crowding on came wireless telegraphy, swiftly followed by the
radio, the greatest discovery of all, the most marvelous invention
that ever leapt full-fledged Minerva-like from the brain of inven-
tive genius, making artistic and scientific application of the forces
of nature—a touch of nature that makes the whole world kin.

I have only cataloged a few of the inventions and discoveries.
I have made no mention of ships of the air that carry our com-
merce and mails as on eagle wings above the clouds, nor of that
demon down under the sea—the submarine—that swiftly bears
our commerce on its way far below old ocean’s surface wave,

God made man in his own image and gave him dominion over
the earth, and slowly but surely man is mki.ug unto himself that
grant of power and dominion for the good o

He has chained the lightning, that writes the will of God upon
the heavens, and has enslaved it to do his bidding.

For critical, creative, or educational purpose—that is, to eriticize,
tear down, to create, entertain, instruct, or educate the artist,
the musician, the scientist may exploit that wondrous instru-
ment—stand before the radio and on the instant his words or
tones and the harmony he produces are heard around the world.
The radio has come to make near neighbors of all the children of
men, the children of God, and one may speak to the Antipodes as
conveniently and instantly as to a next-door neighbor,

There is today a more urgent call for men and women of char-
acter, honesty, and ability than ever before. The political and
economic world today is crying aloud for leaders of culture, worth,
probity, and honor.

NUMBER ENROLLED

Twenty-eight millions of children are enrolled in our American
schools. It has been said if they were placed in a line four
abreast and 3 feet apart this line would extend from New York to
San Francisco and there would be enough children left over to
form a similar line from Chicago to New Orleans. These children
make up a fourth of the population of the United States, and the
children in number are equal to the population of New York,
California, Louisiana, and Illinois. Within a quarter of a century
these children and their families will make up the numbers that
control the State and the Nation.

The present generation as a controlling force will then be off
the political and governing stage.

A century and a half ago our fathers built here a new Nation—
the first Republic—and rested the superstructure thereof upon a
broagll foundation, the heart power, and brain power of a great
people.

Nineteen hundred and fourteen came the World War, and most
of the Christian nations of the world found themselves again at
each other’s throats—in the bloody and tragic, primitive, heathen
court of trial by physical combat—trial by battle.

A vainglorious European emperor would at last circumscribe
and abridge our rights, and it was then that our country crystal-
lized into an army 4,000,000 of American boys and sent them
forth, in the uniform of the Republic, to teach the world all o'er
again how commonplace it is to die for liberty.

Then within 1 short year victory, as it always has, perched upon
our banner. Crowns crumbled, and kings and queens laid down
their wand, and many autocratic governments were
transformed into republics.

EDUCATION IN DEMAND

This hour demands educated men and women, cultured In our
high schools and colleges.

Every person receives at least two educations, one from the
academic schools and the other in the school of experience.

EDUCATION

We first should agree on a definition.

Education 1s something that fits a man to take his place In
the world. An educated man has been instructed in morals, as
well as in the arts and sciences.

Wisdom I define as the art of properly applying knowledge.
Bolomon said, “ Happy is the man that findeth wisdom and under-

Education has been defined as a process that fits a man to per-
form justly and skillfully public duties or private offices.

It has been defined as a high word and the preparation for
Eknowledge.

AN EDUCATED MAN MUST POSSESS

The educated man is wise, courteous, tolerant, loyal, ambitious,

courageous, cultured, and humorous.
GET WISDOM THEN

The wise man is courteous, tolerant, loyal, ambitious, coura-
geous, humorous, and his whole life is broadened and his culture,
it is said, embodies seven things.

TOLERANCE

The educated man, the cultured man, the man of wisdom, is
always tolerant. He is cultured enough and has intelligence to
see the other man's point of view and to recognize the right of
that man to his own honest views.
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Burke said that he would make toleration a part of religion.

A great philosopher hearing a man make an assertion sald
to him, “I do not believe one word you say, but I would fight to
the death to maintain your right to say it.”

Mark Twain once humorously said, “ Nothing so much needs
reforming as other people’s habits ", and what Mark Twain humor-
ously said describes precisely an intolerant man—a selfish man.

John Billings said that he had studied for 20 years to find the
best place for a carbuncle. When asked if he had found it he
replied, “ On the other fellow's neck.”

The intolerant man never respects the rights or opinions of
another and never is or can become an educated man.

The intolerant or bigoted man is & man without wisdom.

All our wars are the result of intolerance—an attempt to put
the carbuncle on the other fellow's neck.

The Pharisees were intolerant.

The rich are intolerant of the poor, and the poor intolerant
of the rich. Intolerance has been one of the greatest curses
of the earth.

LOYALTY

If there were universal loyalty, the troubles of the world would
be solved.
Loyalty to God and man, loyalty to truth and right; then would
follow the millennium.
AMBITION

One's ambiticn must be a worthy ambition, or it will become
a curse.

You may be startled, disappointed, and surprised, for the major
thing that I here want to impress on this fine class is to avoid
selfish ambition—ambition as the word is ordinarily used and
as its meaning is commonly understood.

I bid this class in the language of Shakespeare's Cromwell:

“Fling away ambition:
By that sin fell the angels; how can man then,
The image of his Maker, hope to win by it?
Love thyself last; cherish those hearts that hate thee;
Corruption wins not more than honesty.
Still in thy right hand carry gentle peace,
To silence envious tongues. Be just, and fear not:
Let all the ends thou aim’st at be thy country's,
Thy God’s, and truth's * * **

COURAGE

Courage, true courage, is the foundation of all the progress the
human race has made.

The coward is neither educated nor wise and is always athwart
the path of progress. The coward dies a thousand deaths before
his time; the valiant never taste of death but once.

The coward has not the courage of his own opinions. The
coward could not understand Emerson's meaning when he said
one is a majority on the right side.

We all understand what Shakespeare meant when he sald
courage mounteth with occasion.

A coward always appears to be brave when he is in the lime-
light, when he thinks he is in the majority and his courage
mounteth with occasion.

Columbus had courage. He was about the only man in his
time who believed the earth is round, and because of this belief,
all alone he pioneered a pathway over which the human family
shall travel for all time to abide in a new and better world.

Humor is the torch that lends light to the mind. If you can
cee the humorous side, if you can legitimately laugh at or about
a thing, you understand that thing. If one a sense of
humor, he may meet the vicissitudes of life with greater forti-
tude. A sense of humor gives one the ease and good nature neec-
essary to form correct judgment on occasions.

Imagination is the greatest gift to man.

The imagination marks the difference between man and the
brute kingdom.

Imagination gives one the power to put himself in the place
of another. Of this gift justice was born.

Shakespeare's greatest eulogist said of him:

“ Shakespeare was the greatest man who ever lived and wrought
of words the statues, pictures, robes, and gems of thought, who
ever touched this grain of sand and tear we call the world.

“He was an intellectual ocean whose waves touched all the
shores of thought, and from which now the isles and continents
of thought receive their dew and rain.

*“The imagination had a stage within his brain whereon were
set all scenes which lie between the morn of laughter and the
night of tears, and where the players bodied forth the false and
ltjriuel,. the deeps and shallows, and all the mysteries of universal

e.

Shakespeare had the gift of imagination beyond all other
and did hold the mirror up to nature. Z et

SMALL THINGS

To this class I say despise not the day of small things. Ba
wholesomely ambitious, but avoid that vaulting ambition that
o'erleaps itself and certainly falls down.

COMMON THINGS
":ﬂ’hen thou art invited to a feast sit not down in the highest
seat.”

Be content to make the best of the position where you find
yourself stationed and environed withal,

Remember always that nothing that God hath created is com-

mon. I marvel more at just the common things, the majesty,

the courage, the fidelity, the loyalty and culture of just the
common men than I do at kings.
I do not like the phrase " the common people.”
Why call any common?
Call not that common which God hath made in His own image
and given dominion over the earth.
" hlicﬁne are lowly born. None are common. All are of miraculous
COMMONPLACE
“A commonplace life,” we say, as we sigh;
But why should we sigh as we say?
The commonplace sun in the commonplace sky
Makes up the commonplace day.
The moon and the stars are commonplace things;
And the flower that blooms and the bird that sings.
But dark were the world and sad were our lot,
If the flowers had failed and the sun shone not.
And God, who studies each commonplace soul,
Out of commonplace things makes His beautiful whole.
WASHINGTON

Washington's name was written upon no college scroll, and yet
he was in the truest sense an educated man. He was courteous,
tolerant, loyal, ambitious, more than courageous, and was a wise
man of the broadest vision. Patrick Henry said of him for per-
sonal knowledge of things and for wisdom that Washington stood
head and shoulders above any man on the floor of the First Con-
tinental Congress.

Washington was the greatest man who has lived in the last
2,000 years. Compare him with Alexander the Great, Hannibal,
Julius Caesar, and Napoleon.

Alexander more than 300 years before this era conguered the
world for ambition and died in a drunken debauch proclaiming
himself a god, with the world laughing at his absurd claim.

Hannibal, 200 years afterward, a mere boy, led to the altar to
swear eternal vengeance against Rome. When he grew to man-
hood's estate he began a great war with the Roman people and
maintained himself for over 20 years with a hostile army on
Roman territory. He was finally overcome by the Romans and
had to flee for his life and became an outcast and died by poison
administered by his own hands, a fugitive from his own country.

Then came Julius Casar, 50 years before the Christian era, who
conquered a licentious and debauched government and after
establishing law, order, and justice died by assassination in the
house of his supposed friends.

Next came the great Napoleon, the greatest soldier of the modern
world. He, too, conquered all of Europe, but at the zenith of
his power he met defeat, was seized by the enemy, sent to a
lonely island of the sea where he died of a broken heart beating
his broken wings against the barren rocks of St. Helena.

The American Revolution rested upon the courage and the mili-
tary genius of Washington.

He stepped from his baronial home in Virginia, and on horse-
back passed through the long wilderness from Mount Vernon to
Cambridge, took charge of a ragged colonial Army and never saw
his home again for 6 long years. -

They fought at Lexington, at Concord, and Bunker Hill. They
fought and fought until they drove the British from the city of
Boston. They fought at Long Island, they fought on the Dela-
ware, they fought at Brandywine and at Monmouth. They fought
along the valleys of great rivers and in the swamps, and upon
the mountain sides. They fought in the North and they fought in
the South. They fought until Yorktown was achieved and until
12,000 colonial men laid down their lives and until two hundred
millions in money was sunk in the cause of liberty.

Our liberty has been purchased at the sacrifice of life and at the
expense of a treasure so great that the finite mind cannot com-
prehend.

We have been engaged in 6 principal wars, 110 coniflicts, and
nearly 9,000 battles, More than a million and a quarter of men
have laid down their lives to build and defend the mighty walls of
this Republic.

Washington put his hand to the plow apn” did not look back
until Cornwallis surrendered and a new Nation—a new Govern-
ment upon a new principle was erected.

CLOSING

In closing I give to you familiar but classic advice. You may be
familiar with the words but I give them emphasis:

“+ * » Took thou character. Give thy thoughts no tongue,

Nor any unproportion'd thought his act.

Be thou familiar, but by no means vulgar.

Those friends thou hast, and their adoption tried,
Grapple them to thy soul with hoops of steel,
But do not dull thy palm with entertainment

Of each new-hatch'd unfledged comrade. Beware
Of entrance to a quarrel; but being in,

Bear 't, that the opposed may beware of thee.
Give every man thy ear, but few thy voice;

Take each man’s censure, but ressrve thy judgment,
Costly thy habit as thy purse can buy,

But not express’d in fancy; rich, not gaudy:

For the apparel oft proclaims the man;

Neither a borrower nor a lender be:

For loan oft loses both itself and friend,

And borrowing dulls the edge of husbandry.

This above all: to thine own self be true,

And it must follow, as the night the day,

Thou canst not then be false to any man.”
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Our American schools will rid the earth of discourtesy, intoler-
ance, disloyalty, selfish ambition, lack of courage, ill humor, and
injustice.

More than a century and a half ago friendly and hostile ob-
servers saw our forefathers launch our strange, new, tiny ship of
state. Many said she could not ride the waves of such a stormy,
tempestuous political sea; but aboard that little craft were sea-
soned mariners—Washington, Jefferson, Hamilton, Madison, and
others; but of that crew none was a more dauntless navigator than
that Columbus of political seas—George Washington, of Virginia.

Ours i{s now about the oldest Government in the world, and its
permanence and persistence is indemnified and secured in perpe-
tuity to our children because of the general education of the peo-
ple through the medium of our American schools.

In this security we shall escape from the present dungeon of
despair, and once again prosperity will be restored to all, and we
wiil be and continue to be the happiest, the freest, and the most
prosperous nation on the earth.

DISPENSING WITH CALENDAR WEDNESDAY

Mr. BYRNS. Mr. Speaker, I ask unanimous consent that
business in order on Calendar Wednesday be dispensed with.

The SPEAKER. Is there cbjection?

There was no objection.

LEAVE OF ABSENCE

By unanimous corcent, Mr. Gavacan (at the request of
Mr. Kennepy of New York) was given leave of absence, on
account of illness in his family.

ADJOURNMENT OVER

Mr. BYRNS. Mr. Speaker, it was expected that we would
have the report on the railroad bill at an early date. It is
evident now that if we were to meet tomorrow we would
probably have Wednesday or Thursday when there would be
no business before the House. So I think it would be proper
that the House take a day off tomorrow, as there are many
Members who have engagements to speak on Decoration Day
and others who want to attend services on that day. There-
fore I ask unanimous consent that when the House adjourns
today it adjourn to meet on Wednesday next.

The SPEAKER. Is there objection to the request of the
gentleman from Tennessee?

Mr. MARTIN of Massachusetts. Reserving the right to
object, will the gentleman tell us what will be the program
on Wednesday? :

Mr. BYRNS. The farm credit bill, for which consent has
already been given.

Mr. MARTIN of Massachusetts. Any other legislation?

Mr. BYRNS. No.

Mr. O'CONNOR. Reserving the right to object, does the
gentleman think that it would be better to meet at 11 o’clock
on Wednesday?

Mr. BYRNS. The farm credit bill is rather long, 36 pages
in it. If it should become apparent that it ought to be
finished Wednesday, it would perhaps be better to meet at
11 o'clock. I will add that to my request.

Mr. RAYBURN. Reserving the right to object, I want to
make a statement. The Committee on Interstate Commerce
tomorrow will begin consideration of the railroad bill in
executive session. Our committee never sits during the ses-
sions of the House. We are hopeful that if we can get to-
morrow and Wednesday morning we can report the bill and
have it for consideration Thursday and Friday.

If the House should meet at 12, we can get that extra
hour and we can report the bill so that it can be considered
on Friday and Saturday.

Mr. BYRNS. I think that can be obviated by giving the
committee the right to sit on Wednesday during the session
of the House.

Mr. RAYBURN. But the committee will not do it.

Mr. MARTIN of Massachusetts. I think the committee
would want to sit and hurry up adjournment.

Mr. BYRNS. Between the hour of 11 and 12 there will
be nothing but general debate.

The SPEAKER. Is there objection?

There was no objection.

ADJOURNMENT

Mr. BYRNS. Mr. Speaker, I move that the House do now
adjourn.
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The motion was agreed to; accordingly, the House under its
previous order (at 6 o'clock and 15 minutes pm.) adjourned
until Wednesday, May 31, 1933, at 11 o'clock a.m.

EXECUTIVE COMMUNICATIONS, ETC.

82. Under clause 2 of rule XXIV, a letter from the Secre-
tary of War, transmitting a letter from the Chief of En-
gineers, United States Army, dated May 23, 1933, submitting
a report, together with accompanying papers and illustra-
tions, on a preliminary examination and survey of Compton
Creek, N.J., authorized by the River and Harbor Act ap-
proved July 3, 1930 (H.Doc. No. 58), was taken from the
Speaker’s table, referred to the Committee on Rivers and
Harbors, and ordered to be printed, with illustrations.

REPORTS OF COMMITTEES ON PUBLIC BILLS AND
RESOLUTIONS

Under clause 2 of rule XIII,

Mr, JONES: Committee on Agriculture. H.R. 5790. A bill
to provide for organizations within the Farm Credit Admin-
istration to make loans for the production and marketing of
agricultural products, to amend the Federal Farm Loan Act,
to amend the Agricultural Marketing Act, to provide a mar-
ket for obligations of the United States, and for other pur-
poses; with amendment (Rept. No. 171). Referred to the
Committee of the Whole House on the state of the Union.

Mr. SWANK: Commiftee on Flood Control. H.R. 5665.
A bill authorizing the control of floeds in the Salmon River,
Alaska; without amendment (Rept. No. 172). Referred to
the Committee of the Whole House on the state of the
Union.

Mr. WHITE: Committee on the Public Lands. H.R. 5239.
A bill to extend the provisions of the act entitled “An act to
extend the period of time during which final proof may be
offered by homestead entrymen ”, approved May 13, 1932, to
desert-land entrymen, and for other purposes; with amend-
ment (Rept. No. 173). Referred to the Committee of the
‘Whole House on the state of the Union.

Mr. CONDON: Committee on the Judiciary. S. 1581. An
act to amend the act approved July 3, 1930 (46 Stat. 1005),
authorizing commissioners or members of international tri-
bunals to administer oaths, etc.; without amendment (Rept.
No. 174). Referred to the House Calendar.

CHANGE OF REFERENCE

Under clause 2 of rule XXII, the Committee on Claims
was discharged from the consideration of the bill (H.R.
5668) authorizing the relief of the McNeill-Allman Construc-
tion Co., Inc., of W. E. McNeill, Lee Allman, and John All-
man, stockholders of the McNeill-Allman Construction Co.,
Inc., and W. E. McNeill, dissolution agent of McNeill-Allman
Construction Co., to sue in the United States Court of
Claims, and the same was referred to the Committee on the
Judiciary.

PUBLIC BILLS AND RESOLUTIONS

Under clause 3 of rule XXII, public bills and resolutions
were introduced and severally referred as follows:

By Mr. SABATH: A bill (H.R. 5820) to authorize the
acquisition of land for a mail-service airport in the city of
Chicago; to the Committee on Public Buildings and
Grounds.

By Mr. PATMAN: A bill (H.R. 5821) to authorize the
coinage of 50-cent pieces in commemoration of the one
hundredth anniversary in 1936 of the independence of
Texas, and of the noble and heroic sacrifices of her pioneers,
whose revered memory has been an inspiration to her sons
and daughters during the past century; to the Committee
on Coinage, Weights, and Measures.

By Mr. LEA of California: A bill (H.R. 5822) to amend
sections 116 and 22 of the Revenue Act of 1932; to the
Committee on Ways and Means.

By Mr. MOTT: A bill (H.R. 5823) to authorize the pur-
chase by the city of McMinnville, Oreg., of certain tracts of
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public lands and certain tracts revested in the United States
under the act of June 9, 1916 (39 Stat. 218); to the Com-
mittee on the Public Lands.

By Mr. GIBSON: A bill (HR. 5824) to authorize an in-
crease in the number of directors of the Washington Home
for Foundlings; to the Committee on the District of
Columbia.

By Mr. KENNEY: A bill (HR. 5825) to provide for a
preliminary examination and survey of a waterway to con-
nect the Hudson and Hackensack Rivers; to the Committee
on Rivers and Harbors.

By Mr. McLEOD: A hill (HR. 5826) to authorize dis-
position of surplus revenue funds of the District of Columbia
by the Board of Commissioners of the District of Columbia
for necessary public projects; to the Committee on the Dis-
trict of Columbia.

By Mr. BLAND: A bill (H.R. 5827) to authorize the grant
of a right of way to the York River Bridge Corporation
over certain Government lands within the Colonial National
Monument, Va.; to the Committee on the Public Lands.

By Mr. SCRUGHAM: A bill (H.R. 5828) to amend section
36, part 4, of the Emergency Farm Mortgage Act of 1933;
to the Committee on Agriculture.

By Mr. KNUTSON: A bill (HR. 5829) granting the con-
sent of Congress to .Joseph Mirau to construct a bridge
across the Mississippi River; to the Committee on Interstate
and Foreign Commerce.

By Mr. CARY: A bill (H.R. 5830) to extend the times for
commencing and completing the construction of a bridge
across the Ohio River at or near Owensboro, Ky.; to the
Committee on Interstate and Foreign Commerce.

By Mr. SABATH: Resolution (H.Res. 162) providing for
the consideration of House Resolution 110; to the Commit-
tee on Rules.

By Mr, WILCOX: Resolution (H.Res. 163) authorizing the
Committee on the Judiciary to investigate the official con-
duct of Judge Halsted L. Ritter; to the Committee on the
Judiciary.

By Mr. TINKHAM: Resolution (H.Res. 164) providing for
the investigation of the business relations of Norman H.
Davis with international banking and international business
interests and his relations with any organization or founda-
tion which expends money to influence the foreign policy of
the United States; to the Committee on Rules,

By Mr. WHITE: Resolution (H.Res. 165) providing for the
consideration of HR. 5239, a bill to extend the provisions of
the act entitled “An act to extend the period of time during
which final proof may be offered by homestead entrymen ”,
approved May 13, 1932, to desert-land entrymen, and for
other purposes; fo the Committee on Rules.

By Mr. CELLER: Resolution (H.Res. 166) providing for
the consideration of House Resolution 110; to the Committee
on Rules.

By Mr. AYERS of Montana: Concurrent resolution (H.
Con.Res. 20) for the appropriation of $75,000 to further the
Senate investigation of banking and investment companies
under Senate Resolution 70; to the Committee on Accounts.

PRIVATE BILLS AND RESOLUTIONS

Under clause 1 of rule XXII, private bills and resolutions
were introduced and severally referred as follows:

By Mr. AUF DER HEIDE: A bill (H.R. 5831) for the relief
of Hugo Luckmann; to the Committee on Claims.

Also, a bill (H.R. 5832) for the relief of Lena Dumbleton;
to the Committee on Claims.

Also, a bill (H.R. 5833) for the relief of James A. McDon-
ough; to the Committee on Military Affairs.

Also, a bill (H.R. 5834) for the relief of William J. Tattan;
to the Committee on Naval Affairs.

By Mr. BLACK: A bill (H.R. 5835) for the relief of Ward
J. Lawton, special disbursing agent, Lighthouse Service, De-
partment of Commerce; to the Committee on Claims.

By Mr, DINGELL: A bill (HR. 5836) for the relief of
Albert H. Schlieman; to the Committee on Military Affairs.
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By Mr. DUNCAN of Missouri: A bill (H.R. 5837) to enroll
certain persons on the citizenship rolls of the Cherckee
Tribe; to the Committee on Indian Affairs.

By Mr. IMHOFF: A bhill (H.R. 5838) granting a pension
to Mary M. Callen; to the Committee on Invalid Pensions.

By Mr. LUNDEEN: A bill (HR. 5839) for the relief of
Harry Fagen; to the Committee on Claims.

By Mr. REECE: A bill (H.R. 5840) granting a pension to
Gideon H. Morgan; to the Committee on Pensions.

By Mr. SHOEMAKER: A bill (H.R. 5841) for the relief of
dependent heirs of Charles P. Sommers, deceased; to the
Committee on Claims.

By Mr. SUMNERS of Texas: A bill (H.R. 5842) for the
relief of J. H. Knott; to the Committee on Claims.

By Mr. VINSON of Kentucky: A bill (H.R. 5843) granting
an increase of pension to Harlan C. Allen; to the Committee
on Pensions.

Also, a bill (H.R. 5844) for the relief of Larkin Ray; to the
Committee on Military Affairs.

By Mr, WILCOX: A hill (HR. 5845) for the relief of M.
W. Hutchinson, to the Committee on Claims.

PETITIONS, ETC.

Under clause 1 of rule XXII, petitions and papers were
laid on the Clerk’s desk and referred as follows:

1217. By Mr. BUCK: Petition of the State of California,
through its legislature, urging the President and the Con-
gress of the United States to adopt, as part of an emergency
unemployment-relief program, a plan for the construction
of worthy public projects and to include therein the con-
struction of the Central Valley project of the California
State water plan; to the Committee on Ways and Means.

1218. Also, petition of the Legislature of the State of Cali-
fornia, urging the Congress of the United States to adopt
legislation providing for Government use of American-grown
rubber; to the Committee on Agriculture.

1219. Also, petition of the Senate and Assembly of the
State of California, urging the President and the Congress
of the United States to adopt, as a part of the emergency
unemployment-relief program, a plan for the completion of
worthy public projects, and to include therein the construc-
tion and maintenance of roads and highways; to the Com-
mittee on Ways and Means.

1220. Also, petition of the Legislature of the State of
California, urging the Congress of the United States to
enact legislation providing for relief of California Indians;
to the Committee on Indian Affairs.

1221. Also, petition of the Legislature of the State of
California, urging Congress to enact legislation prohibiting
the importation of crude petroleum and crude petroleum
byproducts; to the Committee on Ways and Means.

1222. By Mr. BEITER: Petition of Common Council of
the City of Buffalo, N.Y., soliciting cooperation of Congress
to open negotiations with the Reconstruction Finance Cor-
poration or any other Federal authorities for a sum of
money sufficient to launch a public-works program; to the
Committee on Ways and Means.

1223. By Mr. DONDERO: Resolution of the Gaelic League
of Detroit, Mich., protesting against a further reduction of
the debts due the United States of America by foreign gov-
ernments, and urging that in the event payment be made in
specie other than gold, that payments be made in accord-
ance with such rules and under such conditions that paying
in this other specie will not in any way militate against
the interests of or place the debtor nations in a more ad-
vantageous position than that now occupied by the citizens
of the United States, etc.; to the Committee on Foreign
Affairs.

1224. Also, resolution of the Board of Supervisors of Oak-
land County, Mich., urging that the Congress of the United
States direct the Farm Board to appropriate such additional
supply of flour to be distributed by the American Red Cross
to indigent residents of these United States as will be re-
quired until the emergency created by the economic distress
ceases to exist; to the Committee on Agriculture.
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1225. By Mr, FORD: Resolution of the Council of the
City of Los Angeles, relative to the administration of Fed-
eral unemployment relief through a back-to-the-land pro-
gram; to the Committee on Ways and Means.

1226. By Mr. KELLER: Petition of the House of Repre-
sentatives of the State of Illinois, asking that the Congress
of the United States include in the independent offices
appropriation bill such measures and appropriations as will
permit the continuation of contracts to take care of men-
tally disabled veterans; to the Committee on World War
Veterans’ Legislation.

1227. Also, petition of the Senate of the Fifty-eighth
General Assembly of the State of Illinois, the House of Rep-
resentatives concurring, requesting the Senate of the United
States to disapprove and refuse to ratify the proposed
treaty between the United States and Canada relating to the
St. Lawrence waterway, which is now before the Senate for
ratification; to the Committee on Foreign Affairs.

1228. Also, petition of the House of Representatives of
the State of Illinois, requesting the Congress of the United
States to create a Federal agency to take over all assets and
liabilities of closed banks and pay all depositors in said
closed banks, 100 cents on the dollar; to the Committee on
Banking and Currency.

1229. By Mr. KRAMER: Petition of Merritt H. Adamson,
714 West Tenth Street, Los Angeles, Calif., Adohr Creamery
& Stock Farms operating fleet 300 motor vehicles and em-
ploying 700 men, protesting against imposition added gaso-
line tax and income tax. If proposed added gasoline tax
becomes effective total gasoline tax will represent 43 percent
of our fuel cost. Suggest we unable increase pay roll if our
business costs continue increase. We protest these two types
legislation and ask you support general manufacturers’ sales
tax; to the Committee on Ways and Means.

1230. By Mr. LAMBERTSON: Resolution signed by the
secretary-treasurer of the Shawnee County Pomona Grange,
Topeka, Eans., protesting against the project of the erection
of a huge dam on the Kansas River, west of Topeka; to the
Committee on Rivers and Harbors.

1231. By Mr. LEHR: Petition of voters of Lenawee County,
Mich., asking immediate repeal of the Economy Act because
of the untold suffering caused among the World War veter-
ans and their dependents; to the Committee on Expendi-
tures in the Executive Departments.

1232. By Mr. LINDSAY : Petition of American Society for
the Protection of the Motion Picture Theatre, New York
City, urging exemption of industries not in the general com-
modity class, or other forms of intelligence, including news-
papers, radio, or motion pictures, from the provisions of
the industry control bill; to the Committee on Ways and
Means.

1233. By Mr. McCFADDEN: Petition of Senate and House
of Representatives, Commonwealth of Pennsylvania, to
Congress of the Unifted States, to authorize immediate im-
provement of the Beaver and Mahoning Rivers, both for
unemployment relief and continuation of industries in Penn-
sylvania; to the Committee on Rivers and Harbors.

1234. Also, petition of House of Representatives, Common-
wealth of Pennsylvania, House Resolution 86, urging the
Navy Department to select the port of Philadelphia for the
construction of the major part of its new program; to the
Committee on Naval Affairs,

1235. By Mr. RUDD: Petition of American Manufacturers’
Export Association, New York City, to invest the President of
the United States with full authority to negotiate and con-
clude such tariff arrangements between the United States
and other individual nations; to the Commitiee on Ways
and Means.

1236, By Mr. SMITH of West Virginia: Resclution of the
board of directors of the First Huntington Nafional Bank,
Huntington, W.Va., protesting against certain features of the
Glass-Steagall banking bill; to the Committee on Banking
and Currency.

1237. By Mr. SWICK: Petition of Frank J. Twohey, com-
mander; Lewis L. Beatty, adjutant; Mazie Beatty, vice presi-
dent; Eleanor Mechling, secretary;, and Edgar H. Negley,
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Evelyn Shoemaker, Esther Freeman, Lewis L. Beatty, and
George Bwon, members of a committee from Butler Camp,
No. 33, and auxiliary, United Spanish War Veterans, Depart-
ment of Pennsylvania, Butler, Pa., protesting against the
radical, unjust, and unwarranted discontinuing of pensions
and allowances to veterans of all wars, their widows and
dependents, by the Veterans’ Administration, and urging the
;Epeal of the Economy Act; to the Committee on Ways and
eans.

1238. By Mr. TREADWAY: Petition of the City Council
of Worcester, Mass., urging the issuance of a special 3-cent
stamp in commemoration of the one hundred and fiftieth
anniversary of the naturalization and appointment to the
Army of General Kosciusko; to the Committee on the Post
Office and Post Roads.

SENATE
TuUEsDAY, MAY 30, 1933
(Legislative day of Monday, May 29, 1933)

The Senate met at 12 o’clock meridian, on the expiration
of the recess. £

Mr. ROBINSON of Arkansas. I suggest the absence of a
quorum.

The VICE PRESIDENT. The clerk will call the roll.

The legislative clerk called the roll, and the following
Senators answered to their names:

Adams Couzens King Robinson, Ind.
Ashurst Cutting La Follette Russell
Austin Dickinson Lewis Schall

Dill Logan Bheppard
Bankhead Duffy Lonergan Bhipstead
Barkley Erickson Long Steiwer
Black Fess McAdoo Stephens
Bone Fletcher McCarran Thomas, Okla.
Borah Frazier McGill Thomas, Utah
Bratton G McEellar Thompson
Brown Glass McNary Townsend
Bulkley Goldsborough Metcalf Trammell
Bulow Gore Murphy Tydings
Byrd Hale Neely Vandenberg
Eyroes Harrison Norris Van Nuys
Capper Hastings Nye Wagner
Caraway Hatfleld Overton Walcott
Carey Hayden Patterson Walsh
Clark Hebert Pittman ‘Wheeler
Connally Johnson Pope White
Coolidge Eean Reed
Copeland EKendrick Reynolds
Costigan Keyes Robinson, Ark.

Mr. ROBINSON of Arkansas. I desire to announce that
the Senator from Illinois [Mr. DieTERICH] i5 necessarily de-
tained from the Senate.

Mr. LEWIS. I desire to announce that the following Sen-
ators are necessarily detained from the Senate on official
business: The Senator from North Carolina [Mr. BamLeyl
and the Senator from South Carolina [Mr. SmITH].

The VICE PRESIDENT. Eighty-nine Senators have an-
swered to their names. A quorum is present.

INTERNATIONAL INSTITUTE OF AGRICULTURE AT ROME, ITALY
(S.DOC. NO. 65)

The VICE PRESIDENT laid before the Senate a com-
munication from the President of the United States, which
was read, referred to the Committee on Foreign Relations,
and ordered to be printed, as follows:

THE WHITE HOUSE,
Washington, May 24, 1933.

My DEar Mr. PRESIDENT: I earnestly recommend the immediate
passage of Benate Joint Resolution 32.

It is my understanding that this legislation has been favorably
reported out by the Senate Committee on Foreign Relations but
that it has not as yet been considered by the Senate. A motion
to strike out the enacting clause of a similar bill was carried
last Saturday by a small majority in the House. It is obvious
from the published debates as they appeared in the CONGRESSIONAL
Recorp that the opponents of this legislation entirely misunder-
stood. the purposes of the resolution. The International Insti-
tute of Agriculture is not an Italian organization but an inter-
national organization founded In pursuance of a convention to
which this Government is a party. The purpose of this legis-
lation is not to provide a gratuity for any foreign government
nor to provide for a junket for any American citizen. Its pur-
pose is to authorize the appropriations necessary to enable this
Government to contribute to the support of the Institute on the
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